Request for City Council Comimittee Action
From the Department of Community Planning & Economic Development

Date: July 26, 2005

To: Council Member Lisa Goodman, Community Development Cmte
Prepared by: Kent Robbins, Workforce Coordinator Phone - (612) 673-5187
Presenter in

Committee: Kent Robbins, Workforce Coordinator Phone - (612) 673-5187
Approved by: Mike Christenson, Director of Economic Development

Subject: Living Wage-Job Linkage Employment Report

RECOMMENDATION: Receive and file this report.

Previous Directives: In June of 1995, the Minneapolis City Council and Mayor
amended the existing Job Linkage process to require job creation, job retention and
Minneapolis hiring.

Regarding Living Wage, the City Council adopted the City’s Living Wage Policy in 1997,
and substantially amended and restated it on February 2, 2001 to comply with Business
Subsidy Act, which the Minnesota Legislature enacted in 1999 and amended in 2000.

Financial Impact (Check those that apply)

_X_ No financial impact - or - Action is within current department budget.
(If checked, go directly to next box)

__Action requires an appropriation increase to the Capital Budget

__Action requires an appropriation increase to the Operating Budget

__Action provides increased revenue for appropriation increase

__Action requires use of contingency or reserves

__ Other financial impact (Explain):

__Request provided to the Budget Office when provided to the Commitiee
Coordinator

Community Impact (Summarize below)
Ward: NA
Neighborhood Notification: NA
City Goals: NA

Comprehensive Plan: NA




Zoning Code: NA

Living Wage/Job Linkage: Indicates production in 2004

Background/Supporting Information

This transmittal provides hiring information for companies that have contractual
agreements with the City of Minneapolis.

The report indicates hiring activity for the period from January 1% through December
31%2004. The data includes summaries of Job Linkage Reports and Business Subsidy

agreements.

Business Subsidy agreements are different from the Job Linkage agreements
because the failure to meet job and wage objectives under Business Subsidy
requires repayment of the subsidy. Job Linkage agreements are voluntary and
have no negative consequences for failure to meet their goals.

Hiring data from Attachments 1 and 3 indicate a total of 4,669 job hires through
Job Linkage and Business Subsidy agreements with 3,825 or 81.92% earning
wages at or greater that the area’s 2004 living wage of $9.97 per hour. 1,514 or
32.42% lived in Minneapolis.

The total of 4,630 hires for 2004 Job Linkage agreements represent an increase
508 or 12.32 % over the 2003 year totals.

Job Linkage

Attachment 1 shows Job Linkage agreements from 1997 through December 31, 2004.
Job Linkage agreements are voluntary agreements that each business signs with CPED
that set five-year job hiring and retention goals. Businesses are asked to employ
Minneapolis residents whenever possible. Jobs that pay the area’s Living Wage or
higher are preferred. The Living Wage in 2004 of $2.97 per hour was based on 110% of
the 2004 Federal Poverty Guidelines for a family of four.

Attachment 1 shows six numbered columns that show the following:

1. Base Employment - This indicates the number of employees working
when the agreement was signed.

2. Job Linkage Goal - This indicates the 5-year goal for job hiring that
each business tries to achieve.

3. Employed as of 12/31/04 - This indicates the number of employees
working on 12/31/04.

4. Total Hired - This indicates the number of employees hired in 2004,

5. Living Wage - This indicates the number of employees that earned
$9.97 or greater per hour.

6. Minneapolis hires - This indicates the number of hired employees that
lived in Minneapolis.




Attachment 2 indicates future Job Linkage projects with committed funding, under
construction or completed in 2005, Four businesses have signed Job Linkage
agreements and will be reporting hiring activity in 2006. The Midtown Exchange tenants
represent nearly ninety per cent of the 1,727 jobs linkage goals.

Minnesota Business Subsidy Act

The Minnesota Business Subsidy Act was passed by the Minnesota State Legislature in
1999 and amended in 2000. The Minneapolis City Council and Mayor approved the
Living Wage Policy in February 2001 to implement this state legislation.

Attachment 3 indicates nine signed Business Subsidy Agreements. Business Subsidy
Act provisions mandate that a recipient who receives a business subsidy from the City
or CPED for the development objective of job creation/retention must created at least
one full time living wage job for every $25,000 of subsidy. In instances where objectives
other than job creation/retention have been established, recipients must still
successfully complete these objectives within two years after the project is finished or
occupied.



