MINNEAPOLIS CITY COUNCIL
OFFICIAL PROCEEDINGS

REGULAR MEETING OF
FEBRUARY 23, 2007

(Published March 3, 2007, in Finance and Commerce)

Council Chamber

350 South 5™ Street

Minneapolis, Minnesota

February 23, 2007 - 9:30 a.m.

Council President Johnson in the Chair.

Present - Council Members Hodges, Samuels, Gordon, Hofstede, Ostrow, Schiff, Lilligren,
Glidden, Remington, Benson, Goodman, President Johnson.

Absent — Council Member Colvin Roy.

Lilligren moved adoption of the agenda. Seconded.

Remington moved to amend the agendato include under Motions the introduction of an ordinance
amending Title 21, Chapter 527 of the Minneapolis Code of Ordinances relating to planned unit
developmentrules and regulations. Seconded.

Adopted upon avoice vote.

Absent — Colvin Roy.

The agenda, as amended, was adopted 2/23/2007.

Absent — Colvin Roy.

Lilligren moved acceptance of the minutes of the regular meeting of February 9, 2007. Seconded.

Adopted upon avoice vote 2/23/2007.

Absent — Colvin Roy.

Lilligren moved referral of petitions and communications and reports of the City officers to the proper
Council committees and departments. Seconded.

Adopted upon avoice vote 2/23/2007.

Absent — Colvin Roy.

PETITIONS AND COMMUNICATIONS

COMMUNITY DEVELOPMENT (See Rep):

COMMUNITY PLANNING & ECONOMIC DEVELOPMENT (271807)

Parcel D East Redevelopment Contract (Park Ave E Lofts Site, 201 Park Ave S): Amended &
Restated Redevelopment Contract with Sherman Associates, Inc; Sale of easement across City-
owned land at 711-2nd St S, with proceeds used to pay or reimburse Public Works for ramp
enhancements.

2007 Single-Family Housing Program.

“It's All About the Kids” Program: Contract with Lutheran Social Services for 2007.

115



FEBRUARY 23, 2007

COMMUNITY DEVELOPMENT and INTERGOVERNMENTAL RELATIONS:
COMMUNITY PLANNING & ECONOMIC DEVELOPMENT (271808)
Riverfront Organization Study Status Update.

COMMUNITY DEVELOPMENT and WAYS & MEANS/BUDGET (See Rep):

COMMUNITY PLANNING & ECONOMIC DEVELOPMENT (271809)

Quality Resource Group, Inc (12725-16th Ave N, Plymouth, MN): Preliminary & final approval for
issuance of bonds for printing business.

HEALTHANDHUMAN SERVICES:
CIVILRIGHTS (271810)
Somali Youth Report: Update on directives issued by Committee.

HEALTHAND HUMAN SERVICES (See Rep):
COMMUNITY PLANNING & ECONOMIC DEVELOPMENT (271811)
Private Industry Workforce Council: Approve Mayoral appointment of Todd Wood.
HEALTHAND FAMILY SUPPORT SERVICES (271812)
Public Health Laboratory Services: Agreements with State of Minnesota to provide services for
State Departments.

HEALTHAND HUMAN SERVICES and WAYS & MEANS/BUDGET (See Rep):

COMMUNITY PLANNING & ECONOMIC DEVELOPMENT (271813)

Workforce Investment Act: Agreementwith Minnesota Department of Employmentand Economic
Developmentfor release of funding under Adult, Youth and Dislocated WIA and the Minnesota Youth
Program.

HEALTHAND FAMILY SUPPORT SERVICES (271814)

Youth Violence: Accept $10,000 from General Mills Foundation to develop and implement City-
wide plan to prevent youth violence in Minneapolis.

Get Fit Twin Cities Initiative: Contract with Blue Cross Blue Shield to offer physical activity classes
at community education sites in Near North and Phillips Communities.

INTERGOVERNMENTAL RELATIONS:
INTERGOVERNMENTAL RELATIONS (271815)
Local Government Aide: Senate File No. 1046.

INTERGOVERNMENTAL RELATIONS (See Rep):

INTERGOVERNMENTAL RELATIONS (271816)

Gang Activity: House File No. 0049, legislation providing that certain criminal gang behavior is a
public nuisance.

Dog & Cat Breeders Act: Legislation.

Public Safety Efforts: Senate File Nos. 812 & 815 re legislation regarding funds for hiring peace
officers & funds for squad car camera technology upgrade grants.

Fiscal Year 2008 Federal Agenda for the City of Minneapolis.
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PUBLIC SAFETY AND REGULATORY SERVICES:
FIREDEPARTMENT (271817)
Take Home Vehicles: Policy.
POLICEDEPARTMENT (271818)
Police Department Business Plan: Preliminary Plan.

PUBLIC SAFETY AND REGULATORY SERVICES (See Rep):

INSPECTIONS DEPARTMENT (271819)

Housing Maintenance Code: Ordinance repealing obsolete sections and adding new sections to
give Housing Inspection Services the authority to issue immediate citations; and Approve increased
civil fines for certain violations of Title 12.

LICENSES AND CONSUMER SERVICES (271820)

Los Andes Restaurant (317 W Lake St): Comments on application for Wine License.

4th Street Market (805 4th St SE): Approve License Settlement Agreement.

Licenses: Applications.

REGULATORY SERVICES (271821)

Property at 2200 Golden Valley Rd: Concur with Nuisance Condition Process Review Panel to
demolish property; and Approve Findings of Fact, Conclusions and Recommendations.

Property at 2717 Penn Av N: Concur with Nuisance Condition Process Review Panelto demolish
property; and Approve Findings of Fact, Conclusions and Recommendations.

Property at 2134 6th St N: Waive 60-day waiting period to declare the property a nuisance and
begin abatement proceedings.

PUBLIC SAFETY AND REGULATORY SERVICES and WAYS & MEANS/BUDGET (See Rep):

FIREDEPARTMENT (271822)

Fire Department Health Fair: Issue Request for Proposals for Mobile Health Services.

2006 Urban Area Security Initiative Grant: Grant from United States Department of Homeland
Security.

2006 Metropolitan Response System Homeland Security Grant: Grantto further planning efforts
of Minneapolis/St Paul MMRS.

Structural Collapse Rescue Fire Fighting Training Programs: Issue Request for Proposals.

2006 State Homeland Security Grant: Grant to enhance structural collapse rescue regional
responseteam program.

POLICE DEPARTMENT (271823)

Adult DWI Court: Agreementwith Fourth Judicial District Court to fund wages for police officers to
attend team meetings and home visits.

Safe City: Accept travel donation from Target Corporation for Deputy Chief Rob Allen to travel to
Los Angeles.

Automated Pawn System: Implement annual access fee for query only agencies; and eliminate
monthly access fees for query only agencies.

TRANSPORTATIONAND PUBLICWORKS:
PUBLICWORKS AND ENGINEERING (271824)
Public Works Business Plan 2007-2011: Draft.
Non-Motorized Transportation Pilot Project (NTP): Status update.
XCELENERGY/NSP (271825)
Utility Poles: Install 3 at 224 2nd St SE.
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TRANSPORTATION AND PUBLIC WORKS (See Rep):

PUBLICWORKSAND ENGINEERING (271826)

Hiawatha Public Works Facility (1901 E 26th St): Engineering Design Initiative, Ltd. Commissioning
Services Agreement.

Elections Department: Lease storage space.

Street Construction and Renovation: Establish 2007 Uniform Assessment Rates; comments (See
also Petn N0 271792).

Lynnhurst Street Renovation Project No 5181: Designation and cost estimate.

TRANSPORTATIONAND PUBLICWORKS and WAYS & MEANS/BUDGET:
PUBLICWORKS AND ENGINEERING (271827)
Excavation Permit Fee Study: Qwest comments.

