
 

 
Request for City Council Committee Action 
From the Department of Public Works 

 
 
Date:  December 13, 2005 
To:   Honorable Sandra Colvin Roy, Chair Transportation & Public Works Committee 
  Honorable Barbara Johnson, Chair Ways & Means/Budget Committee  
 
Subject: Property Acquisition at 601 25th Avenue SE for SEMI/University Research 

Park Stormwater Pond 
 
 
Recommendation:   
Authorize staff to acquire through negotiation a portion of the following property: 601 25th 
Avenue SE (PID# 19-029-23-34-0016) for the purpose of stormwater management facilities.  
Funds are available within the project budget (Fund Agency Org SMN-890-8933).  The 
purchase price and fees, totaling approximately $1,000,000, will be reimbursed from the 
Mississippi Watershed Management Organization (MWMO) funds and the State of 
Minnesota Department of Employment and Economic Development (DEED) grant.  No 
additional appropriation increase is needed. 
 
Previous Directives:  
• The project is recommended as a part of the SEMI/Bridal Veil Master Plan and Alternate 

Urban Areawide Review (AUAR) approved by the City Council in July 2001 
 
Prepared by:  Jim Forsyth, Senior Project Coordinator, 673-5179 
Approved by:  

             ___________________________________________ 
 Klara A. Fabry, P.E., City Engineer, Director of Public Works  

Presenters:    Jim Forsyth, Senior Project Coordinator, and 
Steven Kotke, Deputy Director of Public Works for Internal Services 

 
Financial Impact (Check those that apply) 
___Action is within current department budget. 

        Action requires an appropriation increase to the Capital Budget  
 ___ Action requires an appropriation increase to the Operating Budget 
 ___ Action provides increased revenue for appropriation increase 
 ___ Action requires use of contingency or reserves 
 __ Other financial impact (Explain): Separate actions before the City Council and an existing 
State grant will provide the revenue needed. 

___Request provided to the Budget Office when provided to the Committee Coordinator 
 



 

 
Background/Supporting Information: 
 
The South East Minneapolis Industrial (SEMI) Area Alternate Urban Areawide Review 
(AUAR) and Revised Master Plan, which were approved by the City Council in July of 
2001, identify stormwater management facilities as a critical environmental mitigation 
component for redevelopment of the area.  
 
CPED and Public Works personnel had anticipated that the initial SEMI stormwater 
management facilities would be constructed on City property and adjacent property 
owned by Reichold Chemicals and the Union Pacific Railroad.  The City had attempted 
to acquire those properties through negotiation and later through use of the City’s power 
of eminent domain.  Those efforts proved unsuccessful and without the option to use 
the Reichold property, acquisition was not pursued.  However, the University of 
Minnesota has recently acquired the Reichold property and the University has agreed to 
consider selling a portion of the site to the City for stormwater management as originally 
envisioned.   
 
Acquisition costs for the property are anticipated to be approximately $1,000,000.  
CPED and Public Works propose using Mississippi Watershed Management 
Organization (MWMO) funds and the balance of a Redevelopment Grant from the State 
Department of Employment and Economic Development (DEED) to acquire the site.  
The DEED grant requires a 50% match from non-state funds and the MWMO funds will 
be used as the source of the matching funds.  The City will need to appropriate the 
$1,000,000 purchase price and later get reimbursement from the MWMO fund and the 
DEED grant.   
 
Therefore, staff is requesting the following actions from the T&PW Committee: 
 
Authorize staff to acquire through negotiation a portion of the following property: 601 25th 
Avenue SE (PID# 19-029-23-34-0016) for the purpose of stormwater management facilities.  
Funds are available within the project budget (Fund Agency Org SMN-890-8933).  The 
purchase price and fees, totaling approximately $1,000,000, will be reimbursed from the 
Mississippi Watershed Management Organization (MWMO) funds and the State of 
Minnesota Department of Employment and Economic Development (DEED) grant.  No 
additional appropriation increase is needed. 