Job Linkage Employment Report - 2004

1 2 3 4 5 [
Local Public Base |Jobs Link] Emp As of] Hired |Liv Wage| Mpls
Business Agreement Address Ward Participation Emp Goal |12/31/2004] in 2004 | in 2004 | Hires
[Pro Floor Inc 26-Jul-02[2668 Minnehaha Av 9 $7_51,0DO Miles 201 139 319 176 169 9
All Weather Roofing 23-Apr-01(2101 E 26th §1 § 9 $2.7 Million IDB 58 42 77 20 18 7
Abbot Northwestern Hosp 27-Dec-02|800 E 28th St 8 $6.7 Million Pay-go TI 5430 530 5645 732 632 189
Amb dor Press 10-Dec-96]1400 Washington Av N 5 iRB, Tl, Land Sale 54 33 73 13 13 4
Armour Photography 04-Apr-01{210 16th Av N 5 [$827,000 Miles Clean 4 6 5 1 1 1
Mpls Speaker Co Inc 17-Mar-01}2637 32nd Ave. South 2 $337,000 Miles Clean 40 12 A0 14 13 2
ASAP Printing 17-0ct-97|3110 W Lake St 7 Cap Inv Fund Loan 36 28 65 8 8 4
CSM (University) 01-Aug-86|1700 Elm St SE 2 [T1 0 180 490 141 134 18
CSM (Kasota} 01-Apr-96/701-69 Kasota Av SE 2 Tl 0 278 8§12 123 98 25
Guthrie Theater 11-Aug-03{2nd Si-Chic Av 5 2 $750,000 Cr Park Rev 135 38 349 122 50 57
Mack Engineering 11-Aug-97/3215 E 26th St 9 Land Sale 30 9 24 [ 5 2
Garelick Steel 12-May-97(1800 N 2 St 5  |Land Sale 21 1 30 16 16 6
Univ of MN Physicians 05-May-03|2550 Univ Av SE 2  |Tax Ex Rev 501 C-3 372 a8 1246 221 221 47
Harmony Engineering 07-Jul-99(460 Hoover S5t NE 1 IRB 96 30 35 7 [ 2
Transit Team Inc 02-Jan-99{1154 N 5th St 5 Tl Land Sale 128 141 212 125 119 42
Impact Mailing 24-Jun-97]3600 Lyndale N 4 BDF 103 kil o3 18 3 18
Midwest Automation 05-Dec-96}2645 26th Av S 9 BDG 40 9 45 6 B 1
New French Bakery 20-Jun-97| 2609 26th Av 9 BDG, Land Sale 22 49 165 67 28 47
Northern Cap 07-May-98(2633 Minnehaha 9 Land Sale, IRB 119 30 47 12 12 5
|Rochtord Supply 28-Nov-97]1500 Washington Av 5 |FMV Land Sale 27 34 27 4 4 0
Siewert Cabinet 22-Apr-9712640 Minnehaha 9  |FMV Land Sale 19 12 37 7 7 2
CSM Hospitality (Mil Depot) 05-Oct-00[225 Third Av § 5  |$12.1 Million 0 190 371 270 77 129
Stremel Manufaciuring 20-Jul-00)260 Plymouth Av N 5 [$500K Tl Contamin 71 25 76 6 6 1
Litin Paper Company 29-Jun-00|3003 Pacific Av 3 $300,000 Miles 28 6 30 2 2 0
Valspar Corporation 11-May-0111101 S 3rd St 2 |$300,000 Miles 350 38 411 54 53 14
RSP Architects, Ltd - Grain B 13-0ct-0041220 Marshall St NE 3 {$11.5 Mill Miles TI 150 80 237 22 22 2
Omni Remanufacturing 09-Mar-99{1300 Washington N 5 BDF Loan/$75,000 251 128 178 40 40 4
Fairview Health Services** 10-Jun-02[2450 Riverside Av 2 $118 Million HRB 6094 280 10,000 1470 1443 382
[Holiday Inn Metrodome 19-Apr-02|1500 Washington S 2 $7.5 Mill CORRB 142 37 145 84 61 45
|Thymes Inc* 01-Mar-02|800 6th Av SE 2 |%1.5 Million TI g2 30 114 2 2 2
|Metro Produce Distributors (9-Sep-02|2700 E 28th St ] Land Easements 65 35 98 45 11 33
