Request for City Council Committee Action
From the Department of Public Works

Date: October 28, 2008

To: Honorable Sandra Colvin Roy, Chair Transportation & Public Works Committee
Referral: Honorable Paul Ostrow, Chair Ways & Means Committee

Subject: Lease for Temporary Space — 701 7™ Street North

Recommendation:
a) Authorize proper City officials to negotiate and execute a new eighteen (18)
month lease agreement options with Weisman Investment Company at 701 7"
Street North.

b) Request preliminary approval to increase the 2009 Operating Budget for
Property Services (Fund 6800000 Department 6800420, both revenue and
expense) by $ 63,000 to cover the new costs of the lease.

Previous Directives:
e January 22, 2008 - City Council approved a real estate package from CPED
to enter into a land sale contract with the Park Board for the disposition of the
Grain Belt Riverfront Properties for the Grain Belt Riverfront Redevelopment
Project.

Prepared by: Gary Modlin, Facilities Manager

Approved by:

Steven A. Kotke, P.E., City Engineer, Director of Public Works

Presenters: Gary Modlin, Facilities Manager

Reviews
Permanent Review Committee (PRC): Approval NA  Date
Civil Rights Affirmative Action Plan Approval NA Date
Policy Review Group (PRG): Approval NA  Date

Financial Impact (Check those that apply)

No financial impact - or - Action is within current department budget (If checked, go
directly to Background/Supporting Information)

__Action requires an appropriation increase to the Capital Budget

_X_ Action requires an appropriation increase to the Operating Budget

Action provides increased revenue for appropriation increase

Action requires use of contingency or reserves



Business Plan: ___ Action is within the plan. __ Action requires a change to plan.
Other financial impact (Explain): Action will increase annual costs to CPED.
Request provided to department’s Finance Dept. contact when provided to the
Committee Coordinator

X
X

Community Impact
Neighborhood Notification: Not Applicable
City Goals: A safe place to call home
Comprehensive Plan: Not Applicable
Zoning Code: Not Applicable

Background/Supporting Information

The Property Services division of Public Works is responsible for daily property management for
all development properties currently held by Community Planning and Economic Development
(CPED) for redevelopment purposes. The majority of the properties are single family lots and
single family homes. The remaining inventory consists of multi-family housing and commercial
business properties.

Property Services has traditionally housed this operation in a commercial or industrial building
that CPED was holding. The current 1335 Water Street location has been used since the City
acquired several of the properties in the Grain Belt Brewery area.

In January of 2008, the City Council approved a real estate package with the Minneapolis Park
and Recreation Board that included the sale of a portion of the City’s riverfront site to the Park
Board for the development of the Sheridan Memorial Park. In exchange for this land, the City
will receive $400,000 from the Park Board that will ultimately be used to demolish the three City-
owned warehouse buildings on this site — one of these warehouse buildings (1335 Water St NE)
is the current location of the Public Works/Property Services staff.

On August 1, 2008, CPED notified the Public Works Director that it must relocate its property
services staff and equipment from its 1335 Water St location. It is currently anticipated the
relocation will need to be completed by December 15, 2008. Neither CPED nor PW currently
has an available building or space to house this function until the Hiawatha Maintenance Facility
is completed in 2010. At that time Public Works will be able to re-allocate space and house the
function in the future.

Property Services has researched available lease options on the north side of the City and has
determined that 701 7™ Street North is the most cost effective solution at this time. Therefore,
staff is requesting authorization to enter into negotiations and execute an eighteen (18 ) month
lease (with an option to renew) until the new Hiawatha Facility is built, which will then free up
other Municipal owned buildings that this operation can move into.

Relocation costs are estimated to be between $10,000 and $12,000 and will be charged directly
to CPED.

CC: Tara Barenok
Tom Streitz
Cathy Polasky
Doreen Bragstad
Heather Johnston



