
 

 

 
Request for City Council Committee Action 

 
From the Departments of Public Works, 

Community Planning & Economic Development, and 
City Coordinator 

 
Date:  March 20, 2006 
 
To:   Honorable Scott Benson, Chair Health Energy & Environment Committee 
  Honorable Sandra Colvin Roy, Chair Transportation & Public Works Committee 
 
Subject:  Proposals for the Sale of City of Minneapolis South Transfer Station for the  
  Development of a Biomass Plant 
Recommendation:  
Direct City Engineer to issue a Request For Proposals (RFP) for the sale of the South Transfer Station 
for the purpose of a biomass combined heat and power generation facility.  

Previous Directives: 
December 23, 2005:  Return to the T&PW and HEE Committees with RFP, or a recommendation of an 
alternative to the RFP process, for the development of the South Transfer Station into a biomass 
combined heat and power generation facility before the City Council meeting on March 31, 2006.  If an 
RFP is issued, it shall be issued no later than April 4, 2006, with a response date of no later than May 12, 
2006 and shall include the following criteria:  Project description, Project management and team, Site 
purchase price and terms, Predevelopment sources and uses budget, Construction sources and uses 
budget, Operating pro-forma, Project time line with milestones, and a description of the community 
benefit and impact. 
July 23, 2004:  Direct the proper City officers to continue negotiations for the sale of the City of 
Minneapolis South Transfer Station, located at 2850 20th Av S, with the Green Institute for the purpose 
of a proposed combined heat and power bio-mass plant. 
May 14, 2004:  Direct the proper City officers to negotiate terms and conditions of an option for the sale 
of the City-owned property at 2850 20th Avenue South to the Green Institute for the purpose of a 
proposed combined heat and power biomass plant and to return to the Transportation and Public Works 
Committee by its July 13, 2004, meeting with proposed terms and conditions for such an option.  By this 
action the Council expresse[d] its will as to the preferred disposition of the South Transfer Station if it is 
sold, but reserve[d] the decision to sell it pending review of Solid Waste planning. 
 
Prepared by: Steven A. Kotke, Deputy Director, 673-2402 
 
Approved by:  

        ___________________________________________ 
  Klara A. Fabry, P.E., City Engineer, Director of Public Works  
 
              ___________________________________________ 
  Lee Sheehy, Director, Community Planning & Economic Development 
 
              ___________________________________________ 
  Steven Bosacker, City Coordinator 
 

Presenter:    Steven A. Kotke, Deputy Director of Public Works for Internal Services 



 

 

 
Permanent Review Committee (PRC) Approval _________ Not applicable         X____ 
Policy review Group (PRG)    Approval _________ Not applicable         X____ 
 
 
Financial Impact (Check those that apply) 
___ No financial impact - or - Action is within current department budget (If checked, go directly to 

Background/Supporting Information) 
___ Action requires an appropriation increase to the Capital Budget 
___ Action requires an appropriation increase to the Operating Budget 
___ Action provides increased revenue for appropriation increase 
___ Action requires use of contingency or reserves 
___ Business Plan: ___ Action is within the plan.    ___ Action requires a change to plan. 
  X   Other financial impact (Explain): Action anticipates revenue from land sale.  If directed by 

Council, a future action will appropriate the revenue and other funding mechanism(s) for 
purposes of relocating the existing Public Works facility. 

___ Request provided to department’s Finance Dept. contact when provided to the 
 Committee Coordinator 
 
Background/Supporting Information 
The City received a request from the Green Institute that they would like to acquire ownership of the city-
owned property at 2850 20th Avenue South, referred to as the South Transfer Station, for a proposed 
combined heat and power biomass plant.  The site is currently used as a solid waste drop off location for 
Minneapolis citizens.  In May 2004 and July 2004, Council directed staff to negotiate with the Green 
Institute terms and conditions of an option for sale of the South Transfer site and that the sale should be 
for the purpose of a proposed biomass plant and the option should be for a sale at fair market value.  On 
December 23, 2005 Council directed staff to solicit proposals or recommend an alternative method for 
the sale of the South Transfer property for a biomass plant.  Below is a summary of how we intend to 
proceed given your input: 
 

• RFP will be developed to solicit proposals for the sale of the South Transfer Station for 
development into a biomass combined heat and power generation facility. 

 
• There will be no city subsidies involved in the sale. 

 
• The primary evaluation criteria will be evidence of a self sustaining project and the purchase price 

of the property. 
 

• The sale will be in the form of an option to purchase with various terms needing to be met prior to 
closing.  These terms will include: 
 
 (a) The Project shall have received all necessary state and local governmental approvals to 

construct the Project, including all City zoning authorizations and building permits and all 
needed Minnesota Pollution Control Agency permits; and 

 
(b) The Buyer shall demonstrate availability of sufficient debt and equity financing to construct 

the Project satisfactory to the City.  As part of the demonstration of financing, the Buyer 
shall demonstrate to the City’s satisfaction that all material contingencies in such financing 
commitments, including documentation of any power purchase contract and any other 
contracts required by such financing agreements have been satisfied.  

 


