
 

Request for City Council Committee Action 
from the Department of Community Planning & 

Economic Development 

 
Date:  July 27, 2010 
 
To: Council Member Lisa Goodman, Chair, Community Development 

Committee 
 
Subject:  2010 Emergency Shelter Grant Funding Recommendations 
 
Recommendation:  Approve up to $93,012 of Fiscal Year 2010 Emergency Shelter 
Grant (ESG) funds for the following projects: 

a) Up to $33,821 for Avenues for Homeless Youth located at 1xxx Oak Park 
Avenue North by Avenues for Homeless Youth or an affiliated entity; and 

b) Up to $59,191 for A Place of Hope (People Serving People) located at 6xx Third 
Street South by People Serving People, Inc. or an affiliated entity. 

 
Previous Directives:   

1. Avenues for Homeless Youth:  On December 18, 2009, the City Council awarded 
up to $116,179 of 2009 ESG funds for roof replacement, security system 
replacement, repair and extension of an electrical panel, and renovation of the 
third floor. On August 6, 2004, the City Council awarded up to $165,000 of 2004 
ESG funds for the addition of a fire sprinkling system, plumbing repairs, interior 
painting, handicapped accessibility compliance, and environmental tests and 
remediation.  On December 29, 2003, the City Council approved up to $65,000 of 
2003 ESG funds for installation of smoke and CO detectors, to patch and paint 
water damaged ceilings, and to update the electrical system. 

2. A Place of Hope (People Serving People):  On December 18, 2009, the City 
Council awarded up to $35,000 of 2009 ESG funds for renovating the kitchens in 
the ten (10) two bedroom units.  In 1999, the MCDA Board approved up to 
$500,000 of HOME funds and up to $450,000 ESG Funds to develop this project. 

 
Department Information   
Prepared by:   Donna Wiemann, Principal Project Coordinator, 612-673-5257 
Approved by:  Thomas A. Streitz, Director, Housing Policy and Development    _____ 
                       Charles T. Lutz, Deputy Director                                                   _____ 
Presenters in Committee: Donna Wiemann 

  

 
Financial Impact  
• No financial impact 

Community Impact 



• Neighborhood Notification:  Each proposal has been reviewed by the official 
neighborhood group of the neighborhood in which the property is located. 

• City Goals:  In five years all Minneapolis residents will have a better quality of life 
and access to housing and services. 

• Sustainability Targets:  Special Needs Housing - Rehabilitation 
• Comprehensive Plan:  4:10 – Minneapolis will increase housing that is affordable to 

low and moderate income households. 
• Zoning Code:  Each project complies to the zoning code. 
 

Supporting Information 

The federal Emergency Shelter Grant (ESG) Program provides funds that may be used 
for a variety of purposes including the major rehabilitation or renovation of emergency 
shelters or transitional housing facilities for persons experiencing homelessness.  The 
City was awarded $587,765 of Fiscal Year 2010 ESG funds.  Five percent of the 
amount ($29,388) will be used for City staff administrative costs leaving $558,377 for 
projects. 

City staff issued a Request for Proposals for the 2010 ESG funds in May, 2010 which 
resulted in the receipt of two (2) proposals totaling $93,012.  Both of these proposals 
are for projects which were awarded 2009 ESG funds but need additional ESG funds to 
accomplish the rehabilitation work.  Attached are the Project Data Worksheets for these 
projects and an overview of these two proposals is as follows: 

1. Avenues for Homeless Youth (Avenues) was awarded up to $116,179 of 2009 
ESG funds and requests up to $33,821 of 2010 ESG funds.  Avenues provides 
emergency shelter and transitional housing for youth between the ages of 16 and 
21 years old experiencing homelessness.  The program provides them with basic 
needs services and intensive case management support.   

The 2009 ESG funds were approved for replacement of the roof, replacement of 
an outdated and unsafe electrical panel on the second floor, replacement of the 
security system that is no longer operating and cannot be serviced, and 
renovation of the third floor to expand the number of beds from 16 to 21.  
Avenues was not able to obtain the operating funds to increase the number of 
beds; therefore, the third floor expansion has been dropped from the proposal. 

Extensive work was done by Avenues to determine the type of roof to replace the 
original 1934 slate roof. The property (originally The Jewish Sheltering Home for 
Children) is eligible for listing in the National Register of Historic Places. 
Accordingly, the rehabilitation work on the building must be in conformance with 
the Secretary of Interior’s Standards for Rehabilitation.  Working with State 
Historic Preservation Office, it was determined that the solution would be to 
replace the roof with a slate-like product (TruSlate) which has a 50 year warranty. 
This product maintains the historical integrity of the building but at significantly 
less cost than a traditional slate installation.  To replace the roof with TruSlate will 
cost $90,000; a slate roof replacement would cost $140,000. The roof support 
system and the chimney were examined for their condition; the support system is 
fine, however, a significant chimney crack means the chimney needs 
replacement and window flashing around the third floor dormer windows adjacent 



to the new roof must be added.  These two items were added to the proposed 
scope of ESG work. 

This property has 18 broken and deteriorating windows. Although the 
replacement of these windows will not be part of this ESG project, Avenues will 
be contributing $10,000 from the Open Your Heart to the Hungry and Homeless 
to take care of the windows. 

2. People Serving People (PSP) was awarded up to $35,000 of 2009 ESG funds for 
renovation of the kitchens in the ten two bedroom apartment units at 6xx Third 
Street South (A Place of Hope) and requests up to $59,191 of 2010 ESG funds. 
The kitchens are in need of rehabilitation after eight years by heavy use by 
families.  The goal is to modify the kitchens to better serve the needs of the 
residents – all cabinets will be replaced with heavy duty cabinet faces and doors, 
full size refrigerators will replace the current refrigerators, and the countertops 
will be replaced. 

The total cost of this project is $109,241.  PSP is contributing $15,050 to this 
project.  PSP has worked diligently, but unsuccessfully, to raise additional funds 
for this kitchen renovation work. PSP requests up to $59,191 of 2010 ESG funds. 

Staff is recommending that these two projects be awarded 2010 ESG funds.  As noted, 
2009 ESG funds were approved for both projects.  The federal government requires that 
the 2009 ESG monies be spent by May 31, 2011.  Approval of the 2010 ESG funds for 
these two projects will allow them to start this year and be on track for meeting the 2009 
ESG money expenditure deadline. 

Approval of these projects leaves $465,365 of 2010 ESG funds remaining for program 
activities.  Currently, CPED staff is examining the 2010 AHTF applications to determine 
whether any of the projects would be eligible for ESG funds.  If there are ESG eligible 
projects and if the projects are recommended for funding, staff would recommend using 
ESG as the funding source. If any ESG funds remain at that time, staff proposes to 
issue a second Request for Proposals.  The 2010 ESG funds must be committed by the 
end of 2010 and the funds spent by May 31, 2012. 

 


