2014-OR
AN ORDINANCE
of the
CITY OF
MINNEAPOLIS

By Palmisano, Glidden and Frey

Amending Title 14, Chapter 360 of the Minneapolis Code of Ordinances relating to Liquor
and Beer: In General.

The City Council of the City of Minneapolis do ordain as follows:
Section 1. That Section 360.10 of the above-entitled ordinance be amended to read as follows:

360.10. Definitions. Whenever used in this title, unless some other meaning is clearly required
by the context, the following words and phrases shall mean:

Banquet facility: An establishment which is under the control of a single proprietor or manager
which has suitable facilities for serving meals on premises where the meal service consists of
no less than one entree, complete with vegetable, salad, bread or rolls, and beverage, either
catered or prepared on-site; which has facilities for seating not fewer than fifty (50) guests at
one time at tables; which is not open to the general public but which is available for rental by
individuals or groups for meetings, parties, weddings, or similar occasions; and in which the
equipment and premises meet the provisions of all the food and health codes.

Bar Area: One or more spaces in an establishment that is designed and utilized primarily for the
consumption of alcohol or providing entertainment. This space would include: a dance floor
area, stage, game room or any space that is undefined or does not provide for seated food
service. Outdoor bar areas may be calculated separately from indoor bar areas and
considerations may be made for outdoor sporting courts such as bocce, volleyball or similar
features. Considerations may be made for banquet rooms, set as bar area, as described in the

business plan.

Beer: Malt liquor containing not more than three and two-tenths (3.2) percent of ethyl alcohol by
weight.

Bona fide club: An organization for social or business purposes, or for intellectual improvement,
or for the promotion of sports, where the serving of beer is incidental to and not the major
purpose of the club, which organization has been an established incorporated club authorized to
do business in the State of Minnesota for more than one year prior to the granting of any license
to sell beer, and which, for said period, has maintained and operated a café, dining room or
place for serving food or meals for its membership.

Bowling center: An establishment which is under the control of a single proprietor or manager
which has no fewer than eight (8) fully functioning bowling lanes.

Brewer taproom: A brewer taproom is a facility on or adjacent to premises owned by a brewer
licensed under Minn. Statute section 340A.301, Subd. 6(c), (i) or (j) and produces less than two



hundred fifty thousand (250,000) barrels of malt liquor annually, and where the on-sale and
consumption of malt liquor produced by the brewer is permitted pursuant to Minn. Statute
section 340A.301, Subd. 6(b).

Central Commercial District: Commencing at a point on the southwesterly bank of the
Mississippi River where said riverbank is intersected by the centerline of Third Avenue north,
extended; thence southwesterly along the centerline of Third Avenue north to the centerline of
Holden Street; thence westerly along the centerline of Holden Street to the centerline of Twelfth
Street north; thence southerly and southeasterly along the centerline of Twelfth Street north to
the centerline of Hennepin Avenue; thence southwesterly along the centerline of Hennepin
Avenue to the centerline of Thirteenth Street south; thence southeasterly along the centerline of
Thirteenth Street south to the centerline of Lasalle Avenue; thence southwesterly along the
centerline of Lasalle Avenue to the centerline of East Grant Street; thence easterly along the
centerline of East Grant Street to the centerline of Portland Avenue; thence northeasterly along
the centerline of Portland Avenue to the centerline of Seventh Street south; thence south and
southeasterly along the centerline of Seventh Street south to the centerline of Seventh Street
south to the centerline of Thirteenth Avenue; thence northeasterly along the centerline of
Thirteenth Avenue extended to the southwesterly bank of the Mississippi River; thence
northwesterly along said riverbank to the point of beginning; or the East Bank Commercial
District described as follows: commencing at a point on the northeasterly bank of the Mississippi
River where said riverbank is intersected by the centerline of the Burlington Northern Railway
right-of-way where it crosses from Nicollet Island; thence northeasterly along the centerline of
the railway right-of-way to the centerline of Fifth Street Northeast; thence southeasterly along
Fifth Street Northeast to the centerline of Central Avenue; thence south along the centerline of
Central Avenue to the centerline of Second Street southeast; thence easterly along the
centerline of Second Street southeast to the centerline of Third Avenue Southeast to the
northeasterly bank of the Mississippi River; thence northwesterly along said river bank to the
point of beginning.

