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\ Development Finance Committee Action Regarding AINDC Request for
Subordination of Existing Public Financing of Franklin Circles Shopping Center

On January 15, 2004, the Development Finance Committee considered a report on a request from
the American Indian Neighborhood Development Corporation (AINDC) to subordinate existing
City loans for the Franklin Circles Shopping Center to a new $1,166,534 loan to be secured by a
first mortgage held by Franklin Bank. The loan proceeds are to be used to pay the remaining
balance on an existing first mortgage held by ING, to provide working capital, and to make
improvements to two buildings.

The Committee recommended approval of the subordination with the following provisions:
1) that City loans be subordinated to $891,534 of the Franklin Bank first mortgage; and

2) that subordination of City loans to the remaining $275,000 of the Franklin Bank loan be
contingent upon City approval of the advance and use of the $275,000.

cc:  Lee Sheehy
John Harrington




