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TO:   Council Member Betsy Hodges 
 Chair, Intergovernmental Relations Committee 
 Minneapolis City Council  
 
FR: Dennis McGrann // Emily Gehrman 
 LOCKRIDGE GRINDAL NAUEN, P.L.L.P, Federal Relations Group 
 Washington, DC 
 
DT: October 15, 2007 
 
RE:  Minneapolis Federal Update  
 
 
The attached is an update of the Minneapolis Federal programs and related 
issues that impact the City and its residents. We have first included the 
FY2008 Minneapolis Appropriations Chart. The bills which these projects 
are included in are still incomplete and we will continue to update you on 
developments as they occur. 
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Project FY 2008 
Request 

FY 2008 
House 

FY 2008 
Senate 

Combined Sewer Overflow $1,250,000 $0 $300,000
Empowerment Zones $3,000,000 $170,000 $0
Gunfire Detection System $850,000 $350,000 $0

For this and future reports we have created a simple chart to highlight 
ongoing Minneapolis priorities that are still unresolved. We will provide you 
with brief background information and indicate updates if any have 
occurred.  
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Pending Minneapolis Federal Issues
 

 
 
 

No New Developments  
$195 Million was included in the 
Senate Trans/HUD Appropriations 
bill which is still waiting to be 
reconciled with the House version in 
Conference Committee 

 

Bridge Funding 

 
 

No New Developments 
$100 Million was included in the 
Senate Military Construction 
Appropriations bill for sue for 
Denver and Minneapolis/St. Paul for 
Security Costs associated with the 
2008 Convention, however the bill 
still needs to be considered by the 
Conference Committee 

2008 Republican National 
Convention 

 
 
 

No New Developments 
The House Transportation/ 
Infrastructure Committee indicates 
that the WRDA bill has not yet been 
sent to the President. We will 
continue to monitor the progress of 
this bill and update you.  

Minneapolis War Tunnel Water 
Resources Development Act 

 
 
 
 

Bikeways Funding 

No New Developments 
Congressman Oberstar inserted 
language in H.R. 1195, the 
SAFETEA-LU Technical corrections 
bill. The language, $25 million for 
bikeways funding be used solely in 
Minneapolis or for the benefit of 
trails into Minneapolis. This bill is 
still waiting to be considered on the 
Senate floor. 
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Community Oriented Policing Services- CJS 

The Senate started work October 4th on the $56 billion Commerce-Justice-Science 
measure (H.R. 3093) but postponed further consideration until after its Columbus Day 
recess. Passage is expected Tuesday, October 16th. The Senate is expected to add a $110 
million to the Community Oriented Policing Services (COPS) Program, which provides 
grants to local law enforcement agencies. It is cosponsored by Barbara A. Mikulski, (D-
MD.), chairwoman of the C-J-S Appropriations Subcommittee, and Joseph R. Biden Jr., 
(D-Del.) Senator Amy Klobuchar is also a cosponsor.  

Lawmakers in both parties have stated that President Bush’s budgets have proposed 
declining spending levels for those grants at a time when violent crime rates have risen. 

The House-passed version of the bill would provide $175 million more for the COPS 
program than the current Senate measure would, including $100 million to restart the 
COPS universal hiring program, which has not been funded since fiscal 2005. The 
Mikulski-Biden amendment would move the Senate bill closer to the House version for 
COPS funding. 

Overall, the Senate measure would fund COPS at $550 million, which is $1.64 million 
more than the fiscal 2007 level and $517.7 million more than Bush wants. The House bill 
would provide $725 million for COPS, or $183 million more than last fiscal year. 

The current Senate version includes $24.3 billion for the Justice Department, or $1.1 
billion more than in fiscal 2007 and $2.1 billion more than Bush requested.  

Bush has threatened to veto the bill which includes funds for independent agencies, 
including NASA and the National Science Foundation  because its total funding would 
exceed his fiscal 2008 budget request by $3.2 billion. It includes $54.4 billion in 
discretionary spending and was approved by the Senate Appropriations Committee on 
June 28. 

In a statement of administration policy released October 4th, the Administration said, “By 
continuing to fund numerous small, ineffective, and formula-based grant programs, the 
committee has not targeted funds where they are most needed and for the purposes for 
which they are most needed.” 

 
Sanctuary City Amendment 

 
Also introduced as an amendment to the Senate CJS Appropriations Bill is a provision by 
Senator David Vitter (R-LA) that would limit funding to cities such as Minneapolis that 
are labeled “Sanctuary Cities” These cities have adopted "sanctuary" ordinances banning 
city employees and police officers from asking people about their immigration status. 
This amendment will likely be introduced late in the afternoon of Monday October, 15.  
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A similar amendment was introduced by Senator Coleman in June as an amendment to 
the stalled Immigration Bill. We will update you on the outcome of this amendment, 
when it is considered on the floor of the Senate.  
 

Housing Update 
 

The House has passed the measure H.R. 2895 which would create a national housing trust 
fund to help build, refurbish or maintain 1.5 million affordable-housing units over 10 
years. The fund would fall under the category of mandatory spending and would be worth 
roughly $1 billion in its first year, with a similar amount in each subsequent year, over 10 
years.  

To finance it, the House already had agreed to divert income paid to the Federal Housing 
Administration (FHA) and from the portfolios of mortgage lending giants Fannie Mae 
and Freddie Mac in two bills (HR 1852, HR 1427) passed earlier this year. 

The House passed the bill to create the trust fund, 264-148, on October 10th after 
defeating two efforts to essentially kill it.  

Expanded Housing Legislation 

 

In other Housing legislative developments, Senior Democratic lawmakers in both 
chambers on October 11th, unveiled legislation that would temporarily give Fannie Mae 
and Freddie Mac more room to help subprime borrowers refinance their mortgages in a 
bid to avoid foreclosure. 

Senator Charles E. Schumer, D-N.Y., chairman of the Housing subcommittee of the 
Senate Banking, Housing and Urban Affairs Committee, said he will introduce legislation 
that would, for six months, raise the mortgage finance giants’ portfolio caps by 10 
percent, with the requirement that 85 percent of the increase be used to purchase 
refinanced subprime loans. 

The portfolio increase would amount to about $150 billion, with $125 billion directed 
toward purchase of the refinanced loans.  

House Financial Services Chairman Barney Frank, D-Mass., said he would introduce a 
companion bill. But he was quick to emphasize the limited nature of the proposal, voicing 
fear that a more extensive lifting of the caps might jeopardize efforts to overhaul 
regulation of Fannie Mae and Freddie Mac. 

The House chairman said that by allowing the two government-sponsored enterprises, or 
GSEs, to purchase more refinanced subprime loans, the bill would address “the 
immediate needs to help people avoid the foreclosures that will result if prepayment 
penalties keep them locked in to adjustable rate mortgages that will rise steeply.” 
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The House passed legislation (HR 1427) to overhaul regulation of Fannie and Freddie on 
May 22 by a strong bipartisan vote of 313-104. But comparable legislation has yet to be 
introduced in the Senate, where any broad overhaul is expected to face a difficult battle 
on the floor. 
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