TRANSPORTATION AND PUBLICWORKS and WAYS & MEANS/BUDGET (See Rep):
PUBLICWORKS AND ENGINEERING (271828)
Main St Bridge Project No 9321: Amendment to City/County Right-of-Way Agreement.
Portland Av S Bridge Project No 0007: Amendment to City/County Construction Cooperative
Agreement.
Bids: a) OP 6731, Western Lime Corporation and Cutler Magner Company for quick lime;
b) OP 6736, Metropolitan Mechanical Contractors, Inc. for Re-Use of Hamilton Elementary School
Project; and c) OP 6739, Meyer Contracting, Inc. to complete Loring Greenway Phase Il Project.

WAYSANDMEANSBUDGET:
CONVENTIONCENTER (271829)
5-Year Business Plan.
COORDINATOR (271830)
5-Year Business Plan.

WAYS AND MEANS BUDGET (See Rep):

ATTORNEY (271831)

Legal Settlements: Christopher D. Perryv.the City of Minneapolis, etal. and Conniess Chatmon,
et al. v. the City of Minneapolis, et al.

CITY CLERK (271832)

2007 Board of Equalization: Resolution establishing board and appointed members.

COMMUNICATIONS (271833)

Minneapolis Telecommunications Network (MTN) Board of Directors: One Council appointment
and one Mayoral appointment.

FINANCE DEPARTMENT (271834)

2008-2012 Capital Process & Capital Long-Range Improvements Committee (CLIC): 2007
Schedule; Capital Guidelines; and Provision of tax supported resource direction to CLIC, city
departments, and independent boards & commissions.

HUMAN RESOURCES (271835)

Civil Service Commissioner Appointment: Macey Wheeler.

Minneapolis City Supervisors Association: Labor agreement.

ZONING AND PLANNING (See Rep):

COMMUNITY PLANNING & ECONOMIC DEVELOPMENT (271836)

Environmental Assessment Worksheet (EAW):

The Wave Project (304-320 1st St S): Recommendation that development of an Environmental
Impact Statement (EIS) not be ordered for construction of a mixed-use project.
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INSPECTIONS/BOARD OF ADJUSTMENT (271837)

Appeals:

2711 Broadway Street NE: re appeal of the Board of Adjustment, regarding decision of the Zoning
Administrator for a permit for the off-premise advertising sign.

William Weisman (2708 Irving Ave S): re decision of the Zoning Board of Adjustment denying an
application forvariance.

PLANNING COMMISSION/DEPARTMENT (271838)

Appeal:

Citgo (2700 University Ave SE): re decision of Planning Commission denying applications for
conditional use permit, expansion of a non-conforming use, variances and site plan review.

Interim Ordinance (Moratorium):

Ordinance amending Title 21 of the Minneapolis Code of Ordinances amending Chapter 581,
providing for a Moratorium on Building Construction that Exceeds the Maximum Height Permitted as
of Rightby the Zoning Code inthe Area of the Uptown Small Area Plan (boundaries include all parcels
with frontage on both Hennepin Ave and Franklin Ave W; parcels with frontage on Hennepin Ave south
of Franklin Ave W and north of 28th St W; parcels within the area bounded by 28th St W, the Midtown
Greenway/Hennepin County Regional Railroad Authority (HCRRA) right of way, Humboldt Ave S, and
Bryant Ave S; parcels within the area bounded by the Midtown Greenway/HCRRA right of way, 31st
StW, Calhoun Parkway E, and Bryant Ave S; parcels within the area bounded by 31st St W, 32nd St
W, Holmes Ave S, and Fremont Ave S; and parcels which lie partially or completely withinan area 150
feet east and west of the centerline of Hennepin Avenue between 32nd St W and 36th St W).

PLANNING COMMISSION/DEPARTMENT (271839)

Rezoning:

Sharon Osborn (5140 Hiawatha Ave).

Plan:

Midtown Greenway Land Use and Development Plan: Small area plan.

FILED:

GMHC - BUELOW, BILL (271840)

Vacate the alley running east and west from Morgan to Logan Aves N, between 5th & 6th Aves N.

JPG-OFP, LLC,IL;c/oZELLERREALTY GROUP (271841)

Vacation: Alley between Colfax and Dupont Avenues South in Block 13, Windom’s Addition to
Minneapolis.

LUTZ,BARBARAJ.(271842)

Vacation: Sheridan Avenue North, near 6th Avenue North, alley vacation.

METROPOLITAN COUNCIL (271843)

Vacation: Right of Way 8th Ave N to 7th Ave N, 1-94 to 7th St. N.

Thefollowing reports were signed by Mayor Rybak on March 1, 2007. Minnesota Statutes, Section
331A.01, Subd 10, allows for summary publication of ordinances and resolutions in the official
newspaper of the city.

REPORTS OF STANDING COMMITTEES

The COMMUNITY DEVELOPMENT Committee submitted the following reports:

Comm Dev - Your Committee, having under consideration the land sale for easement and
amendedterms of Parcel D East Redevelopment Contractfor the Park Avenue East Lofts site (201 Park
Ave S), now recommends:

a) Thatthe proper City officers be authorized to execute an Amended and Restated Redevelopment
Contract between the City of Minneapolis and Sherman Associates, Inc. (or an affiliate), and such other
documents as are necessary to implement the actions described in the Community Planning &
Economic Development (CPED) staff report;
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b) Approval of contingent sale of a perpetual easementacross City-owned land at 711 2™ St S for
$15 per square feet to Sherman Associates, Inc. (or an affiliate); and

¢) Thatthe easementsale proceeds be used to pay or reimburse the Department of Public Works
for certain ramp enhancements and the associated expenses of selling the property, with the remaining
balance deposited into the Parking Fund 7500/685/MILL/3575-01.

Adopted 2/23/2007.

Absent— Colvin Roy.

Comm Dev — Your Committee, having under consideration the Single-Family Housing Program
which permits issuance of mortgage revenue bonds in support of the City’s various single-family
mortgage or housing programs, now recommends passage of the accompanying resolution approving
the 2007 Single-Family Housing Finance Program.

Adopted 2/23/2007.

Absent— Colvin Roy.

Resolution 2007R-081, approving a Single Family Housing Finance Program to be financed by the
issuance of Single Family Mortgage Revenue Bonds, was adopted 2/23/2007 by the City Council. A
complete copy of this resolution is available for public inspection in the office of the City Clerk.

The following is the complete text of the unpublished summarized resolution.

RESOLUTION 2007R-081
By Goodman

Approving aSingle Family Housing Finance Program to befinanced by theissuance of Single
Family Mortgage Revenue Bonds.

Whereas, pursuant to the Minnesota Municipal Housing Act, Minnesota Statutes, Chapter 462C (the
“Housing Act”), the City of Minneapolis, Minnesota (the “City”) is authorized to carry out programs for the
financing of single family housing for persons of low and moderate income; and

Whereas, the Minneapolis/Saint Paul Housing Finance Board (the “Board”), a joint powers board
organized underaJoint Powers Agreement (the “Joint Powers Agreement”) originally dated as of December
1,1984, and as subsequently amended, by and between the Housing and Redevelopment Authority ofthe
City of Saint Paul, Minnesota (the “Authority”) and the City and accepted by the City of Saint Paul, Minnesota
(“SaintPaul”), and underthe laws of the State of Minnesota, proposes to undertake a single family housing
finance programrelating to the Minneapolis and the Saint Paul entitlementallocations and certain refunding
bonds (the “Program”), to be financed by the issuance of one or more series of mortgage revenue obligations
and mortgage revenue refunding obligations pursuantto Minnesota Statutes, Sections 469.001t0469.047,
Chapters 462A, 462C and 474A and Section 471.59 (together with applicable predecessor provisions of
state law, the “Act”); and

Whereas, pursuantto the Act, the Board is authorized to issue bonds from time to time and to use the
proceeds of its bonds to make or purchase mortgage loans or to purchase participationsin mortgage loans
fromlending institutionsin orderto finance the construction and rehabilitation, and to facilitate the purchase
and sale, of single family housing for eligible persons or families under the Actand toissue bonds to refund
previously issued bonds; and

