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November 6, 2008 

 
 
 
MEMO TO: Chuck Lutz, Deputy Director 
 
FROM: Jack Kryst, Chair, Development Finance Committee 
 
SUBJECT: Development Finance Committee Action Regarding Proposed  
 $425,000 Great Streets Loan for Chicago Avenue Fire Arts Center 
 
 
On November 6, 2008, the Development Finance Committee considered a staff report regarding 
a proposed Great Streets gap financing loan to Artspace Projects, Inc. for purchase and 
renovation of a building at 3749 Chicago Avenue South for the Chicago Avenue Fire Arts 
Center.  The loan amount is not to exceed $425,000. 
 
The Committee did not concur with the staff recommendation to approve the loan, based on the 
following concerns: 
 

• There is a lack of developer equity in the project and little evidence of non-City 
financial support to develop the project. 

 
• There is no significant collateral for the loan, which is non-recourse. 

 
• Total debt on the project will be significantly greater than its fair market value. 

 
• Operation of the project is too heavily dependent on annual fundraising. 

 
• The Chicago Avenue Fire Arts Center is a start-up organization with no financial 

history. 
 
One Committee member abstained from discussion of this item due to a conflict of interest. 
 
 
 
cc: Mike Christenson 
 Cathy Polasky 
 Kristin Guild 
 Rebecca Parrell 
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