Neighborhood Stabilization
Program
Minneapolis Plan

Department of Community Planning & Economic Development — CPED
October 28, 2008

Minneapolis
City of Lakes



Minneapolis Neighborhood
Stabilization Program Requirements
& Elements:

=$5.6 million awarded to Minneapolis

*One time emergency funds to address
foreclosures

*Funds must be “obligated” within 18 months
*Funds must be spent on foreclosed properties
and related expenses only

*Funds can be spent on families up to 120% AMI
»25% of funds ($1.4 million) must be spent to
assist families at or below 50% AMI




Housing and Economic Recovery Act of 2008
Neighborhood Stabilization Program
Foreclosure Recovery Plan Activities

Eligible Uses

Program Sources
$5.6m*

A. Establish financing mechanisms for purchase and
redevelopment of foreclosed upon homes and residential
properties

CPED Foreclosure Recovery
Low-Income Homeownership
and Rental Program* $500,000

B. Purchase and rehabilitate homes and residential
properties that have been abandoned or foreclosed upon,
in order to sell, rent, or redevelop

CPED Foreclosure Recovery
Rehabilitation Program*
$1,464,800

C. Establish land banks for homes that have been
foreclosed upon

CPED Foreclosure Recovery
Land Bank Program
$1,515,200

D. Demolish blighted structures

Regulatory Services
Demolition of Blighted
Structures $1,700,000

E. Redevelop demolished or vacant properties

* The Neighborhood Stabilization Program requires that 25% of the funds received ($1.4 million) must be targeted

to households at or below 50% of the area median income.
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MINNEAPOLIS
FORECLOSURE
RECOVERY PLAN

MNew Foreclosures

(All of Minneapolis)

3000 Properties
{All of Minneapolis)

City of Minneapolis
(175 Properties)

Land
Demolition Bank
(100) (75)

Mon-Profit For-Profit

Developers*® Developers
(73) (280)

- ) . Subsidy
Subsidy Required No Subsidy Required Required

Coordinated Developers
(503 Properties)

(150)

Program
Administrerion || § 1,700,000 © § 1,515,200 5 1,464,800
$ 420,000

Coordinated: 603 of 3000 (20%)

“RAs-is"
Occupants

NSP
Funds*
S 5.6M

$ 500,000




City of Minneapolis
Foreclosure Reinvestment Partnerships

Neighborhood

ighb b
HEgeer i Stabilization

Stabilization

Program Program-
City of State of

Minneapolis Minnesota

$5.6 million $38 million

First Look
Prgm.-Nat'l
Community
City Stabilization
of Trust
i $30 million
Minneapolis

City of Minneapolis CPED Dept.
Foreclosure Reinvestment Partnerships
10-27-2008 Dorathea Martti
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