Whereas, the Program will provide below market interest rate mortgage loan financing or income tax
credits primarily to persons of low or moderate income purchasing single family homes to be used as their
principal places of residence and located within the geographic limits of the City or Saint Paul; and

Whereas, the Act requires adoption of the Program after a public hearing held thereon following
publication of notice in a newspaper of general circulation in the City and Saint Paul at least fifteen days
in advance of the hearing; and

Whereas, the Community Development Committee of the City Council on February 13,2007 conducted
a public hearing on the Program after publication of notice as required by the Act; and
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Whereas, the Program was submitted to the Metropolitan Council at or before the time of publication
of notice ofthe public hearing thereon, and the Metropolitan Councilwas afforded an opportunity to present
comments at the public hearing, all as required by the Act; and

Whereas, the Program provides for the issuance of single family mortgage revenue bonds or revenue
refunding bonds in one or more series pursuant to the Act (the “Bonds”) to make or purchase or cause to
be made or purchased mortgage loans, or to purchase securities the proceeds of which would be used to
purchase mortgage loans to finance the acquisition, primarily by low and moderate income persons and
families, of single family housing located within the geographic boundaries of the City or Saint Paul; and

Whereas, it is proposed that the Program be approved and the Board be authorized to issue Bonds
pursuant to the Program and the Joint Powers Agreement; and

Whereas, the Program and the issuance of Bonds by the Board are in the best interests of the City;

Now, Therefore, Be It Resolved by The City Council of The City of Minneapolis:

1. The Program is hereby approved in its entirety in substantially the form on file with the City. The
officers of the City and the Board are authorized to take all actions as may be necessary or appropriate to
carry out the Program in accordance with the Act and any other applicable laws and regulations.

2. Be It Further Resolved that the issuance of the Bonds to finance the Program is hereby finally
approved subject to agreement by the Board and the purchasers of the Bonds.

3. Belt Further Resolved that the Bonds may be issued in one or more series at the time or times
and pursuant to terms determined by the Board, and be structured so as to take advantage of whatever
means are available and are permitted by law to enhance the security for, or marketability of, the Bonds,
provided that any such financing structure must be approved by the Board. All such determinations by the
Board must comply with the applicable provisions of the Act and the Internal Revenue Code, of 1986, as
amended, and regulations promulgated thereunder.

4. Be It Further Resolved that the Board is authorized to take all actions which may be necessary
or desirable inconnection withthe issuance ofthe Bonds, and no further approval or consent of the City shall
be required prior to the issuance of the Bonds by the Board, or prior to the taking of any action by the Board
to undertake and implement the Program.

5. BeltFurther Resolvedthat nothinginthis Resolution or the documents prepared pursuant hereto
shallauthorize the expenditure of any municipal funds on the Program other than as specified and authorized
by separate actions of the City and other than the revenues derived from the Program or otherwise granted
to the City for such purpose. The Bonds shall not constitute a charge, lien or encumbrance, legal or
equitable, upon any property or funds of the City exceptthe revenues and proceeds pledged tothe payment
thereof, nor shall the City be subject to any liability thereon. The holders of the Bonds shall never have the
right to compel any exercise of the taxing power of the City to pay the outstanding principal on the Bonds
or the interest thereon, or to enforce payment against any property of the City. The Bonds shall recite in
substancethatthe principalandinterestthereon are payable solely fromthe revenues and proceeds pledged
to the payment thereof. The Bonds shall not constitute a debt of the City within the meaning of any
constitutional or statutory limitation of indebtedness.

6. BeltFurther Resolvedthatany one or more series of Bonds (to the extent authorized by law) may
be issued by the City in lieu of issuance by the Board, at the discretion of the City.

Adopted 2/23/2007.

Absent— Colvin Roy.

Comm Dev - Your Committee recommends that the proper City officers be authorized to enter into
a contract with Lutheran Social Service in an amount not to exceed $200,000 for 2007 for the
administration of the “It's All About the KIDS” Program.

Adopted 2/23/2007.

Absent— Colvin Roy.
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The COMMUNITY DEVELOPMENT and WAYS & MEANS/BUDGET Committees submitted the
following report:

Comm Dev & W&M/Budget - Your Committee, having under consideration the issuance of
revenue bonds for Quality Resources, Inc, to finance the cost of acquisition and renovation of an existing
buildingat12725 - 16th Ave N, Plymouth, MN, for use by Quality inits printing and promotions services
business, now recommends passage of the accompanying resolution giving preliminary and final
approvaltothe issuance of up to $3,500,000in Taxable Limited Tax Supported Development Revenue
Bonds, Common Bond Fund, Series 2007, for Quality Resource, Inc., or an affiliate thereof, to be issued
under ajoint partnership with Hennepin County through the Common Bond Fund, and designating the
bonds as bonds entitled to the security provided by Ordinance No. 87-OR-084, Chapter 424, Tax
Reserve and Pledge Ordinance.

Adopted 2/23/2007.

Absent— Colvin Roy.

Approved by Mayor Rybak 2/27/2007.

(Published 2/28/2007)

Resolution 2007R-082, giving preliminary and final approval to the issuance of bonds for the Quality
Resource Group, Inc Project (Supplemental Bond Resolution and Indenture), at 12725 - 16th Ave N,
Plymouth, MN, to be issued under ajoint partnership with Hennepin County through the Common Bond
Fund, was adopted 2/23/2007 by the City Council. A complete copy of this resolution is available for
public inspection in the office of the City Clerk.

The following is the complete text of the unpublished summarized resolution.

RESOLUTION2007R-082
By Goodman and Ostrow

Giving preliminary and final approval to the issuance of bonds for the Quality Resource
Group, Inc Project (Supplemental Bond Resolution and Indenture).

Resolved by The City Council of The City of Minneapolis:
That the basic resolution is supplemented and amended as follows:
ARTICLEI
DEFINITIONS,LEGAL AUTHORIZATIONAND FINDINGS

Section 101. Definitions. The following terms, unless the context hereof shall require otherwise, shall
have the meanings setforth below; provided, however, thatany additional capitalized terms used hereinand
notdefined herein (unless such capitalization is due solely to application of the rules of grammar) shallhave
the meanings assigned to such terms in the Basic Resolution or the Agreement, unless the context or use

hereinrequires another or different meaning:

“Act of Bankruptcy” means the filing of a petition in bankruptcy with respect to a Person by or against
such Person under the United States Bankruptcy Code.

“Additional Common Fund Bonds” means those Common Fund Bonds issued to pay the cost of
completion of a Facility pursuant to Sections 202 and 311(d) of the Basic Resolution, Section 206 hereof
and an Additional Supplemental Bond Resolution.

“Additional Supplemental Bond Resolution” meansthe Additional Supplemental Bond Resolutionand
Indenture authorizing the issuance of Additional Common Fund Bonds.
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“Agreement” means the Lease Agreement, dated as of March 1, 2007, between the Tenant and the
Issuer, as amended from time to time.

“Articles and Sections,” mentioned by number only, means the respective Articles and Sections of this
Supplemental Bond Resolution so numbered.

“Authorized Newspaper” means anewspaper furnishing financial news as part of its service, printedin
the English language, published weekly or daily in Minneapolis, Minnesota, or its metropolitan area, and
circulated throughout the State.

“Basic Resolution” means Resolution No. 2004R-257, entitled “Amending and restating the Basic
Resolution of the City of Minneapolis (A),” adopted on June 18, 2004 by the Issuer, as amended to the
date hereof, including any amendments made by this Supplemental Bond Resolution.

“Bond Closing” means the date on which there is delivery of and payment for the Bonds.

“Bond Register” means the register for the registration and transfer of the Bonds kept by the Trustee
on behalf of the Issuer pursuant to Section 210 hereof.

“Bond Year” means fromthe Bond Closing to December 31, 2007, inclusive, and thereafter the period
commencing on the day after expiration of the preceding Bond Year and ending on the earlier of the day
precedingthe firstanniversary of suchcommencementdate or the date on which no Bonds are Outstanding.

