
      

Request for City Council Committee Action 
from the Department of Community Planning & 

Economic Development 
 

Date:     March 21, 2006

 

To:    Council Member Lisa Goodman, Community Development Committee  

    Council Member Paul Ostrow, Ways & Means Committee

Subject:    Approval of an appropriation increase the amount of $44,224 in fund 0400 
  

Recommendation:    Authorize the reallocation of $44,224 of program income from the CPED 
home improvement programs to the Foreclosure Prevention Program. 

Amend the 2006 Appropriation Resolution by increasing the Community Planning & Economic 
Development Agency Fund 400-CDBG-HOME-ESG-UDAG Fund (0400-890-8953) by $44,224. 

Approve an exception to the Procurement Policy to allow the City to enter into this grant agreement 
with the Home Ownership Center to provide these services. 

Previous Directives: The City Council approved funding for the Foreclosure Prevention Program in 
the amount of $205,776 as a part of the 2006 budget process  
   

Prepared by:   Mark Anderson    Phone: 673-5289 

Approved by:

Elizabeth Ryan, Director, Housing Policy & Development   ____________ 

Jack Kryst, Director of Development Finance                    ____________

Permanent Review Committee (PRC)  Approval   Not Applicable  
Note: To determine if applicable see http://insite/finance/purchasing/permanent-review-committee-overview.asp 

Presenter in Committee: Elizabeth Ryan, Director, Housing Policy & Development 

Financial Impact (Check those that apply) 

 No financial impact (If checked, go directly to Background/Supporting Information). 

 Action requires an appropriation increase to the  Capital Budget or  Operating Budget. 

 Action provides increased revenue for appropriation increase. 

 Action requires use of contingency or reserves. 

 Business Plan:  Action is within the plan.     Action requires a change to plan. 

 Other financial impact (Explain): 



 Request provided to department’s finance contact when provided to the Committee 
Coordinator. 

 

Community Impact (use any categories that apply) 

Neighborhood Notification:        

City Goals:       

Comprehensive Plan:        

Zoning Code:       

Other:        

Background/Supporting Information 

The Foreclosure Prevention Program started in 1991 and annually the City Council has 
renewed Minneapolis' participation in the program by approving a grant in the amount of 
$250,000, except for 2005 when the support was reduced to $238,252 because of CDBG 
budget cuts. 

CPED staff supports the work of the Foreclosure Prevention Program because of its 
accomplishments.  According to recent reports provided by the Home Ownership Center, 
the following key statistics show the continuing benefit the program provides to 
Minnneapolis residents: 

• Since 1991, more than 8,100 families have been served by the program. 

• Three years after participating in the program, 61% of those who have left the 
program have remained current on their mortgage 

In the first half of 2005: 

• 85% of the households served were families with children. 

• 63% of the households served were families of color. 

• 84% of the households served were at or below 50% of the area median income. 

• 77% of the households that received intensive case management had their 
foreclosure prevented. 

Staff requests that the City Council approve an increase in the approved fundng raising 
the total resources Minneapolis will provide in 2006 from $205,776 to the $250,000 
Minneapolis has historically provided.  The source of the funds for this increase is 
existing program income from loan repayments that have occurred in the CDBG funded 
home improvement loan programs. 

As part of this request to raise the funding for this program to $250,000, staff is also 
asking for an exception to the Procurement Policy which states that if a contract exceeds 
$50,000, staff is required to use an RFP process for the selection of the vendor to 
provide the desired services. 

The Home Ownership Center was created through the efforts of Minneapolis , Saint Paul, 
the Family Housing Fund, and several private lenders to provide a wide range of home 
ownership counseling services including services to prevent a foreclosure when and if 
the homeowner experienced a financial crisis.  The Home Ownership Center also works 
in partnership with Habitat for Humanity and Northside Residents Redevelopment 
Council to offer these foreclosure prevention services.  No other organization has this 
range of experience and knowledge to provide this level of service to Minneapolis 
residents. 


