
      

Request for City Council Committee Action 
from the Department of Community Planning & 

Economic Development 
 

Date: August 8, 2006

To:
  

Council Member Lisa Goodman, Community Development 
Committee  

Subject: Approval of an appropriation increase in the amount of $1,000,000 in fund 
SRF0, approval to apply for MHFA CRV funds, and approval of a modification 
of the code abatement program guidelines 

Recommendation: (1) Amend the 2006 Appropriation Resolution by increasing the Community 
Planning & Economic Development Agency fund SRF-Residential Finance 
(SRF0-890-8953) by $1,000,000, (2) approve the application for MHFA CRV 
funds, and (3) approve the modification of the code abatement program 
guidelines as outlined in report. 

Previous Directives: The City Council amended the 2006 Appropriation Resolution on April 14, 
2006 to provide $1,000,000 worth of CDBG funds to provide home 
improvement loans to low income households. 
 

Prepared by: Mark Anderson    Phone: 673-5289 
 
Approved by:  
 
Chuck Lutz, Deputy Director CPED                                                  ___________________

Permanent Review Committee (PRC)  Approval   Not Applicable  
Note: To determine if applicable see http://insite/finance/purchasing/permanent-review-committee-overview.asp 

Presenter in Committee: Elizabeth Ryan, Director of Housing Policy & Development 

Financial Impact (Check those that apply) 

 No financial impact (If checked, go directly to Background/Supporting Information). 

 Action requires an appropriation increase to the  Capital Budget or  Operating Budget. 

 Action provides increased revenue for appropriation increase. 

 Action requires use of contingency or reserves. 

 Business Plan:  Action is within the plan.     Action requires a change to plan. 

 Other financial impact (Explain): 

 Request provided to department’s finance contact when provided to the Committee 
Coordinator. 
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Community Impact (use any categories that apply) 

Neighborhood Notification:        

City Goals:       

Comprehensive Plan:        

Zoning Code:       

Other:        

Background/Supporting Information: 

In April of this year the City Council approved an appropriation increase in the amount of 
$1,000,000 to provide resources to finance home improvement loans for lower income 
Minneapolis households.  The purpose of these programs is to help homeowners to 
finance the repair of code violations on their personal place of residence. 

Since the addition of the $1,000,000, Greater Metropolitan Housing Corporation (GMHC), 
which is the organization that administers the home improvement programs on behalf of 
the City, has advised that they presently has over 50 loans in process for inspection and 
bidding.  GMHC has also received over 125 loan applications that can not be processed or 
inspected because there is insufficient funding. 

Staff has determined that there has been sufficient program income in fund SRF from 
loan repayments to provide an additional $1,000,000 for these home improvement 
programs which is what staff is recommending. 

If approved, $500,000 of the $1,000,000 would be used to address some of the 
applications now on the waiting list.  Staff is recommending that the remaining $500,000 
of this be initially reserved to finance applications resulting from the current housing 
maintenance code inspections of the outside of homes in north and northeast 
Minneapolis. 

In addition, staff is recommending that an application be made through the MHFA CRV 
application process for matching funds up to $500,000 which when combined with the 
$500,000 the City would set aside for the previously identified inspection in north and 
northeast Minneapolis, would provide a pool of $1,000,000 to address the needs of those 
who are unable to afford to cover the required repairs. 

It is staff’s intent to utilize the current code abatement loan program to provide these 
funds.  The code abatement program guidelines limit the qualifying household income to 
50% of the area median.  Staff is recommending approval of a modification of the code 
abatement loan guidelines for any loan that finances repairs stemming from a citation 
issued from the previously mentioned inspections in north and northeast Minneapolis.  
Approval of this guideline modification will allow the state’s $500,000 and the City’s 
$500,000 match to be used to provide code abatement loans for households with 
household income up to 80% of the area median. 