“Bonds” means the obligations of the Insurer designated the Taxable Limited Tax Supported
DevelopmentRevenue Bonds, Common Bond Fund Series 2007-1, issued pursuantto the Basic Resolution
andthe Supplemental Bond Resolution inthe aggregate principal amount specified in Section 203 hereof,
as such principal amount may be adjusted by certification of the Finance Officer of the Issuer.

“Chapter 424" means Code of Ordinances, Title 16, Chapter 424, as amended.

“Code” meansthe Internal Revenue Code of 1986, as amended as of the date hereof, and applicable
Regulations promulgatedthereunder.

“Code of Ordinances” means the Minneapolis Code of Ordinances, as amended.

“Computation Date” means any of the following dates: (i) the date on which the IDB Accountis first fully
depleted afterthe date hereof; and (ii) any date on which money has been drawn fromthe Tax Reserve Fund
asaresultofacertification by the Trustee pursuantto Section 415 hereof. The IDB Accountshallbe deemed
to have been first fully depleted on the first date that no cash, investments, or letters of credit are credited
to the IDB Account.

“Construction Fund” means the fund by that name created pursuant to Section 403 hereof.

“Designated Common Fund Bonds” means Common Fund Bonds designated by the Issuer under
Chapter 424 as Bonds to which Chapter 424 applies.

“Expected Available Tax Revenue” means the product of the total tax capacity of all taxable property
in the City of Minneapolis on the Computation Date and one-half percent.

“Financial Advisor” means Dougherty & Company LLC.

“Hereby,”"herein,”“hereof,” “hereto,”*hereunder” and any similar terms referto this Supplemental Bond
Resolution as awhole; the term “heretofore” means before the date of execution and delivery hereof, and
the term “hereafter” means after the date of execution and delivery hereof.
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“InterestPaymentDate” means June 1,2007,and each June 1 and December 1 thereafter until all Bonds
are paid.

“Issuer” means the City of Minneapolis, Minnesota.

“Joint Powers Agreement” means the Joint Powers Agreement, dated as of April 1, 2004, among the
Issuer, Hennepin County and the Hennepin County Housing and Redevelopment Authority.

“Other Redemption Funds” means all funds or accounts not within the Common Bond Fund or IDB
Accountestablished by any resolution authorizing Common Fund Bonds (other thanthe Bonds) which are
pledgedtothe paymentof principal, premium and interest due on any such series of Common Fund Bonds
on any date for which any redemption thereof was duly called.

“Outstanding” means when used with reference to all series of Common Fund Bonds, the same as that
termis defined in the Basic Resolution and also means, when used with reference to the Bonds and as of
any particular date, all Bonds theretofore and thereupon being authenticated and delivered except:

(@ anyBondcanceledbythe Trustee orthe Paying Agentor surrenderedtothe Trustee orthe Paying
Agent for cancellation at or before said date;

(b) any Bond for payment or redemption of which money equal to the principal or Redemption Price
thereof, as the case may be, with interest to the date of maturity or Redemption Date, shall have
theretofore been deposited with the Trustee or any Paying Agentin trust (whether upon or prior to
maturity or the Redemption Date of such Bond) and, except in the case of a Bond to be paid at
maturity, of which notice of redemption shall have been duly given; and

(c) anyBond forwhich in lieu thereof or in substitution therefor another Bond shall have been
authenticated and delivered pursuant to Section 213 hereof;

provided, however, thatin determining whether the Holders of the requisite principal amount of Bonds
Outstanding have given any request, demand, authorization, direction, notice, consent or waiver
hereunder, Bonds owned by the Issuer orthe Tenant or any affiliate of the Tenant shall be disregarded
and deemed notto be Outstanding exceptthat, in determining whether the Trustee shall be protected
in relying upon any such request, demand, authorization, direction, notice, consent or waiver, only
Bonds which the Trustee knows to be so owned shall be so disregarded (an “affiliate” of any specified
Person means any other Person directly or indirectly controlling or controlled by or under direct or
indirectcommon control with such specified Person; for the purposes of this definition, “control,” when
used with respect to any specified Person, means the power to direct the management and policies
of such Person, directly or indirectly, whether through the ownership of voting securities, by contract
or otherwise, and the terms “controlling” and “controlled” have meanings correlative to the foregoing);
provided, further, that Bonds so owned which have been pledged in good faith may be regarded as
“Outstanding”if the pledgee establishes to the satisfaction of the Trustee the pledgee’s right so to act
with respect to such Bonds and that the pledgee is not the Issuer or the Tenant or any affiliate of the
Tenant. A Bond that would be considered “Outstanding” but for the fact that money sufficient for the
payment or redemption thereof has theretofore been deposited in full with the Trustee or any Paying
Agentintrustforthe Holderthereof (or thatthe Basic Resolution has theretofore been discharged with
respect to the series of which such particular Bond is a part pursuant to Article VI of the Basic
Resolution) shall, for the purposes of Article 1l of the Basic Resolution and Article VII of the Basic
Resolution, be deemedto be “Outstanding” unless such Bond shall be due and payable in accordance
withitsterms or through redemption proceedings or otherwise as provided in the Basic Resolutionand
herein.
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“Paying Agent” means Wells Fargo Bank, National Association, in Minneapolis, Minnesota, and its
successor or successors designated pursuant to the provisions of Article VIl of the Basic Resolution and
Section 204 hereof as the agent of the Issuer to receive and disburse the principal or Redemption Price of
and interest on the Bonds.

“Payment Date” means the date on which any payment of principal of orintereston any Common Fund
Bonds is due.

“Preference Funds” means any money credited to the Common Bond Fund or IDB Account, other than
either money derived from a draw under the Letter of Credit or earnings received on amounts held by the
Trustee, held by the Trustee for less than ninety-one (91) days or concerning which the depositor thereof
was subject to an Act of Bankruptcy within ninety-one (91) days after deposit of such amounts with the
Trustee.

“Property Insurance and Award Fund” means the fund by that name created pursuant to Section 406
hereof.

“Redemption Date” means, when used with respectto any Bondto be redeemed, the date fixed for such
redemption in accordance with the provisions hereof.

“Redemption Fund” means the fund by that name created pursuant to Section 411 hereof.

“Redemption Price” means, when used with respectto a Bond or portion thereof, the principal amount
of such Bond or portion thereof plus the applicable premium, if any, payable upon redemption thereof in
accordance with its terms and as provided herein.

“Supplemental Bond Resolution” means this Supplemental Bond Resolution and Indenture.

“Tax Reserve Fund” means the fund by thatname created by Chapter 424, held by the Issuer separate
and apart from the Common Bond Fund.

“TaxReserve Requirement” means zero Dollars ($0) prior to the first Computation Date and, thereatfter,
an amount equal to twice the Expected Available Tax Revenue, determined as of the most recent
Computation Date.

“Tenant” means Quality Resource Group, Inc., a Minnesota corporation, or an affiliate thereof, its
successors and assigns.

“Trustee” means Wells Fargo Bank, National Association, in Minneapolis, Minnesota, its successors
and co-trustees, as permitted under the Basic Resolution.

“Underwriter” or “Underwriters” means RBC Dain Rauscher, Inc. and Piper Jaffray & Co.

“Underwriting Agreement” means the Underwriting Agreement, dated as of the date of adoption hereof,
among the Underwriters, the Issuer and the Tenant.

“United States Bankruptcy Code” means 11 U.S.C. Sections 101 et seq., as amended.
Section 102. Legal Authorization. The Issuer is a municipal corporation under the laws of
Minnesota and is authorized under the Joint Powers Agreement and the Act to finance the Facility and to

issue and sell the Bonds for that purpose in the manner and upon the terms and conditions set forth in the
Basic Resolution and herein.
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Section103. Findings. The Issuer has heretofore determined and does hereby determine andfind
as follows:

(@ Thelssuerisauthorized by the Actto adoptthis Supplemental Bond Resolution and execute and
deliverthe Agreement.

