
Request for City Council Committee Action from the Department of Community 
Planning and Economic Development - CPED 

 
Date: March 10, 2009 
 
To: Council Member Lisa Goodman, Community Development Committee  
 
Referral to: Council Member Paul Ostrow, Ways and Means/Budget Committee 
 
Subject:  City Consulting Services Agreement to Assist Special School District No. 1 
(“SSD1”) in the Sale of Excess Public Property for Private Development  
 
Recommendation: 

1) Approve the attached Consulting Services Agreement between the City of 
Minneapolis and SSD1 to assist with the sale of the Howe and Northrop School 
sites as excess public property for private development 

2) Direct appropriate City staff to execute the agreement with SSD1. 
 
Previous Directives: 

• None.   
 
Prepared by:  Matt Goldstein, Senior Project Coordinator, (612) 673-5075 
 
Approved by: Thomas Streitz, Director, Housing Policy & Development   _____ 
                     Charles T. Lutz, CPED Deputy Director                      _____ 
  
Presenters in Committee:  Matt Goldstein, (612) 673-5075 

Reviews 
• Permanent Review Committee (PRC): Approval n/a   Date ________________  
• Policy Review Group (PRG):     Approval n/a   Date ________________ 

Financial Impact 
•    X     No financial impact 

Community Impact 
• Neighborhood Notification:  SSD1 has completed the Community Asset 

Development Process to create a strategic plan for the disposition of excess school 
sites.  Minneapolis neighborhood groups including Longfellow Community Council 
and Field Regina, Northrop, Neighborhood Group have participated in this process.  
Most recently, SSD1 worked with Longfellow Community Council to host a 
neighborhood meeting on February 25, 2009 to provide an update on the disposition 
of the Howe site.  SSD1 contemplates conducting additional neighborhood meetings 
as the disposition process continues.   



 
City Goals:  A SAFE PLACE TO CALL HOME - In five years all Minneapolis residents 
will have a better quality of life and access to housing and services; residents will live in 
a healthy environment and benefit from healthy lifestyles; the city’s infrastructure will be 
well-maintained and people will feel safe in the city. 
Sustainability Targets:  Affordable Housing Units 
Comprehensive Plan:  Section 4.1: Minneapolis will encourage reinvestment along 
major urban corridors as a way of promoting growth in all neighborhoods.  Section 4.9: 
Minneapolis will grow by increasing its supply of housing.  Section 4.10: Minneapolis will 
increase it housing that is affordable to low and moderate income households.  Section 
4.11: Minneapolis will improve the availability of housing options for its residents.  
Section 4.15: Minneapolis will carefully identify project sites where housing 
redevelopment or housing revitalization are the appropriate responses to neighborhood 
conditions and market demand. 
• Zoning Code:  n/a 
• Living Wage/Business Subsidy Agreement  Yes_____ No__X__ 
• Job Linkage       Yes_____ No__X__ 
• Other:  n/a 

Background/Supporting Information 

In 2008, Minneapolis Public Schools (Special School District No. 1 or SSD1) completed 
the Community Asset Development Process (CADP) to create a strategic plan for the 
redevelopment of 12 closed school properties.  SSD1 hired NorthMarq’s Advisory 
Services Group to create redevelopment offering memoranda and to manage an RFP 
process requesting redevelopment proposals for various school sites based upon the 
criteria CADP strategic plan.  An entity that is related to NorthMarq has submitted 
development proposals for the Howe and Northrop school sites, creating a conflict of 
interest.  SSD1 has subsequently requested that CPED provide real estate consulting 
services to assist with the disposition of the Howe and Northrop sites, and the 
Multifamily Division will manage this project because the proposed land use is medium 
density residential.  The City will be reimbursed for these costs.  On February 10, 2009, 
the SSD1 Board of Education approved the Memorandum of Understanding (included 
as Attachment A) with the scope of services and work tasks that were negotiated 
between CPED Multifamily and SSD1 staff.   

The City Council has not yet specifically delegated authority to the CPED Director or 
designees to enter into this type of reimbursable consulting services arrangement to 
assist other governmental jurisdictions with the sale of excess public property for private 
development.  A separate agenda item proposes this delegation and recommends a 
standard consulting services agreement that would be used in the future.  Therefore, 
the City Council must take action on the attached Consulting Services Agreement 
between the City and SSD1 and staff must be directed to enter into this agreement to 
enable the City to invoice SSD1 for this work. 

CPED’s Consulting Scope of Work and Division of Duties 



CPED’s role in this project is advisory and technical in nature.  The attached scope of 
services divides CPED’s consulting tasks into four broad categories of technical 
assistance:  sale preparations (research available information on the Howe and 
Northrop properties), development proposal conceptual review and developer 
recommendation, negotiation of a purchase agreement with the preferred developer 
using SSD1’s template, and attending the closing for each site.   

SSD1 remains responsible for updating neighborhood organizations on the disposition 
process, selecting a preferred developer for the Howe and Northrop sites, executing 
purchase agreements, and completing the closings.  The successful developer for each 
site will be responsible for managing the development review process that is associated 
with the standard Land Use Application. 

 

 


