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March 2, 2007

Kevin Carroll

Minneapolis Department of Community Planning and Economic Development
105 Fifth Avenue South, Suite 200

Minneapolis, MN 55401

Dear Mr. Carroll,

I am writing to request an extension for the closing date on the 1300 N. 2™ Street
property being sold by the City of Minneapolis to Master Development Group. The
closing date is requested to change from April 1, 2007 to December 28, 2007.

The request for the extension stems from two major issues that have affected the
development timeline for this project. The first is the environmental condition of the site.
The second is the City’s courting of Coloplast.

Environmental Condition

Master’s due diligence of the site has indicated that the environmental contamination of
the property is more extensive than first understood. Over the last few months, Master
has been able to acquire the majority of documentation from the City that pertains to the
current environmental condition of the site and the previous remediation that has been
completed. Master engaged 3™ party environmental consultants to review the material
and provide a report on any remaining risk/liability associated with the property. Their
reports indicate that there may be substantial risk/liability still remaining with the

property.

In order to develop this parcel of land, it is Master’s opinion that further testing and
remediation must be performed and a “No Association” letter from the MPCA must be
acquired. To do this, additional time will be necessary to conduct the necessary testing,
develop the submittal for the “No Association” letter, develop the grant application for

environmental remediation funding, and allow for the proper time for due process
through the City.

The amount of time required to perform the testing, develop the MPCA submittal, and
ascertain the outcome of the MPCA submittal is estimated to be 90 days. Upon award of
a “No Association” letter, Master would proceed with developing the grant application.

The timeline for the necessary environmental testing and the MPCA decision extends

beyond the spring environmental grant submittal deadline of May 1, 2007. Thus, Master
expects to submit the grant application for consideration in the fall process (November 1,
2007) and receive a response from the Grantor’s Staff/Committee by December 28, 2007.
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If the grant funds are recommended for approval by the Grantor’s Staff/Committee,
Master would be able to close and begin construction shortly thereafter. The expectation
is that the grantor’s staff/committee approval would translate into full Grantor approval
that would be awarded in mid January.

City’s Courting of Coloplast

In an effort to assist the City in courting Coloplast to locate its headquarters in
Minneapolis, Master attained an approval from City Council for the closing date to
extend to April 1, 2007. The extended time was intended to help facilitate further
discussions between Coloplast and Minneapolis Washer to relocate Mpls Washer to the
1300 N. 2™ Street site and provide the necessary additional space for the new Coloplast
campus. To that end, Master has been involved in several discussions with Coloplast,
Minneapolis Washer, and the City. The first meeting occurred January 16, 2007. As of
today, the discussions have taken longer than expected and have not reached any sort of
conclusion.

Master is committed to the North side area and assisting in the facilitation of the
Coloplast initiative. Over the past five months, we have foregone other development
opportunities so that options could be kept available for this Coloplast initiative. Master
has even been willing to entertain other ideas from Coloplast that involve other North
side companies besides Minneapolis Washer. However, in order to continue the
discussion between Coloplast, the City, Minneapolis Washer, and other possible parties,
more time is needed to allow resolution of the Coloplast issue in a manner that provides
the best outcome for all parties.

Summary

An extension for the closing date from April 1, 2007 to December 28, 2007, would
enable Master to obtain the environmental documentation and funds necessary to develop
the site. In addition, this extension would allow a specific amount of additional time for
continued discussions regarding the Coloplast initiative.

Master is committed to the area and is a friend and partner of the City of Minneapolis and
the Coloplast initiative. We are an advocate to the positive changes in the North side area
and we look forward to working with all parties to make this area the future business
corridor we have all envisioned over the years. This extension would allow the time to
do all of this and help ensure a successful development.

Please call me if you have any questions.

Don Gerberding Michael Tobin
CEO Development Manager

20f3



£3o¢

sureoum 1oy0
owreyoum Aqreoyyu]
$10108] SunnuI] st sysel Y 0} PIZIWIXeUW SWeow o[qeleA [

pudsoy

SULLWPUI  BIMLUY  sAepag UOINASUOD PRUIO WIS 4

SYLWPMS  BVLWLMY  SARP 99 UOHRRIUEY [MIADIALT B z

SWLNYIM  gelipd  sAapey uopanNsUod = |1z

10U A PIpISP LOEIAP Bupung SULMINY  BULKIPY  sAepo papsy Bupung e L
L008ZTI WS 20BZTL Y sAep D AL¥340Yd HO 350D et

L0BTTIMY LOVEZITL U4 SASPO F W oS 4 SIPUOD | RIS 210D .8k

5590044 ATD 202WTLUON L0011 aNL  sAepOE 00 Mo A 0
20S/LLUON  200MBUOW  shop 1y | 530 ubsag | a

MVuBUd s¥uBMd shep( maciddy Usd 975 st

590044 ATD LVUBNd  20EWUON  skep Oz MBATY UB IS F Hdd Ly
L00MBNY 20082V SAGpOL daxg el
IME1  leepzuom efep et sEAoiddy umdOUS 5 | z)

S804 SRR L0BTTINA 2VOMBUOW  SAGD 0B 59204 UoRMY 1RO T
SUIDSSD JOMRID WLL O) ABD CYRIILANS U6 20BN JOIUSUY SAepO K10 01 900 NGNS Logeosddy 1RO ok

LOUBNd 2OE/LVOW  SARPOE voneoKidy R0 Y9 ]

TLNS 2W2TLN AP0 ane uos ¥ ON. YOS 84 ]

RS YO 40} 1350000 UTiESp pasy LTINS JFBTISUOW  SABD S ufsag eoua) N
553004 YO 20LTLUd  LYBTSUON  SAvpSp BRGNS S0 JU0gRR0SSY ON. $5800:d WOdM 9
USTUSUS JVIZ/SUON  SASPS  WOdI D) SN LOMR0SSY ON, J0) [Senbal puans g domasg s

200714 JBLE VoW shep 0E uogemaway 1o} 160ng § Ueid dowasq /I 23EUd o

VUENS  2VSTTUON  SAWDGL i, L € -

LUSUSUS  LVGUTVON  SAep 59 (aAmEiEn tswidors) Bupnow) sishpuy JUeUsL z

B SOIWL I 10/5ZZUON  afepGZZ TINGMIS LIEWIOTRAIN =| |

sapn ysu oIS uogeing W RN ¥50L

NOLLDTYISNCD B LNIWdOTIATA W ONTIFINIONI

Jayseuws |l