Club: A corporation organized under the laws of the State of Minnesota for civic, fraternal, social
or business purposes, or for intellectual improvement or promotion of sports, which has more
than fifty (50) members and for more than a year has owned, hired or leased a building or space
in a building of such extent and character as may be suitable and adequate for the reasonable
and comfortable accommodation of its members, and whose affairs are conducted by a board of
directors, executive committee or other similar body chosen by the members at a meeting held
for that purpose, none of whose members, officers, agents or employees are paid directly or
indirectly any compensation by way of profit from the distribution or sale of beverages to the
members of the club or to its guests beyond the amount of such reasonable salary or wages as
may be fixed and voted each year by the directors or other governing body.

Cocktail room: A cocktail room is a facility on or adjacent to premises owned by a micro distillery
licensed under Minn. Stat. section 340A.301 subdivision 6(c) which produces premium, distilled
spirits in total quantity not to exceed 40,000 proof gallons in a calendar year, and where the on-
sale and consumption of distilled spirits produced by the microdistillery is permitted pursuant to
Minn. Statute section 340A.301, Subd. 6(c).

Exclusive liquor store: An establishment used exclusively for the sale of liquor, beer, cigars,
cigarettes, other forms of tobacco and soft drinks, at retail "off-sale."

General food store: Any place of business carrying a stock of food supplies and primarily
engaged in selling food and grocery supplies to the public.



Hotel: An establishment with resident proprietor or manager, where, for payment, food and
lodging are regularly furnished to transients, and which maintains for use of its guests not less
than fifty (50) guest rooms, with bedding and other suitable and necessary furnishings in each
room, and which has a main entrance with suitable lobby, desk and office for the registration of
guests, on the ground floor, and which employs an adequate staff to provide suitable and usual
service, and which maintains under the same management and control as the rest of the
establishment and has, as an integral part thereof, a dining room with appropriate facilities for
seating not less than thirty (30) guests at one time where the general public is, in consideration
of payment, served with meals at tables.

Intoxicating liquor: See "liquor."

Liguor: Ethyl alcohol, and any distilled, fermented, spirituous, vinous or malt beverage
containing in excess of three and two-tenths (3.2) per cent of ethyl alcohol by weight.

Nonintoxicating malt liquor: See "beer."

"Off sale": Sale of liquor or beer in original packages in drugstores, general food stores and
exclusive liquor stores, for consumption off or away from the premises where sold. The package
shall contain not less than seven (7) ounces for malt beverages; not less than eight (8) ounces
for nonmalt beverages, except that wines with an alcoholic content of less than fourteen (14)
percent by volume may also be sold in six and two-fifths (62/5) ounce packages; or the metric
equivalent of any of the above.

"On sale": Sale of liquor or beer by the glass (or by the bottle or can in the case of malt
beverages) or by the drink for consumption on the premises where sold, only pursuant to such
regulations as the state liquor control commissioner may prescribe.

Original package: Any container or receptacle holding liquor or beer which receptacle is sealed
shut and has not been opened since being first filled.

Resident: A person who maintains his or her principal place of abode in the State of Minnesota
and who actually lives therein with the intent that it be permanent.

Restaurant: An food and beverage service establishment as defined under Minnesota Statutes
Chapter 157.15 other than a hotel, under the control of a single proprietor or manager, classified
as a high or medium risk food and beverage service establishment under Minnesota Statutes
Chapter 157, and the principal use of which is a sit-down restaurant as defined in Minneapolis
Code of Ordinances 520.160, and which complies with the following minimum standards for the
design, construction, operation, maintenance, and management of the establishment.

(1) having Has appropriate and suitable interior facilities for the preparation and serving of
meals;

(2) Offers adequate interior_seating for not less than fifty (50) guests at one time; for_liquor
establishments and 25 (twenty-five) guests at one time for wine establishments;

(3) and-where; iln consideration of payment therefore, meals are regularly furnished- prepared
on-premises and served to guests seated at tables; te-the-general-public;and-which

(4) eEmploys an adequate kitchen staff to prepare meals and an adequate staff to




provide the usual and suitable food service to its guests;; and-the-principal-part-of
hich busi o 4 i  foods.

