Request for City Council Committee Action
From the Department of Community Planning and Economic Development

Date June 21, 2004
To Council Member Johnson, Chair, Ways & Means Committee

Subject Empowerment Zone Commitment to the Affordable Housing Trust Fund Request for
Proposals (RFP).

Recommendation Approve $1 million in federal Empowerment Zone (EZ) funds for the 2004
Affordable Housing Trust Fund (AHTF) RFP; available for projects in the designated EZ areas.

Previous Directives

A total of $1 million in federal Empowerment Zone funds have been approved through previous
AHTF RFPs. These investments have included:

2002 AHTF: Little Earth ($500,000)

2004 (Round 1) AHTF: Franklin-Portland Gateway Phase Il ($170,000), Hiawatha Commons
($222,850), LSS Supportive Housing ($107,150).

Submitted by Kim W. Havey, Director, Empowerment Zone, 673-5016
Approved by Chuck Lutz, Deputy Director, Community Planning and Economic Development

Presenter in Committee Jenny Yanke, Empowerment Zone, 673-5115

Financial Impact

_x_No financial impact - or - Action is within current department budget.
____Action requires an appropriation increase to the Capital Budget
____Action requires an appropriation increase to the Operating Budget
____Action provides increased revenue for appropriation increase
____Action requires use of contingency or reserves

___Request provided to the Budget Office when provided to the Committee Coordinator

Community Impact
City Goals: The Affordable Housing Trust Fund (AHTF) is designed to support the City Council
adopted Affordable Housing Policy.

Background/Supporting Information Attached

The Affordable Housing Trust Fund (AHTF) RFP seeks non-profit or for-profit developers that
increase the affordable housing available in Minneapolis. The Round Il 2004 AHTF RFP was
released on June 9™ with applications due September 22". The Empowerment Zone and Multi-
family Housing divisions of the Office of Community Planning and Economic Development (CPED)
included information in the RFP that applicants should indicate if their project is in the EZ in the
event that EZ funds are committed to the RFP, contingent upon Empowerment Zone Governance
Board and Minneapolis City Council approval.

On June 17, 2004 the Minneapolis Empowerment Zone (EZ) Governance Board approved $1
million in federal Empowerment Zone funds to the Affordable Housing Trust Fund (AHTF), with a
priority for providing funds to projects in the North EZ area.* Projects selected through the RFP
process will require approval from the Empowerment Zone Governance Board, Minneapolis City
Council and U.S. Department of Housing and Urban Development.

* All previous Empowerment Zone commitments through the AHTF have been in the South EZ area.