(b) Thelssuerhas madethe necessary arrangements with the Tenantfor the financing of the Facility,
which Facility consists of certain property used in connection with the operation of a revenue producing
enterprise contemplated by Minnesota Statutes, Section 469.153 Subdivision 2, which property is of the
character and accomplishes the purposes provided by the Act, and the Issuer has by this Supplemental
Bond Resolution authorized execution ofthe Agreementand all other documentsinrelationtheretoand has
specified the terms and conditions of the financing of the Facility.

(c) Inauthorizing the issuance of Bonds, the Issuer’s purpose is and, in the Issuer’s judgment, the
effectthereof shall be to promote the public welfare by: the attraction, encouragement and development of
economically sound commerce andindustry soasto prevent, sofaras possible, blighted and marginal lands
and areas of chronic unemployment and the emergence of such land and areas, the development of
commerce andindustry to use the available resources of the community in order to retain the benefit of the
community’s existing investment in educational and public service facilities and to halt the movement of
talented, educated personnel of mature age to other areas, thus preserving the economic and human
resources needed as abase for providing governmental services and facilities, the provision of accessible
employmentopportunities for residentsinthe area, and the expansion of an adequate tax base of Hennepin
County to finance the increase in the amount and cost of governmental services.

(d) Theamountestimatedto be necessaryto finance the Facility shall require the Issuertoissue, sell
and deliver the Bonds in the aggregate principal amount authorized herein.

(e) The Bondsare Common Fund Bonds within the meaning of Section 202 of the Basic Resolution
and are payable from revenues derived by the Issuer from a revenue-producing enterprise and shallbe on
a parity of lien with all other Common Fund Bonds which have heretofore and may hereafter be issued by
the Issuerand made payable from funds pledged and appropriated thereto pursuantto the Basic Resolution
andhereunder.

(f The issuance and sale of the Bonds, the execution and delivery of the Agreement and the
performance of allcovenants and agreements ofthe Issuer contained hereinand inthe Agreementand the
Basic Resolution and of all other acts and things required under the Constitution and laws of the State to
make the Agreementand the Bonds valid and binding obligations of the Issuerinaccordance with theirterms
are authorized by the Act, the Basic Resolution and this Supplemental Bond Resolution.

(@ TheUnderwriters have offeredto purchase the Bondsinaccordance withthe terms and conditions
of the Underwriting Agreement and this Supplemental Bond Resolution.

ARTICLEII
AUTHORIZATION, TERMS AND PROVISIONS OF BONDS

Section201. Qualification underthe Basic Resolution, IDB Account Resolutionand Chapter424. The
Bonds shall be issued and secured under the provisions of the Basic Resolution, and all applicable terms,
covenants and conditions contained therein are hereby incorporated into and made a part hereofthe same
asifsaid terms, covenants and conditions were setouthereinintheir entirety. Itisherebyfound, determined
anddeclaredthatupontheissuance ofthe Bondsin accordance herewith and execution ofthe Agreement,
the Agreement shall provide for Basic Rent, which if collected in full and when due shall be sufficient to pay
the interestwhen due and to pay and redeem the Bonds at maturity or when required or permitted pursuant
to the terms hereof. In accordance with Sections 202 and 402(d) of the Basic Resolution, at or prior to the
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Bond Closing for the Bonds, cash in the amount, or a Reserve Letter of Credit drawable in the amount, of
the Minimum Deposit shall be delivered to or by the Issuer as required for the Bonds and further, all other
conditions required to be met under Section 202 of the Basic Resolution shall have been met as have the
conditions specified herein. Consistent with the provisions of the Basic Resolution and the IDB Account
Resolution, the Issuer specifically pledges to further secure the Bonds (on a parity basis with all Common
Fund Bonds)with the funds heldin the A Subaccountand Issuer Subaccount ofthe IDB Account established
in accordance with the provisions of the IDB Account Resolution. The Issuer covenants to make
appropriations, advances and paymentsin respectofthe Bondsinaccordance herewithand withthe terms
of the Basic Resolution and the IDB Account Resolution. The Bonds shall also be secured by amounts
available, ifany, inthe Tax Reserve Fund, pursuantto Chapter424. The Issuer hereby designates the Bonds
as bonds secured by the pledge made pursuant to Chapter 424.

Section 202. Forms Generally. The Bonds shall be in substantially the form set forth in Schedule A
hereofwith such other appropriate insertions, omissions, substitutions and other variations as are required
or permitted hereby and may have such letters, numbers or other marks of identification and such legends
or endorsements placed thereon as may, consistently herewith, be placed thereon by the officials of the
Issuer executing the Bonds, as evidenced by their execution thereof. Any part of the text of any Bond may
be set forth on the reverse side thereof with an appropriate reference thereto on the face of the Bond.

The definitive Bonds shall be printed, lithographed, engraved, typewritten, mimeographed or otherwise
reproduced or produced by a combination of these methods or may be produced in any other manner
permitted by the rules of any securities exchange, all as determined by the officials of the Issuer executing
such Bonds, as evidenced by their execution thereof.

The approving opinion of Bond Counsel may be printed on the Bonds.

Section 203. Authorization of Bonds and Terms. Pursuant to the Basic Resolution, the Bonds are
hereby authorized to be and shall be issued under and secured by the Basic Resolution and this
Supplemental Bond Resolution. The Bonds and any Additional Common Fund Bonds shall bear CUSIP
numbers or any other identification, notations or symbols as the Issuer may determine, and when issued
shallbe numbered separately from R-1 consecutively upward. The Bonds shallbe issuedinthe aggregate
principal amount of up to 3,500,000. The Bonds shall bear interest from the date thereof, payable
semiannually on June 1 and December 1in eachyear, commencing June 1, 2007, atthe interestrates per
annum to be determined by the Finance Officer of the Issuer prior to the issuance of the Bonds (with the
average weighted interestrate notto exceed 7.00% per annum), and shall mature on or before December
1,2032.

The foregoing aggregate principal amount, maturity dates and principal amounts maturing on such dates
are subject to adjustment and, if adjusted, such terms shall be finally and specifically designated at Bond
Closing by a certification of the Finance Officer of the Issuer. Such adjustment may include the creation
of one or more serial maturities and/or term bonds that are subject to mandatory sinking fund redemption
in accordance with Section 305 hereof. The Finance Officer’s certification shall also establish the interest
rate for each maturity of Bonds.

Section204. Accrual and Payment of Interest. Each Bond shall bear interestfromits date, which shall
be as ofthe date six (6) months preceding the Interest Payment Date next following the date of authentication
thereof by the Paying Agent, provided that: (a) if such date of authentication shall be an Interest Payment
Date, such Bond shall be dated as of such date of authentication, (b) if such date of authentication shall
be before the first Interest Payment Date, such Bond shall be dated as of the first day of the month in which
such Bond was issued, and (c) if interest on such Bond shall not have been paid in full when due, then
notwithstanding any of the foregoing provisions of this Section 204, such Bond shall be dated as of the date
onwhichinterestwaslastpaidinfullon such Bond. AllBonds shall be payable asto principal or Redemption
Price at the principal office of Wells Fargo Bank, National Association, in Minneapolis, Minnesota, hereby
designated as Paying Agent for the Bonds, or at the office of any successor Paying Agent designated by
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the Issuer pursuantto Article V1l of the Basic Resolution, and interest on Bonds shall be payable by check
or draftdrawn upon the Paying Agent mailed onthe Interest Payment Date to the registered Holder thereof
as reflected as of the close of business on the 15th day of the month immediately preceding any Interest
Payment Date atthe address of such Holder asitappears onthe Bond Register maintained by the Trustee.
Overdue principal or Redemption Price of and (to the extentlegally enforceable) overdue interestonany Bond
shall bear interest at the rate borne by such Bond.

