
      

Request for City Council Committee Action 
from the Department of Community Planning & 

Economic Development 
 

Date:     April 4, 2006 

To:  Council Member Lisa Goodman, Community Development Committee  

  Council Member Paul Ostrow, Ways & Means Committee 

Subject:  Approval of an appropriation increase in fund 0400 

Recommendation:  Amend the 2006 Appropriation Resolution by increasing the Community 
Planning & Economic Development Agency Fund 400-CDBG-HOME-ESG-
UDAG Fund (0400-890-8953) by $1,000,000. 

Previous Directives: The 2006 budget adopted on December 19, 2005 identified $100,000 to 
$400,000 of CDBG program income for Home Improvement Programs. 

Prepared by: Mark S. Anderson    Phone: 673-5289 

Approved by: Elizabeth Ryan, Director, Housing Policy & Development   ____________ 

Chuck Lutz, Deputy Director CPED                                  ____________ 

Permanent Review Committee (PRC)  Approval   Not Applicable  
Note: To determine if applicable see http://insite/finance/purchasing/permanent-review-
committee-overview.asp 

Presenter in Committee: Elizabeth Ryan, Director, Housing Policy & Development 

Financial Impact (Check those that apply) 

 No financial impact (If checked, go directly to Background/Supporting Information). 

 Action requires an appropriation increase to the  Capital Budget or  Operating Budget. 

 Action provides increased revenue for appropriation increase. 

 Action requires use of contingency or reserves. 

 Business Plan:  Action is within the plan.     Action requires a change to plan. 

 Other financial impact (Explain): 

 Request provided to department’s finance contact when provided to the Committee 
Coordinator. 

 

Community Impact (use any categories that apply) 

Neighborhood Notification:        

City Goals: Foster the development and preservation of a mix of quality housing types that is 
available, affordable, meets current needs, and promotes future growth 



Comprehensive Plan:        

Zoning Code:       

Other:        

Background/Supporting Information 

The City has historically maintained loan products to help lower income Minneapolis residents who 
have minimal resources to correct housing maintenance code violations on their home.  Over the 
past two years, the average age of an applicant is 53 years old and the average household income 
is $16,106.  The home improvement loan and grant programs address part of CPED's business plan 
relating to Housing Policy and Development, "Provide financing for home improvement and home 
mortgage in cooperation with the Development Finance Division of the Finance Department." 

The home improvement loan and grant programs have three products:  the Code Abatement Loan, 
the Home Repair Loan, and the Lead Grant.  The Code Abatement Loan services households that 
are at or below 50% of the area median income.  The maximum loan is $20,000.  There is no 
interest charge for this loan and it is repaid when the homeowner no longer owns their home. 

The Home Repair Loan is provided at 1% interest and it is repaid in monthly installments.  This 
loan serves households at or below 80% of the area median income.  The maximum loan is 
$25,000. 

Finally, the Lead Grant works in conjunction with the above two loans.  The maximum grant is 
$10,000.  The federal government requires the home to meet certain lead hazard abatement or 
containment standards once the repair work is completed.  This can impose a large additional cost 
to the homeowner which would discourage these repairs from being completed.  The addition of 
this lead grant allows the work to move forward which helps the City toward its goal of making the 
Minneapolis lead safe in ten years. 

The home improvement loan and grant programs have greatly expanded over the past two years.  
Since August of 2003, when the City entered into a contract with the Greater Metropolitan Housing 
Corporation (GMHC) to provide these lending services they have closed on a total of 78 loans and 
grants totaling $1,008,368. 

In addition to the work currently being bid out, GMHC has started a waiting list of prospective 
applicants waiting for new funding.  GMHC indicates that this list is rapidly expanding as new 
applicants inquire about the availability of these resources. 

GMHC currently estimates that they have in excess of $2,000,000 worth of business currently in 
the pipeline.  They have $835,505 in remaining funds to close these loans.  While not all of the 
applications now in the pipeline will get to closing, CPED is recommending that $1,000,000 worth 
of program income from past home improvement programs be appropriated to provide additional 
resources for the loans in the bidding process and for those on the waiting list.  $1,000,000 should 
be sufficient funding to cover an additional 78 loans and grants with an average amount of 
$12,821. 



Proposed Resolution 

Amending the 2006 General Appropriation Resolution. 

 

Resolved by The City Council of The City of Minneapolis: 

 

That the above-entitled resolution, as amended, be further amended by: 

 
1) increasing the Community Planning & Economic Development Agency Fund 400-CDBG-

HOME-ESG-UDAG Fund (0400-890-8953) by $1,000,000. 

 