(5) Complies with the provisions of all food and health-related codes pertaining to the kitchen,
food and beverage preparation and service areas, and related equipment;

(6) Derives a substantial amount of its income from the sale of foods including non-alcoholic
beverages. To determine compliance with this requirement, the licensee shall fulfill/meet
the following operational requirements:

Offers_a substantial food menu of a type consistent with a full-service, sit-down high or
medium risk food and beverage service establishment offering meals to quests.
Prepackaged and reheatable food items shall not be considered meals for this purpose;

|
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Offers full menu service during all hours of operation except two hours prior to closing of the
restaurant. Beginning at 10 p.m. and until midnight, a reduced, late night food menu as
approved by the licensing official is allowed;

Actively promotes food sales to all guests within the licensed premises of the restaurant
during all hours of operation except those times specifically exempted herein;

[

=

Maintains a kitchen open for meal service, which is fully staffed and supplied with sufficient
workers and food product for the menu in effect, during all hours of operation except those
times specifically exempted herein;

(7) _The business records of the licensee, including federal and state tax returns, shall be
available for inspection by duly authorized representatives of the city or of the city council,
at all reasonable times;

Sell: All barters and manners or means of furnishing liquor or beer, including the selling,
exchange, barter, disposition of, or keeping for sale of such liquor or beer.

Section 2. That Section 360.30 of the above-entitled ordinance be amended to read as follows:

360.30. Liquor caterer's license. A holder of a State of Minnesota caterer's permit issued
under the provisions of Minnesota Statutes, section 340A.404(12) may apply to operate under
such caterer's permit in the City of Minneapolis using a form provided by the licensing official.
Liquor catering shall be allowed in all zoning districts as defined in Chapters 546, 547, 548, 549,
and 550, not withstanding Minneapolis City Charter, Chapter 4, section 5(b). Holders of a liquor
caterer's license shall comply with all provisions of the statutes, ordinances, and rules governing
the retail sale of alcoholic beverages. A liquor caterer's license fee shall be as established in
AppendixJ; the License Fee Schedule.

Events that are catered in Minneapolis in accordance with Minnesota Statutes, section
340A.404(12) shall comply with the following provisions:

(1) A liquor caterer shall keep a record of each event they cater in Minneapolis. The record shall
include the location of the event, the date and time, the event contact name(s) and phone
number(s), and shall provide this register to city staff upon request. It is the responsibility of
the licensee to reapply for license bundles when the number of days has been reached for a
particular amount of licenses purchased in advance.



(2) The city council may by resolution establish a list of premises for which a liquor caterer may
not provide services at an event without explicit approval of city council.

(3) All events that a liquor caterer provides alcohol for must be private and not open to the
public. The event coordinator shall provide a list of people who may attend the event to the
liquor caterer.

(4) No sale of beverage alcohol shall occur after 1:00 a.m.

(5) All servers of alcohol at a catered event must have received alcohol server training as
approved by the licensing official and shall be at least eighteen (18) years of age.

(6) A liquor caterer shall staff the event with at least one (1) employee from the original
licensed establishment.

(7) A liguor caterer shall notify the police precinct and business licensing at least twenty-four
(24) hours prior to any alcohol catered event pertinent details about the event using a form
provided by the licensing official.

(8) No single location in Minneapolis shall have a single liquor catered event lasting more than
three (3) consecutive days, unless the license is issued in connection with a civic event or
community festival as designated by the licensing official.

(9) An application for a liquor caterer's license may be denied, or an issued license may be
suspended, or revoked without refund, for any of the following reasons:

a. The operation of an event does or will unreasonably disturb the peace, quiet or repose of
surrounding residential or commercial areas.

b. The operation of an event does or will contribute to crime, disorderly behavior, noise, traffic,
litter or parking problems in the area near the event's location.

c. Any violation of the laws relating to the sale or service of alcoholic beverages.

d. Licensee's refusal to supply books of account and contracts pertaining to an event as set
forth in this section.

e. Any violation of the terms of this section.
f.  Any other good cause related to the operation of the business or venue.

