
 

 

 
 

Request for City Council Committee Action 
From the Department of City Coordinator 

 
Date:  October 29, 2007 
To:   Ways and Means/Budget Committee  
Referral to:   
 
Subject: New Central Library Project Closeout. 
 
Recommendation: 

• Authorize the appropriate City Officers to close the New Central Library project and transfer 
remaining monies to accommodate 2008 expenses to run the unified library system. 

• Transfer rights of the City of Minneapolis to Hennepin County to request reimbursement from 
the State planetarium grant, referenced in Laws 2000, Chapter 492, Article 1, Section 5, subd 10. 

• Transfer rights of remaining donations from private parties for use of operating the unified 
library system.  

• Require any outstanding capital expenditures to be paid from Library operating budget. 
 

Specific Actions to Close Project: 
a. Accept the final City costs of $136,834,477.95 for the planning, design and construction of the 

New Central Library and related parking ramp. 
b. Closeout the excess appropriation of $3,387,881.05 by decreasing the appropriation in the Library 

Capital Agency (4400 – 908 – 9081 – CENTL) by $3,387,881.05 
c. Accept the final revenue sources of $139,431,662.43 for the New Central Library Project and 

transfer the excess sources of $2,597,184.48 as follows: 
1) The City was reimbursed $850,000 of the Planetarium loan as approved in the 2007 Adopted 
City Council Budget.  This transfer of funds back to the City has already occurred.  
2) Reimburse the Library operating fund for their portion of the Planetarium loan $850,000 as 
well as the remaining excess funds in the project by appropriating a transfer of $1,447,184.48 
from the Library Capital fund 4400 – 127 – 1270 – 9018 to the Library operating fund with a 
revenue transfer increase in 1800 – 127 – 1270 – 3818.  As a result of this transfer, the Library 
operating budget in 1800 - 580 – 5852 should be increased by $1,447,184.48 to reflect the 
additional revenue available.  

d. Approve returning $300,000 to the Stormwater fund.  Prior actions to have the stormwater fund 
contribute to the Green Roof were unclear as to whether this was a temporary cash flow loan or 
a permanent contribution of funds to the project.  Since the project came in under budget, it is 
recommended that the funds be returned to the Stormwater fund from the Library Capital fund 
by appropriating a $300,000 transfer from 4400 – 127 – 1270 – 9073 to 7300 – 127 – 1270 - 3844.  

e. Approve returning $1,401,766 from the Library Capital fund to the City’s General fund for 
insurance incentives received.  This insurance refund will become part of the operating cost 
contribution made to Hennepin County in 2008.  This action will require appropriating a 



 

 

transfer from the Library capital fund 4400 – 127 – 1270 – 9010 to the City’s General fund 0100 – 
127 – 1270 – 3844 for $1,401,766. 

 
Approved by:  ___________________________________________ 

 Patrick Born, City Finance Officer 
 
___________________________________________ 

 Steven Bosacker, City Coordinator  
 

Presenters:     Heather Johnston and Mike Abeln. 
 
Permanent Review Committee (PRC) Approval _________ Not applicable         X____ 
Policy review Group (PRG)    Approval _________ Not applicable         X____ 
 

Financial Impact (Check those that apply) 
____ No financial impact - or - Action is within current department budget. 
             (If checked, go directly to Background/Supporting Information) 

 _X__ Action requires an appropriation decrease to the Capital Budget  
_X__ Action requires an appropriation increase to the Operating Budget 

 ____ Action provides increased revenue for appropriation increase 
 ____ Action requires use of contingency or reserves 
 ____ Business Plan: _____ Action is within the plan. ____ Action requires change to plan  

_X__ Other financial impact (Explain):  Action requires transfers of funds from Library capital 
funds to City funds and to Library operating funds. 
____ Request provided to department’s Finance Dept. contact when provided to the 

Committee Coordinator 
 
Community Impact 

Neighborhood Notification:  Not Applicable 
City Goals:  Maintain the physical infrastructure to ensure a healthy, vital and safe city. 

