Regulatory Services Staff Report

Date: June 29, 2010
To: Council Member Elizabeth Glidden,
Chair, Regulatory, Energy and Environment Committee
Subject: Regulatory Services Fine Collections
Prepared by: Lee Larson and Ricardo Cervantes
Directive: Prepare budget information related to the number of fines and fees

that were raised from businesses that were out of compliance with
Minneapolis codes and in part helped keep down the cost of license
fee increases.

Staff Report
Regulatory Services’ fine revenue peaked in 2008. For 2010 and beyond revenue is expected
to continue to decline. Key issues on fines are as follows:

e Licenses and Consumer Services: 2010 fine revenues are projected to be 40% less than
2007.

eHousing: The use of administrative citations for the Housing Division spiked in 2007.
This has produced increased compliance rates which in turn has reduced the number of
additional administrative citations.

e Traffic Control: The revenue budget for this division greatly exceeds actual historical
revenues. Discussions with the Finance Division regarding this issue are occurring. Traffic
Control revenues are expected at $5,000,000 for 2010 which is about $400,000 more than
2009 actual revenue (9% increase). The revenue budget for 2010 is set at $5.8 million.
Revenues for this division have never exceeded $5.2 million.

e Total: Regulatory Services Department fine revenues are expected to decline by about
$425,000 from 2009 to 2010.
Attached are the following:
1. Regulatory Services Revenue Fine Collections, 2007-June 2010, spreadsheet
2. Regulatory Services Revenue Fine Collections, 2007-June 2010, chart

3. License and Consumer Services Administrative Citation Fine Collections, 2007-June 2010, chart
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Revenue Fine Collections 2007 — June 2010

Regulatory Services

2010
Revenue

2010

Fines/Citations Budget projection
Business Licenses (see detail

chart) 153,104 95,551 111,640 98,400 45,928 91,856
Env. Health (Food) 39,580 57,690 51,510 59,400 75,048 150,096
Animal Control 28,203 31,072 28,271 32,000 17,547 35,094
Lead 3,164 440 1,060 450 660 1,320
Environmental Svc 13,475 36,810 22,140 19,100 12,650 25,300
Construction Code Svc. - 11,130 12,430 6,350 6,350 12,700
Traffic Control 4,773,303 | 4,839,389 | 4,600,217 | 5,784,999 | 2,206,364 | 5,000,000
Housing Inspections fines - not

assessed 210,001 113,151 147,131 116,500 63,057 126,114
Administrative Citation

assessments - see details below -

primarily Housing 512,523 | 2,715,097 | 2,225,315 | 2,171,071 131,779 | 1,332,230
Total Fines/Citations 5,733,353 | 7,900,330 | 7,199,714 | 8,288,270 | 2,559,383 | 6,774,710 | (1,513,560)
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Licenses and Consumer Services

Administrative Citation Fine Revenue
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