
 
 

Request for City Council Committee Action 
From the City Attorney’s Office 

 
 
Date:  November 2, 2005  
To:  Ways & Means/Budget Committee 
Referral to:  
 
Subject:  Tracy L. House v. City of Minneapolis, et al. 
   Hennepin County District Court File No.: PI05-1282 
 
Recommendation: That the City Council approve settlement of the lawsuit filed by Tracy L. 
House, Hennepin County District Court File No.: PI05-1282, in the amount of $12,500.00, payable 
to Tracy L. House and Michael D. Swor, her attorney, and authorize the City Attorney to execute 
any documents necessary to effectuate the settlement and release of claims, payable from 
Fund/Org. 6900 150 1500 8500. 
  
Previous Directives: None.  
 
Prepared by: Charles J. Brown, Jr., Assistant City Attorney Phone: 612-673-2903   
 
Approved by: ____________________ 
 Jay M. Heffern 
 City Attorney 
 
Presenter in Committee: Jay M. Heffern, City Attorney 
 

Financial Impact (Check those that apply) 
___ No financial impact - or - Action is within current department budget. 
        (If checked, go directly to Background/Supporting Information) 

 ___ Action requires an appropriation increase to the Capital Budget  
 ___ Action requires an appropriation increase to the Operating Budget 
 ___ Action provides increased revenue for appropriation increase 
 ___ Action requires use of contingency or reserves 
 _X_ Other financial impact (Explain):  Payment from Fund/Org.   6900 150 1500 8500 

___Request provided to the Budget Office when provided to the Committee Coordinator 
 
 
 Community Impact:   
 City Goals: Build Community 
 
 
Background/Supporting Information 
The present case arises out of an automobile accident that occurred on May 6, 1998, near the 
intersection of Nicollet Avenue and 43rd Street.  On the date in question, Tracy House was a front 
seat passenger in a 1980 Oldsmobile Cutlass automobile which was driven by her boyfriend, Troy 
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A. Lloyd, and owned by her father, Douglas E. House.  Mr. Lloyd was driving north on Nicollet 
Avenue miles when he saw a City of Minneapolis’ Inspections vehicle move partially into his lane 
of traffic.  Mr. Lloyd slammed on his breaks, but eventually collided with the left side of the City’s 
1994 Ford vehicle.  At all times pertinent, the City’s 1994 Ford was driven by a City employee in 
the course and scope of his employment duties with the Inspections Division.  At the time of 
impact, the city employee was attempting to make a right turn from 43rd Street onto Nicollet 
Avenue.   

 
Subsequent to the accident, Tracy House sought and received medical treatment for severe left-
sided pain and mid back pain.  She then treated with an orthopedist and received intermittent 
physical therapy over a span of several years.  Ms. House also complained of an onset of 
headaches and neck pain approximately six months post accident.  Her medical records indicate 
extensive medical care from the date of the accident through 2004.  During this period, Ms. House 
received medical treatment for headaches, low back pain, neck pain, upper back pain and  
shoulder pain.  In 2000, an MRI of her lumbar spine indicated a disc bulge without disc herniation 
or nerve root compression.  Ms. House was also diagnosed with cervical strain, lumbar strain, pain 
disorder and depression.  Consequently, she received various pain medications, steroid injections 
and physical therapy.   

 
Currently, Tracy House complains of persistent low back pain in the region of her left buttock 
radiating down the lateral aspect of the left thigh down to the knee.  For her pain, Ms. House has 
received prescriptions for MS Contin and Percocet, among other pain medications.  She also has a 
lifting restriction of 25 pounds.  At the time of the accident, Ms. House worked as a dietary nurse.  
However, she claims the subject accident caused her to miss two to three weeks of work.  In 
November 1998, Ms. House changed job positions to become a nursing home receptionist due to 
the lighter duty work.  In addition, she claims she was terminated from work in 2001 due to 
absences, doctor’s appointments and tardiness.   
 
To date, Tracy House has incurred approximately $150,000 in medical costs, all of which she 
relates to the subject car accident.  However, on September 15, 2005, Ms. House underwent an 
independent medical examination (IME).  The IME physician found that Ms. House suffered a mild 
low back strain which has resolved.  Further, the IME physician concluded that Ms. House did not 
sustain any permanent injury as result of the subject accident.    
 
On October 17, 2005, a court ordered mediation session was held involving Tracy House, Troy A. 
Lloyd, Douglas E. House, Blue Cross/Blue Shield, the City of Minneapolis, the City’s employee and 
the City’s Director of Inspections.  The City of Minneapolis and its employee was represented by 
Assistant City Attorney Charles J. Brown, Jr.  Ms. House initially demanded $95,000.00 to settle all 
of her claims.  However, a proposed settlement of $12,500.00 was negotiated on behalf of the City 
and its employee. 
 
Liability is clear in this case because the City driver was at a stop sign; hence, by entering the path 
of  oncoming traffic, the City driver failed to yield the right of way.  In addition, Ms. House alleges 
substantial injuries and damages, although the magnitude of her injuries is strongly disputed by the 
Defendants.  Given Ms. House’s extreme medical costs and the liability issue, a jury could award a 
substantial amount for even an aggravation of a pre-existing injury.  The parties involved in the 
mediation believe that the proposed settlement is in the best interests of the City of Minneapolis 
and recommend approval.     
04L-0193 
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