Request for City Council Committee Action from the Department of
Community Planning and Economic Development - CPED

Date: September 25, 2007
To: Council Member Lisa Goodman, Community Development Committee

Subject: One Year Renewal of Lease with Midwest Mountaineering, Inc.; Northwest
Corner of Outlot A located at 1813 3™ Street South, Cedar Riverside

Recommendation: Authorize a one-year renewal of a lease between the City and
Midwest Mountaineering, Inc. on the northwest swath of land with approximate
dimensions of 24 feet by 114 feet, named Outlot A, in part, and located on a parcel
of land at 1813 3™ Street South with PIN # 25-029-24-23-0064 in Minneapolis.

Previous Directives: July 17, 1995, the MCDA Board of Commissioners
authorized a lease between Midwest Mountaineering, Inc. (MWM) and the MCDA for
the subject property. A subsequent lease agreement was approved on May 1, 2000.
In October, 2004, the City Council denied a renewal of lease terms. On December
14, 2004, the City Council directed staff to prepare this parcel for sale to MWM.
Last year, on July 11, 2006, the City Council directed staff to terminate sale
preparations with MWM and authorized a one-year lease agreement with two one-
year renewal options contingent upon City Council review and approval for said
options.

Prepared by: Judy Cedar, Senior Project Coordinator, 612 673 5025

Approved by: Charles T. Lutz, Deputy CPED Director

Presenter in Committee: Judy Cedar

Financial Impact:
v No financial impact

v/ Action is within the Business Plan

Community Impact
Neighborhood Notification: The neighborhood continues to support the use of the
lease parcel by Midwest Mountaineering, Inc.

City Goals: MWM is a destination business that contributes to a thriving Cedar
Riverside neighborhood relative to the City Goal of Connected Communities with
great spaces and places, thriving neighborhoods.

Sustainability Targets: This one-year lease option does not directly address a
sustainability target.




Comprehensive Plan: Cedar and Riverside Avenues are designated Community
Corridors in the Minneapolis Plan. In addition, Cedar Riverside is designated as an
Activity Center.

Zoning Code: The zoning designation is C3A with a pedestrian overlay.
Living Wage/Business Subsidy Agreement  Yes No v_

Job Linkage Yes No v_

Supporting Information

Midwest Mountaineering, Inc. (MWM) has operated a successful sporting goods
retail store at 309 Cedar Avenue since 1976. Since 1995, MWM has leased
approximately 2,700 square feet of land from the City to use as sales space. The 24
foot swath of leased land includes an outdoor canoe and kayak showroom. This
lease area also permits MWM to use the canopied stairway that provides an
entrance to its store. Four parking spaces exist adjacent to 3™ Street South. The
annual fair market lease rate for the lease property is $720 for year 2008.

The lease area is contiguous, but separated from, a City-owned parking lot
generally known as Lot B. The separation of the lease space from the parking lot is
accomplished by curbing, fencing, and landscaping (a row of trees). The parking lot
is operated for the City by Impark. Parking Lot B and the MWM lease area function
independently of each other.

A small area plan study for Cedar Riverside is nearing conclusion. CPED Planning
Division anticipates the completion of this plan by early 2008. This plan, when
completed, will provide the City with a clear policy direction for land use in Cedar
Riverside, including Parking Lot B and the MWM leased land area.

The location of the Central Corridor LRT station within the Cedar Riverside
neighborhood is under review and should be identified by 2008. The Central
Corridor LRT station location and its access points may influence City policy
regarding the future land use of the MWM leased parcel.

The small area planning process may result in a recommendation from CPED
Planning Division to retain ownership of the leased area and not sell this parcel to
MWM. If that happens, then CPED will return to the City Council next year for
further review related to the third and final year of this MWM lease (year 2009).
Otherwise, CPED will prepare a land sale report for Council review and approval in
2008.

Attachments include maps that identify Parking Lot B and the lease area.
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