(10) Any violation of the provisions set forth in Title 14 in the Minneapolis Code of Ordinances by
a licensee or his employee, agent or servant, while operating under a liquor caterer's
license which occurs on the premises being catered, shall cause the licensee and his
employee, agent, or servant to be subject to civil, criminal, or administrative action as
provided by Title 14 and other applicable law.

(11) Both state and city permits/licenses must be available for display upon request of any law
enforcement officer or investigator designated by the licensing official for any catered event.



(12) Liquor caterers shall maintain adequate security at catered events in Minneapolis. The
caterer may coordinate this with the host facility.

(13) If an event is to be held outside, the applicant shall indicate how the alcohol will be confined
to a particular area. Exclusive outdoor events must provide at least one (1) toilet per every
fifty (50) attendees.

(14) Liquor caterers shall submit to and/or facilitate any site inspections by police, fire, or other
regulatory or health agency.

(15) Licenses issued under this section shall expire on August first of each year.

Section 3. That Section 360.50 of the above-entitled ordinance be amended to read as follows:

Everv Ilcense |ssued under this title shaII be deemed presumptlvelv to be Ilcensed as a Class E

unless a higher class of license has been expressly granted by the city council in the manner
prescribed by this code. The city council may further restrict the days, hours, nature, volume,
and other aspects of entertainment in_any establishment, including a prohibition against all
forms of live and non-live music and other entertainment, to protect the public interest, safety,
repose, and welfare of residents, businesses and other uses near the establishment.

Section 4. That Section 360.55 of the above-entitled ordinance be amended to read as follows:

360.55. Management Responsibilites. Establishments licensed for the sale of beverage
alcohol shall monitor and be responsible for the activity of employees and patrons so as to
prevent negative secondary effects directly attributable to the existence of the business.
License holders shall monitor all sound levels, so as to comply with state and city noise
standards, generated by amplification devices employed by the establishment; patron generated
sound levels, nuisance activities, criminal activities occurring on the premises; and loitering
activities associated with the licensed premises, so as to protect the safety, repose, and welfare
of residents, businesses and other uses near the establishment.

Section 5. That Section 360.70 of the above-entitled ordinance be amended to read as follows:

360.70. Special late hours food license. (a) Any person operating under an on-sale liquor,
wine or beer license who desires to remain open for the service of food later than the hours
provided in section 364.100 and section 368.70 may apply to the city council for a special late
hours food license. Application shall be made on a form provided by the licensing official,
containing such information as the licensing official deems necessary to verify that the
conditions of this section have been met and to make a recommendation regarding the
application. The annual fee for a special late hours food license shall be as established in
AppendixJ; the License Fee Schedule.

(b) The number of special late hours food licenses at any time issued and outstanding shall not
exceed fifty (50).



(c) No special late hours food license shall be issued unless the establishment complies at all
times with the following conditions:

(1) The establishment shall be a banquet facility as defined in section 362425} 360.10 in
which the meal service required by section 362-425(b) 360.10 is actually available during
the special hours of operation authorized under the license, or

(2) The establishment shall be a restaurant which:

(i) Meets the standards set forth in section 362.390 and the standards in section 362.395

ode wh|Ie the establlshment is

def|n|t|on of a restaurant deflned in Chapter 360.10 of thls
operating with a special late hours food license, and

o

(i) Maintains a substantial menu available during special late hours which includes at least four
(4) entrees, sandwiches, or other principal food items, and

(iii) Keep its business open for at least eight (8) continuous hours daily except Sunday, twelve
(12) months a year, not including any hours authorized by its special late hours food
license.

(d) The city council may issue a special late hours food license subject to additional conditions
including, but not limited to:

(1) Limitation on the special late hours of operation or the days of the week on which special
late hours are authorized;

(2) Requirements concerning menu items;
(3) Requirements concerning staffing or security levels;

(4) Any other requirement reasonably related to concerns of security, noise, litter, parking or
traffic.