Section 205. Conditions Precedent to the Delivery of Bonds. In addition to the performance of such
acts and the occurrence of such events as are required under Section 202 of the Basic Resolution, prior
to or simultaneously with the delivery of the Bonds:

(@ there shall be delivered to the Trustee a written order by the Representative of the Issuer to
authenticate and deliverthe Bondsto or uponthe order of the Underwriters, uponthe paymenttothe Trustee
for the account of the Issuer of a specified sum plus a specified amount of accrued interest, together with
a copy of this Supplemental Bond Resolution, duly certified by the recording officer of the Issuer; and

(b) there shall be delivered to the Issuer the following items:

(i) anexecuted original of the Agreement and the Disbursing Agreement;

(i) theexecuted original or copiesthereof satisfactory tothe Issuer of all Subleases of the Facility
then in effect, if any;

(iii) financing statements endorsed as having been filed with the Secretary of State of the State of
Minnesotaandthe County Recorder or Registrar of Titles of Hennepin County, Minnesota, or
both, whichever is applicable, showing the interest of the Issuer in the Facility Equipment;

(v) a policy or binder of title insurance in current ALTA form acceptable to the Issuer and Bond
Counselinanamountnotlessthanthe original principal of the Bonds insuring the Issuer’'s fee
simple title to the Facility Premises, subject only to Permitted Encumbrances and insuring
against all standard exceptions, including mechanics’ liens, survey and zoning restrictions;

(v) the manually signed Opinion of Bond Counsel approving the legality of the Bonds;

(Vi) written evidence fromthe Underwriters, Hennepin County and the Hennepin County Housing
and Redevelopment Authority consenting to the issuance of the Bonds;

(vii) an original of the Underwriting Agreement;
(vii) written acceptance by the Paying Agent and the Trustee;
(iX) evidence of insurance complying with Section 4.06 of the Agreement;

(x) allexecuted Construction Contracts, including any related architects’ contracts and payment
and performance bonds required by the Agreement, if any;

(xi) anexecuted original of each Guaranty; and

(xii) such other documents as Bond Counsel reasonably determines are necessary as a
precondition to the delivery of the Bonds;
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provided, however, thatthe Issuer may waive the requirementthat one or more of the foregoing items be filed
withthe Trustee on or priorto Bond Closing, exceptthe manually signed Opinion of Bond Counsel approving
the validity of the Bonds.

Section 206. Additional Common Fund Bonds. Pursuant to the authority given in Section 202 of the
Basic Resolutiontoissue Additional Common Fund Bonds in accordance with Section 311(d) thereof, one
ormore series of such Additional Common Fund Bonds may be authenticated and delivered for the purpose
of financing the cost of completing the Facility. Such Additional Common Fund Bonds shall be secured
by the Basic Resolution, this Supplemental Bond Resolution and the Additional Supplemental Bond
Resolution providing for the issuance of the applicable series of such Additional Common Fund Bonds and
shallrank ona parity of security in all respects with the Bonds and all Additional Common Fund Bondsissued
and to be issued hereunder. Such Additional Common Fund Bonds may, at the election of the Issuer as
provided by Chapter 424, be further secured by the Tax Reserve Fund. Such Additional Common Fund
Bonds shall have suchidentifying designation, be in such form and denominations, be dated, mature atsuch
time or times, bear interest at such rate or rates, be subject to redemption at such times and prices, be
executed substantially in the form and manner set forth herein and contain such other provisions not
inconsistent herewith and with the Basic Resolution and as the Additional Supplemental Bond Resolution
providing for the issuance thereof shall fix and determine. Such Additional Common Fund Bonds shall be
payable from the Common Bond Fund as provided in the Basic Resolution. Prior to the adoption of the
Additional Supplemental Bond Resolution authorizing the issuance of Additional Common Fund Bonds, the
Issuer and the Tenant shall enter into an amendment to the Agreement which shall provide that the Basic
Rent due under the Agreement shall be increased and computed so as to amortize in full the principal or
Redemption Price of and interest on such Additional Common Fund Bonds and provide for the payment of
any other costs in connection therewith. The Additional Common Fund Bonds shall be issued only in
accordance with Sections 202 and 311(d) of the Basic Resolution.

Section 207. Form and Denominations. All Bonds shall be in fully registered form without coupons
and payable to anamed Person or registered assigns. Bonds shall each be of the denomination of $5,000
or any integral multiple thereof. The Bonds may contain or have endorsed thereon such provisions,
specifications and descriptive words as are:

(@ notinconsistentwith those provisions hereof and of the Basic Resolution that are applicable to all
Bonds or to Common Fund Bonds generally;

(b) necessary or desirable to comply with custom or the rules of any securities exchange or
commission or brokerage board; or

(c) authorized hereby or by any Additional Supplemental Bond Resolution adopted prior to the
authentication and delivery of the Bonds.

Section 208. Execution of Bonds. Each Bond shall be executed, as provided by law, in the name and
onbehalf ofthe Issuer by the manual or facsimile signature of its Finance Officer (or such other person acting
inthe stead of the Finance Officerin accordance with law). Any Bond may be signed on behalf of the Issuer
by any personwho, atthe date of such act, shall hold the proper office, and the validity thereof shall not be
impaired by the fact that one or more of such officers authorized to execute such Bond shall have ceased
to hold such office on the date of delivery of such Bond.

Section 209. Authentication of Bonds. Each Bond shall bear thereon a certificate of authentication,
substantially in the following form, manually executed by the Trustee:

“Certificate of Authentication”

This Bondis one ofthe Common Fund Bonds described in the within-mentioned Basic Resolution and
Supplemental Bond Resolution and is one of the Bonds of the City of Minneapolis referred to herein.
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WELLS FARGO BANK,

NATIONALASSOCIATION,
as Trustee
Dated: By [Manual]
Authorized Signature

Only such Bonds that bear thereon the manually executed certificate of authentication shall be entitled to
any security, rightor benefithereunder and under the Basic Resolution. No Bond shall be valid or obligatory
for any purpose unless the certificate of authentication upon such Bond shall have been duly executed by
the Paying Agent. The certificate of authentication upon any Bond executed as herein provided on behalf
of the Issuer shall be conclusive and the only evidence that the Bond so authenticated has been duly
authenticated and delivered hereunderand underthe Basic Resolution and thatthe Holder thereofis entitled
to the security, right or benefit hereunder and under the Basic Resolution.

Section210. Appointment of Trustee as Transfer Agentfor Bonds. The Trustee is hereby irrevocably
appointedthe agent ofthe Issuerforthe registration, transfer or exchange of Bonds. The Trustee, onbehalf
of the Issuer, shall maintain and keep a Bond Register for the registration and transfer of the Bonds, and
upon presentation thereoffor such purpose, the Trustee shall register or cause to be registered thereon and
permitto be transferred thereon orto be exchanged, under such reasonable regulations asthe Trustee may
prescribe, any Bond entitled to registration, transfer or exchange.

Section 211. Transfer of Bonds. Each Bond shall be transferable only upon the Bond Register at the
office of the Trustee by the registered owner thereof in person or by his attorney duly authorized in writing,
upon surrender thereoftogetherwith awritteninstrument of transfer satisfactory to the Trustee duly executed
by the registered owner or such duly authorized attorney. Upon the transfer of any such Bond, the Issuer
shall execute and the Trustee shall authenticate and deliver a new Bond or Bonds registered in the name
ofthe transferee of the same aggregate principal amount, series designation, maturity and interestrate as
the surrendered Bond.

Section 212. Ownership of Bonds and Effect of Registration. The Issuer, the Trustee and any Paying
Agent may treat and consider the person in whose name any Bond for the time being shall be registered
upon the Bond Register as the Holder and absolute owner thereof, whether or not such Bond shall have
matured, for the purpose of receiving payment of the principal or Redemption Price of and intereston such
Bondand forall other purposes whatsoever, and neither the Issuer, the Trustee nor any Paying Agent shall
be affected by any notice tothe contrary, and payment of or on account of the principal or Redemption Price
of and interest on such registered Bond shall be made only to or upon the order of such registered owner
thereof. All payments made as in this Section 212 provided shall be valid and effectual to satisfy and
discharge the liability upon the several Bonds to the extent of the sum or sums so paid.