 Comprehensive Plan:  Not Applicable 
 Zoning Code:  Not Applicable 
 
Background/Supporting Information: 
The initial project budget for the New Central Library Project was set at $122,565,000 in May 2001.  Since 
that time, additional appropriations were approved in 2002 for planetarium infrastructure and below-
grade parking and later for a green roof grant and the Friends of the Library capital campaign.  In each 
case, the budget was increased accordingly. The current adopted budget is at $140,222,359.  
 
During the course of the project, the capital campaign was increased from a preliminary goal of $12.0 
million to $15.0 million.  Since inception, actual capital campaign funds received are $13,842,000.  The 
remaining commitment of funds of $1,158,000 will be going to the Unified Library directly in 2008 and 
2009.  
 
The final cost of the New Central Library Project is $136,834,477.95.  Current funding received including 
all previously committed funding sources is $139,431,662.43.  We are now requesting that the project 
budget be closed and that excess project funds be returned to the City or to the Library’s operating 
budget as indicated by the details and notes on the next page. 



 

 

The chart below summarizes details about the project budget and monies to be transferred. 
 

Minneapolis New Central Library Project            

 Sources and Uses of New Central Library Capital Project Funds       

 As of October 2007        
        

   Appropriated Amounts   
 Actual Funding 

Received     

 General Obligation Referendum Bonds                    109,976,659.00           109,976,659.00   A    

 Parking Bonds                      10,100,000.00             10,100,000.00     

 Library Board Parking Ramp Contribution                        2,000,000.00               2,000,000.00     

 MWMO Grant (Watershed)                             67,700.00                    67,700.00     

 MWMO Grant(Watershed) Green Roof Funding                           278,000.00                  549,599.00   B    

 Private Donations – Friends of the Library                      15,000,000.00             13,842,000.00     

 Planetarium Grant-Dept of Children, Families and Learning                        1,000,000.00                  845,969.43     

 Library Board Planetarium Loan                           900,000.00                  900,000.00     

 City Planetarium Loan                           900,000.00                  900,000.00     

 Miscellaneous Revenues                                          -                    249,735.00   C    

 Library Board Trust Funds                                          -                                   -       

 Library Board Operating                                          -                                    -        

 Total Appropriations/Revenue                    140,222,359.00           139,431,662.43     

 Less Expenditures                   (136,834,477.95)        (136,834,477.95)  D    

 Excess Appropriation/Revenue                        3,387,881.05               2,597,184.48     

        

 Citys reimbursement-Planetarium Loan                 (850,000.00)  E    

 City reimbursement Stormwater fund                  (300,000.00)    

 Subtotal                1,447,184.48     

 Library reimbursement-Planetarium Loan                 (850,000.00)  F    

 Balance returned to Library operating budget                   597,184.48     

        

        

 A- Bonds totaling $110,000,000 were issued but some of the proceeds were used directly for cost of issuance.     

 B- Amount includes $300,000 of Stormwater fund cash contributions and $249,599 of MWMO grant reimbursement     

 C- Misc revenues which includes Xcel Energy Incentive of $249,285 .       

 D- As of 10/15/2007,  any future costs incurred before 12/31/07 will be paid out of Library operating funds.      

 E- City budget is being reimbursed for the initial planetarium loan by transferring $850,000.00 back to the City’s general fund .    

 F- Library operating budget is being reimbursed for the initial planetarium loan by transferring $850,000.00 back to their operating fund.   

     

 Note: In addition to the specific project revenues above, the City received insurance incentives totaling $1,401,766. This funds were deposited  

 into the Library Capital Projects fund 4400 and will be transferred to the City's General fund to help fund the operating cost contributions   

 for the unified library system in 2008. These incentives were not incorporated as a part of the New Central Library project budget.    
 

CC:    City Council  
  Library Board 




