Conditions of License

DBA: Pancho Villas Grill Licensee: Cardenas Enterprises, Inc.
2539 Nicollet Avenue South
On Sale Liquor Class C-2

This license if granted will be based on the following conditions:

1) That the licensee will hire a manager, other than Ivan Cardenas and Kristina Mork, that
must be approved by licensing by January 31, 2007.

2) That Ivan Cardenas not have any management duties. That Ivan Cardenas may not drink
alcoholic beverages on the premises of the establishment regardless of the hours of
operation. That Ivan Cardenas may be cook or wait staff for the establishment.

3) That the licensee will be held to a higher standard for alcohol compliance and that upon
the second sale to a minor within a year the license may be revoked.

I have read the conditions listed above. I agree with the conditions and understand that
failure on my part or the part of the business or employees to adhere to these conditions
may be cause for future action to suspend, revoke, or deny renewal of my licenses. I
understand that licenses are issued by the City Council and Mayor and that signing this
agreement does not guarantee the approval of a license. That these conditions are attached
to the license unless otherwise revised by Council action.
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