(e) The city council may deny, revoke, suspend or refuse to renew a special late hours food
license for any of the following reasons:

(1) The existence of special late hours disturbs the peace, quiet or repose of surrounding
residential or commercial areas;

(2) The existence of special late hours contributes to crime, disorderly behavior, noise, traffic,
litter or parking problems in the area near the establishment;

(3) Any violation of the laws relating to sale or service of alcoholic beverages;
(4) Any violation of the terms of this section;
(5) Any other good cause related to the operation of the establishment.

() Nothing herein shall permit the operation of live entertainment, singing or dancing after 2:00
a.m. regardless of the class of on-sale license held by an establishment. Fhe-operation-of-live



Section 6. That Section 370.75 of the above-entitled ordinance be amended to read as follows:

360.75. Alcohol Server Training. Every on-sale establishment shall provide alcohol server
training. The training format and training provider shall be approved by the licensing official.

Section 7. That Section 370.80 of the above-entitled ordinance be amended to read as follows:

360.80. Special all-night bowling, pool or billiards permit. (a) Any person operating under an
"on sale" license for the sale of beer or liquor who desires to remain open twenty-four (24) hours
each day for the operation of the game of bowling, pool and billiards, may apply to the city
council for a special bowling, pool and billiards permit in the manner provided for the making of
application for a regular bowling, pool and billiards license. The annual license fee for such
special bowling, pool and billiards permit shall be as established in AppendixJ; the License Fee
Schedule, which shall be in addition to the fee for a regular bowling, pool and billiards license.
The city council may grant or deny any such application and, if granted, the permit may be
revoked for cause by the city council after due notice to the licensee and a hearing, and shall be
revoked for any of the causes requiring revocation of licenses for the "on sale" of beer or liquor.
No special bowling, pool and billiards permit shall be issued to anyone who is not the owner of a
regular bowling, pool and billiards license. All persons holding special bowling, pool and billiards
permits may keep their places of business open continuously twenty-four (24) hours each day
for twelve (12) months in a year for the purpose of permitting the public to play the game of
bowling, pool and billiards upon the premises covered by the special bowling, pool and billiards
permit.

(b) No special all-night bowling, pool and billiards permit is necessary for any place or premises
upon which the game of bowling, pool and billiards is played where no beer or liquor is sold at
any time.

Section 8. That Section 370.100 of the above-entitled ordinance be amended to read as
follows:

360.100. Regulation of outdoor areas in on-sale liquor, wine, and beer establishments.
The following regulations shall apply to all outdoor areas in on-sale liquor, wine, and beer
establishments, including establishments holding sidewalk café permits:

(a) Every outdoor area must be approved as part of the original licensed premises or by the
granting of an application for expansion of the licensed premises. Any expansion of the
outdoor area of a licensed premises shall require a public hearing and notification as
described in section 265.300 of this Code.

(b) Entertainment:
(1) Every outdoor area shall be deemed presumptively to be licensed as Class E, unless a

higher class of license has been expressly granted to the outdoor area by the city council in
the manner required by this Code.



(2) In the central commercial district described in section 360.10, the city council may grant a
license to an outdoor area in any class.

(3) Outside the central commercial district described in section 360.10, no outdoor area shall be
granted a license higher than Class D and entertainment shall only be permitted on private
property on street level.

(4) Regardless of the class of license issued to an outdoor area, the city council may further
restrict the days, hours, nature, volume, and other aspects of entertainment in any outdoor
area, including a prohibition against all forms of nonlive music, radio, television, and other
entertainment, to protect the safety, repose, and welfare of residents, businesses and other
uses near the establishment.

(5) The city council may authorize an establishment to conduct entertainment not otherwise
allowed under its license in an outdoor area by permit temporarily for special events.
Application for such permit shall be filed with the licensing official on a form prescribed by
the licensing official. The fee for a temporary entertainment permit shall be as established in
AppendixJ; the License Fee Schedule.