Section 213. Bonds Mutilated, Destroyed, Stolen or Lost. In the event that any Bond is multilated,
destroyed, stolen or lost, the Issuer shall execute and the Trustee shall authenticate and deliver, in lieu of
any such mutilated, destroyed, stolen or lost Bond, anew Bond of like date and denomination as the Bond
mutilated, destroyed, stolen or lost, provided that, in the case of any mutilated Bond, such mutilated Bond
shall first be surrendered to the Trustee, and in the case of any such destroyed, stolen or lost Bond, there
shall be first furnished to the Issuer and the Trustee evidence of such destruction, theft or loss satisfactory
tothe Issuerandthe Trustee, togetherwith indemnity satisfactorytothem. The Issuerandthe Trustee may
charge the Holder of such Bond their reasonable fees and expenses in this connection. All such Bonds
so surrendered to the Trustee shall be canceled by the Trustee.
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In case any such mutilated, destroyed, stolen or lost Bond has become or is about to become due and
payable, the Issuer may, instead of issuing anew Bond, cause the Trustee to pay such Bond out of money
held by the Trustee and available for such purpose.

The provisions of this Section 213 are exclusive and shall preclude (to the extentlawful) all other rights
and remedies with respect to the replacement or payment of mutilated, destroyed, stolen or lost Bonds.

Section 214. Payment for and Limitations on Exchanges and Transfers. In all cases in which the
privilege of exchanging or transferring Bonds is exercised, the Issuer shall execute and the Trustee shall
authenticate and deliver the Bonds in accordance with the provisions hereof and of the Basic Resolution.
The Bonds so delivered shall be in such form or denominations as shall permit the exchange or transfer for
the surrendered Bondsin such mannerthatno gain orloss of interestresults from such exchange or transfer.
All Bonds surrendered in any such exchanges or transfers shall forthwith be canceled by the Trustee. For
everysuchexchange ortransfer of Bonds, the Trustee may make a charge sufficienttoreimburse the Trustee
foranytax, fee or other governmental charge required to be paid with respectto such exchange or transfer.
The costof preparing each new Bond upon each exchange or transfer and any other expenses (exceptany
applicable tax, fee or other governmental charge) of the Issuer or the Trustee incurred in connection with
such exchange or transfer shall be paid by the Tenant pursuantto Section 2.03 of the Agreement. Neither
the Issuer northe Trustee shall be requiredtoregister, transfer or exchange Bonds for a period of fifteen (15)
days next preceding any Interest Payment Date on Bonds or next preceding any selection of Bonds to be
redeemed orthereafter until after the later of the first publication or mailing of notice of redemption of Bonds
selected, called or being called for redemption as a whole or the portion being redeemed of any Bonds
selected, called or being called for redemption in part.

Section 215. Delivery of Temporary Bond. In order to facilitate timely delivery of the Bonds, the
Underwriters may elect, with respectto the Bonds, to receive in lieu of definitive Bonds a single temporary
registered Bond that may be printed, lithographed, engraved, typewritten, mimeographed or otherwise
reproduced, which Bond shall, upon the printing of the appropriate Bonds and the execution and
authentication thereof, be exchanged therefor and canceled.

Section 216. Book Entry Provisions. Notwithstanding any provision of this Supplemental Bond
Resolution to the contrary:

(@ Uponinitialissuance ofthe Bonds the ownership of one fully registered Bond for each maturity
ofthe Bonds shall be registered inthe name of Cede & Co. (“Cede”), as nominee of The Depository Trust
Company (“DTC”), New York, New York. Payments of intereston, principal of and any premium on the
Bonds shall be made to the account of Cede on each payment date at the address indicated for Cede
inthe Bond Register kept by the Trustee in accordance with arrangements acceptable to DTC and the
Trustee. DTC has represented to the Issuer that it will maintain a book-entry system in recording
ownership interests of its participants (the “Direct Participants”), and the ownership interests of a
purchaser of a beneficial interest in the Bonds (a “Beneficial Holder”) will be recorded through book
entries on the records of the Direct Participants.

(b) Withrespectto Bonds registered in the name of Cede, the Issuer and the Trustee shall have
no responsibility or obligation to any Direct Participant or to any Beneficial Holder of such Bonds.
Without limiting the immediately preceding sentence, the Issuer and the Trustee shall have no
responsibility or obligation with respect to (i) the accuracy of the records of DTC, Cede or any Direct
Participant with respectto any beneficial ownership interestin the Bonds, (ii) the delivery of any Direct
Participant, Beneficial Holder or other Person, otherthan DTC, of any notice with respectto the Bonds,
including any notice of redemption, (iii) the payment of any Direct Participant, Beneficial Holder or other
Person, other than DTC, of any amount with respect to the principal or redemption price of, or any
interest on, the Bonds or (iv) any consent given or other action taken by DTC as Holder of the Bonds.
With respect to the Bonds registered in the name of Cede, the Issuer and the Trustee may treat DTC
as, and deem DTC to be, the absolute owner of each Bond for all purposes whatsoever including (but
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not limited to) (i) payment of the principal or redemption price of, and interest on, each such Bond, (ii)
giving notices of purchase or redemption and other matters with respect to such Bonds and (iii)
registering transfers with respectto such Bonds. The Trustee shall pay the principal or redemption price
of, and interest on, all such Bonds only to or upon the order of DTC, and all such payments shall be
valid and effective to fully satisfy and discharge the Issuer’s obligations with respect to such principal
orredemption price, and interest, to the extent of the sum or sums so paid. Untiland unlessthe services
of DTC as depository of the Bonds are terminated or discontinued, no Person other than DTC shall
receive a Bond evidencing the obligation of the Issuer to make payments of principal or redemption price
of, and interest on, the Bonds pursuant to this Supplemental Bond Resolution. Upon delivery by DTC
to the Trustee of written notice to the effect that DTC has determined to substitute a new nominee in
place of Cede, and subjectto the transfer provisions hereof, the word “Cede” in this Supplemental Bond
Resolution shall refer to such new nominee of DTC.

(c) () DTCmaydetermineto discontinue providing its services with respectto the Bonds atany
time by giving reasonable written notice to the Issuer and the Trustee and discharging its
responsibilities with respect thereto under applicable law.

(i) The Trustee shall terminate the services of DTC with respect to the Bonds if the Issuer
determines that the continuation of the system of book-entry-only transfers through DTC (or
a successor securities depository) is not in the best interests of the Beneficial Holders of the
Bonds or is burdensome to the Trustee, and shall terminate the Services of DTC with respect
tothe Bonds uponreceipt by the Trustee of written notice from DTC to the effectthat DTC has
received written notice from Direct Participants having interests, as shown in the records of
DTC,inanaggregate principal amount of notless than 50% of the aggregate principal amount
of the Bonds then Outstanding to the effect that; (a) DTC is unable to discharge its
responsibilities with respectto the Bonds or (b) a continuation of the requirement that all of the
Bonds be registered in the Bond Register in the name of Cede, as nominee of DTC, is not in
the best interest of the Beneficial Holders of such Bonds.

(d) Uponthetermination ofthe services of DTC with respectto the Bonds pursuantto subsection
(c)(ii)(b) hereof, or upon the discontinuance or termination of the services of DTC with respect to the
Bonds pursuant to subsection (c)(i) or subsection (c)(ii)(a) hereof after which no substitute securities
depository willing to undertake the functions of DTC hereunder can be found or which, in the opinion
ofthe Trustee, iswilling and able to undertake such functions upon reasonable and customary terms,
the Bonds shall nolonger be restricted to being registered in the registration books kept by the Trustee
inthe name of Cede as nominee of DTC. Insuch event, the Trustee shall transfer and exchange Bond
certificates as requested by DTC or Direct Participants and confirmed by DTC of like principal amount,
series and maturity, in Authorized Denominations to the identifiable Beneficial Holders in replacement
of such Beneficial Holders’ beneficial interests in the Bonds.