7-Sigma 06-0ct-031{2843 26th Av S 9 [Rev Bond Sale 69 3 il 1 1 1
Steven Cabinets 16-Jun-01]2920 Talmadge Av 1 BDF Loan/$75,000 18 10 25 11 11 7
Block E - Standard Parking 01-Aug-02[{600 Hennepin Av 5 $39 Mitlion TI 1] 40 10 2 ] 1
Block E - Hard Rock Café 19=Jul-02[600 Hennepin Av 5 SAB 0 80 72 23 17 17
|Sega Game Works 16-Aug-02 (600 Hennepin Av 5 |SAB 0 200 g0 g6 52 60
Block E - Starbucks Coffee 19-Nov-02|600 Hennepin Av 5 |SAB 0 42 12 6 0 6
Block E - Crown Theaters 25-Jul-02{600 Hennepin Av 5 SAB 0 125 39
Block E - Le Meridien Hotel 21-Mar-03}600 Hennepin Av 5 SAB 0 320 227 164 63 84
|Block E - Applebee’s 27-Jan-03[600 Hennepin Av 5 SAB 0 250 58 33 21 18
[Block E - Bellancite 13-Dec-03|600 Hennepin Av 5 [SAB 0 126 96 108 101 42
|Biock E - Borders 15-Aug-02(600 Hennepin Av 5 SAB 0 60 35 26 0 21
{Block E - Cold Stone 14-Aug-021600 Hennepin Av 5 |SAB 0 37 ] 2 0 1
[Block E - EB Games 08-Mar-04|600 Hennepin Av 5 SAB 0 8 4 0 0 0
Block E - Escape 02-Jun-03{600 Hennepin Av 5 SAB 0 96 51 55 51 22
Block E - Jewel 11-Dec-03|600 Hennepin Av 5 |SAB 0 30 38 30 4 17
Block E - Jimmy John's 28-Jan-03|600 Hennepin Av 5 |SAB 4] 50 26
Block E - Mrs. Fields 18-Nov-03{600 Hennepin Av 5 SAB 0 10 7 11 ] 9
Block E - Panchero's 18-Nov-03|600 Hennepin Av 5 |SAB 0 60 13 12 2 1
Black E - Shout House 10-Feb-04}600 Hennepin Av 5 SAB 0 75 38 30 30 15
|Franklin Street Bakery 13-Aug-03(1020 E Frank Av 6 Land Write Down 65 3 79 41 3 40
|Uptewn Transfer 11-Oc¢t-99(3040 4th Av § 5 |BDF Loan/$75,000 5 5 8 2 2 2
|Guild Art Corporation 19-Oct-99(2640 Minnehaha Av 9  |BDF Loan/$75,000 10 5 10 0 4] 0
Light Weight Belting 11-Nov-03{2306 Wash. Ave. N. 3 |BDF Loan/$75,000 18 6
AS| Systems 24-Jun-99)1301 Washington N 5 [FMV Ld Sal $150K 20 24 23 2 2 0
Hiline, Inc 09-Dec-86/2650 26th Av S 9 FMV Land Sale 15 5 16 2 2 1
Prestige Products 03-Nov-04|1403 W Broadway 5 BDF Loan/$75,000 19 32 19 4 4 0
Infinite Graphics 05-Nov-04(4611 E Lake St . 12 |BBF Loan/$75,000 42 22 45 13 13 4
MDS Caswell 20-Jul-99]2540 2nd S5t NE 3 BDF Loan/$75,000 74 20 110 35 35 5
Depot East 01-Aug-02{500 Washington Av § 5 b3.3 Mil Pay-Go Tl 4] 150 393 86 93 27
Cord-Sets Inc 12-Nov-87|1015 5th St N 5 51.2 Indus. Rev. Bd 32 8 18 1 1 1]
Tofals: 14556 4487 23140 4630 3786 1507
Percentages of Column 4 100%| 81.77%i 32.55%
BDF = Business Development Fund NRP = Neighborhood Revitalization Program
IRB = Industrial Revenue Bond EC = Enterprise Communify
T = Tax Increment Financing Miles = Minneapolis Industrial Land and Employment Sirategy
* Includes space leased to Lee Industies. FMV= Fair Market Value
** Includes space leased by Fairview in the Stinscn Technology Corridor
** Includes space leased by Fairview in the Kasota Industial District
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