(c) Service and capacity restrictions outside the downtown/eastbank commercial district. It is
the policy of the city council that outdoor areas, located outside the downtown and eastbank
commercial district described in section 360.10, are intended primarily for the service of
patrons at tables and for the consumption of alcoholic beverages in conjunction with food
service. Outside the downtown and eastbank commercial district described in section
360.10, no bar shall be located in an outdoor area except a service bar for the exclusive use
of employees. Service shall be provided only at tables, however, this shall not prohibit
patrons from carrying beverages from an inside area to the outdoor area. Customers shall
not be allowed to occupy the outdoor area in greater numbers than the seating or service
area capacity permits. An exemption to the service bar requirement of this subsection may
be granted to an establishment which demonstrates that it regularly maintained a bar open
for service to customers in its outdoor area prior to April 1, 1989.

(d) The licensee shall provide food service in all outdoor areas during all hours of operation.
Food service may consist of less than the full menu, but shall at all times offer a substantial
choice of main courses, other food items, and nonalcoholic beverages.

(e) All new and remodeled outdoor areas shall be handicap accessible. All existing outdoor
areas shall comply with building codes relating to handicap accessibility. No outdoor area
shall reduce existing handicap accessibility.

() The city council may restrict the hours of operation of an outdoor area based upon proximity
of the area to residential dwelling units, and upon considerations relating to the safety,
repose, and welfare of residents, businesses, and other uses near the establishment.

(g) The city council may require that access to and egress from an outdoor area only be
through the door connecting it to the remainder of the premises, or to property controlled by
the licensee.

(h) The licensee shall be responsible for picking up trash and litter generated by the operation
of the outdoor area within a reasonable distance from the area.



(i) The city council may review the operation of any outdoor area in connection with the
renewal of the on-sale license for the establishment, or at any other time for good cause.
Violation of the terms and conditions of this section shall be grounds for revocation,
suspension, or refusal to renew the on-sale license for that portion of the licensed premises
pertaining to the outside area.

() All special restrictions relating to the hours of operation and types of entertainment in an
outdoor area shall be endorsed on an addendum to the license certificate and posted in the
establishment with the license certificate.

(k) In any on-sale liquor, wine, and beer establishment where the licensee has city council
approval to operate an outdoor area, and which is located within the Central Commercial
District, as defined in section 360.10, the licensee is prohibited from serving any alcoholic
malt beverage or non-alcoholic beverage in an original container manufactured from glass
after 11:00 p.m. In addition to the prohibition on serving alcoholic malt beverages or non-
alcoholic beverages in original containers manufactured from glass, the licensee shall not
allow patrons to carry such beverage containers from an indoor area into an outdoor area.

Section 9. That Section 360.120 of the above-entitled ordinance be amended to read as
follows:

360 120. PrOX|m|ty to schools and religious |nst|tut|on places of assembly Ne—en—sale

Wmeh—heense—ls—seugh{— No off-sale I|quor Ilcense except in the B4 zonlng district, shall be
issued for any building, room or place within three hundred (300) feet from any building space

that is used primarily and regularly for any public or parochial schools or used primarily and
regularly for any religious institution place of assembly, said distance to be measured in the
shortest straight line from the property line of the premises or building proposed as the location
for the license sought to the property line of the school or religious institution place of assembly.
An establishment licensed for the off-sale of malt liquor pursuant to section 362.45 may be
located within three hundred (300) feet from a building space that is used primarily and regularly
for any religious institution place of assembly.

Section 10. That Section 360.125 of the above-entitled ordinance be amended to read as
follows:

360.125. Exceptions. Section 360.120 shall not apply when:




{2-A license has been issued for a premises prior to the existence of a church or school within
three hundred (300) feet of such premises. In such case such license may be renewed or
transferred to, or an application for new ownership granted, for such premises if all the other
provisions of this Chapter can be complied with.

Section 11. That Chapter 360 of the above-entitled ordinance be amended by adding thereto a
new Section 360.150 to read as follows:

360.150 Violation Adjudication. Violations of this section and other sections of this code or
other laws where there is an admission that the violation occurred by satisfaction of the citation,
or findings issued regarding violations that are adjudicated by a district, state or federal court of
law, or a neutral administrative _hearing officer, shall be deemed to constitute a sufficient basis
for the city council to impose reasonable conditions or other adverse license action on any
license or permit, including but not limited to a reduction in hours of operation, a reduction in bar
area, a reduction in the levels of live entertainment allowed, amendments to security plans, or a
reduction in the size of outdoor premises.




