
Request for City Council Committee Action from the Department of Community 
Planning and Economic Development - CPED 

 
Date:  February 10, 2008 
 
To: Council Member Lisa Goodman, Chair, Community Development 

Committee 
 
Subject:  CRS Re-Entry Housing Project, 3003 Penn Avenue North 
 
Recommendation: 
Approve change in project unit mix from 100% of units at or below 30% MMI to 8 units 
at or below 30% MMI and 3 units at or below 60% MMI, as recommended by Minnesota 
Housing.  
 
Previous Directives:  
On November 17, 2007, the Minneapolis City Council approved a loan up to $275,000 
from the AHTF and a grant up to $30,000 from the Non-Profit Development Assistance 
Fund for CRS Permanent Re-Entry Housing located at 3003 Penn Avenue North by 
Christian Restoration Services or an affiliated entity. 
 
 
Prepared by:    Tiffany Glasper, Senior Project Coordinator, 612-673-5221 
                                                                                          
Approved by:   Thomas Streitz, Director, Housing Policy and Development  ________ 
                                                                                 
Presenter in Committee:  Tiffany Glasper 

Reviews 
Permanent Review Committee (PRC):      Approval ___ Date _______________  
Policy Review Group (PRG):          Approval ___ Date _______________ 

Financial Impact 
XX  No financial impact 
_____ Action requires an appropriation increase to the Capital Budget _____ or  
 Operating Budget _____ 
_____ Action provides increased revenue for appropriation increase  
_____ Action requires use of contingency or reserves 
_____ Action is within the Business Plan 
_____ Action requires a change to the Business Plan 
_____ Other financial impact  
_____ Request provided to the Finance Department when provided to the Committee 
Coordinator 

 



 

Community Impact 

Neighborhood Notification – The project was reviewed by the official neighborhood 
organization representing the area in which the project is located. 
City Goals – In five years all Minneapolis residents will have a better quality of life and 
access to housing and services. 
Sustainability Targets – The project meet the affordable housing targets. 
Comprehensive Plan – 4.9:  Minneapolis will grow by increasing its supply of housing; 4.11: 
Minneapolis will improve the availability of housing options for its residents. 
Zoning Code – The project complies or will comply with the zoning code. 
 

Supporting Information 

In June 2007, staff issued a Request for Proposals (RFP) for the 2007 Affordable 
Housing Trust Fund (AHTF).  The AHTF provides gap funding for the development and 
stabilization /preservation of affordable rental housing.  The City’s Affordable Housing 
Policy states that all housing developments receiving city subsidies make at least 20% 
of their units affordable to people earning 50% or less of the Metropolitan Median 
Income (MMI). 

The City Council established the AHTF with selection criteria used to score and 
competitively rank the proposals.  There is one set of selection criteria for projects 
located in impacted areas of the City and another set for projects located in non-
impacted areas of the City.  The definition of impacted (concentrated) census tracts is 
based on the definition established in the Hollman Consent Decree relative to poverty 
and minority concentration. 

In November 2007, the CRS Re-Entry Housing project was recommended and 
approved for funding. At that time the proposed unit mix for the 11-unit affordable 
housing project was 100% of the units at or below 30% of the Metropolitan Median 
Income (MMI). 

Prior to closing, Minnesota Housing, the primary lender on the project requested that 
some of the units be raised to the 60% MMI affordability level. Their rationale for this 
request was to allow tenants to retain their housing even if their incomes increased. As 
this project is designed and intended as a permanent supportive housing project, CPED 
staff agreed to this change. 

The resulting unit mix is 8 units at or below 30% MMI and 3 units at or below 60% MMI. 
This unit mix maintains the project’s compliance with the City’s requirement of 20% of 
all unit at or below 50%. 

The project owner has provided a written explanation and request which is attached to 
this report. 

The project closed successfully on October 2, 2008. The  purpose of this report is to 
correct an administrative oversight and ensure that production goals are reported 
correctly. 
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