(e) Notwithstanding any other provision of this Supplemental Bond Resolution to the contrary, so
long as any Bond is registered in the name of Cede, as nominee of DTC, all payments with respect to
the principal or redemption price of, and interest on, such Bond and all notices with respect to such
Bond shallbe made and given, respectively, to DTC as provided inthe representation letter addressed
to DTC with respect to the Bonds.

( In connection with any notice or other communication to be provided to Holders pursuant to
this Supplemental Bond Resolution by the Trustee with respect to any consent or other action to be
taken by Holders, the Trustee shall establish a record date for such consent or other action and give
DTC notice of such record date not less than 15 calendar days in advance of such record date to the
extent the Trustee is reasonably able to do so.
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(@ Notwithstanding any provision hereinto the contrary, the Trustee may agree toallow DTC, or
its nominee, Cede, to make a notation on any Bond redeemed in part to reflect, for informational
purposes only, the principal amount and date of any such redemption.

ARTICLEI
REDEMPTION OFBONDS

Section 301. Privileges of Redemption and Redemption Prices. The Bonds issued pursuant hereto
which are redeemable prior to maturity shall be subject to redemption upon notice as and to the extent
provided in this Article 1, at such time or times, in such order, and on such other terms and conditions, in
additionto and consistentwiththis Article lll, asis provided in the form of Bonds set forth hereinand as shall
be providedinthe formsthereof with respectto Additional Common Fund Bondsissued pursuantto Section
206 hereof consistentwith the Additional Supplemental Bond Resolution pursuantto which such Additional
Common Fund Bonds may be issued (but shall not be redeemed prior to maturity except as so provided).
In all cases any such redemption made shall be at a price equal to the principal amount of each Bond or
portion thereof to be redeemed, plus such redemption premium or differing redemption premiums, if any,
as shall be set forth in said Bonds and applicable upon such redemption, together with interest accrued to
the Redemption Date. Except as may be otherwise provided herein, if less than all of the Bonds then
Outstanding are to be redeemed, the particular Bonds to be redeemed shall be selected by inverse order
of maturity and within a maturity as set forth in Section 302 hereof.

Section302. Selection of Bondstobe Redeemed. Inthe event of redemption of Bonds of like maturity,
the Trustee shall assign a distinctive number for each $5,000 of principal amount of each Bond to be so
redeemed and shall select the principal amount to be so redeemed, using such method of selection from
the assigned numbers as the Trustee shalldeem properinits discretion. The Bondsto be redeemed shall
be the Bonds to which were assigned numbers so selected, but only so much of the principal amount of
each such Bond of adenomination of more than $5,000 shall be redeemed as shall equal $5,000 for each
number assigned to it and so selected. For the purposes of this Section 302, Bonds, or portions thereof,
which have been selected for redemption shall not be deemed Outstanding, and the order of selection for
such Bonds shall remain the same upon exchange or transfer thereof pursuant to Section 211 hereof.

Section 303. Notice of Redemption.

(@ In the case of the redemption of any Bonds, the Trustee, in accordance with the terms and
provisions of all Bonds and of this Supplemental Bond Resolution, shall select the Bonds to be redeemed
and shall give notice of the redemption of such Bonds. However, the Trustee shall not give notice for
redemption pursuant to Section 306 hereof prior to deposit of the applicable Redemption Price in the
Redemption Fund.

(b) Thenotice shall specify the maturities of the Bonds to be redeemed, the Redemption Date and the
place or places where amounts due upon such redemption shall be payable and, ifless than all of the Bonds
of any like maturity are to be redeemed, the letters and numbers or other distinguishing marks of such Bonds
soto be redeemed, and, in the case of a Bond to be redeemed in part only, such notice shall also specify
the portion of the principal amount thereof to be redeemed. Such notice shall further state that on such
Redemption Date there shall become due and payable upon each Bond to be redeemed the Redemption
Price thereof orthe Redemption Price ofthe specified portion of the principal thereofinthe case of aregistered
Bondto be redeemed in part only, together with interest accrued to such Redemption Date, and that from
and after such date interest thereon shall cease to accrue and be payable. The Trustee shall mail a copy
of suchnotice, first-class mail, postage prepaid, notless than thirty (30) nor more than sixty (60) days before
such Redemption Date, to the registered owner of each Bond all or a portion of which is to be redeemed,
atsaid owner’slastaddress, ifany, appearing upon the Bond Register maintained by the Trustee, butfailure
to receive such notice or any defect therein or in the mailing thereof shall not affect the validity of any
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proceedings for the redemption of Bonds. Such notice shall additionally be sent to Kenny Information
Systemand Standard & Poor’s Called Bond Department. Notwithstanding the foregoing, the Trustee shall,
to the extent required by law, publish notice of any redemption of Bonds in an Authorized Newspaper.

(c) Forthe purpose of discharging Bonds as provided in Section 603 of the Basic Resolution greater
than 60 days prior to a redemption date for the Bonds, notice of redemption shall be deemed given if the
Issuer shall have giventhe Trusteeirrevocable instructions to provide the notice of redemption as required
in (b) above.

Section304. Paymentof Redeemed Bonds. Notice having been giveninthe manner providedin Section
303 hereof, the Bonds or portions thereof called for redemption and specified in said notice shall become
due and payable on the Redemption Date specified in said notice at the applicable Redemption Prices on
such Redemption Date, plus unpaid interestonthe Bonds or portions thereof accrued to such Redemption
Date, and upon presentation and surrender thereof at the place or places specified in the notice together
with awritten instrument of transfer duly executed by the registered owner or by his attorney duly authorized
inwriting, the Bonds or portions thereof shall be paid at the Redemption Prices, plus unpaid interestonthe
Bonds or portions thereof accrued tothe Redemption Date. Ifthere shall be called for redemptionlessthan
all of a Bond, the Issuer shall execute and the Paying Agent shall authenticate and cause to be delivered,
upon the surrender of such Bond, without charge to the owner thereof, for the unredeemed balance of the
principal amount of the Bond so surrendered, Bonds of like series designation, interest rate and maturity
in any of the authorized denominations and registered in such name or names as may be requested. Ifon
such Redemption Date, money for the redemption of all the Bonds of any like maturity to be redeemed,
together with interest thereon accrued and unpaid to such Redemption Date, shall have been on deposit
with the Paying Agent so as to be available therefor on such Redemption Date and if notice of redemption
thereof shallhave been given as aforesaid, then from and after such Redemption Date interestonthe Bonds
or portions thereof of such maturity so called for redemption shall cease to accrue and become payable and
said Bonds shallnolonger be considered as Outstanding hereunder. Allmoney on depositwith the Paying
Agentforthe redemption of particular Bonds shall be held in trust for the account of the Holders of the Bonds
to be so redeemed. Any Bonds redeemed shall be paid, to the extent available, from funds held by the
Trustee otherthan Preference Funds.

Section 305. Sinking Fund Redemption. In the event that the Finance Officer by certification under
Section 203 hereof designates one or more term bonds, such term bonds shall be subject to mandatory
sinking fund redemption, in part, in integral multiples of $5,000, with the particular Bonds to be redeemed
to be selected by the Trustee and notice of redemption to be given by the Trustee in accordance with the
provisions of this Supplemental Bond Resolution. Such mandatory sinking fund redemptions shall be at
aredemption price equal to one hundred percent (100%) of par, plus accrued interest to the date fixed for
mandatory sinking fund redemption (the “Mandatory Sinking Fund Redemption Date”).

Inthe event that Bonds are purchased by the Issuer or the Tenant, or Bonds are redeemed pursuant
to Section 306 hereof, the Bonds so purchased, or redeemed, at the option of the purchaser (in the case
of purchased Bonds) orthe Issuer (inthe case of redeemed Bonds), may be applied as a creditagainstany
subsequent mandatory sinking fund redemption payment for the Bonds, and such credit shall be equal to
the principal amount of Bonds so purchased or redeemed, provided that notice of such election has been
deliveredtothe Trustee notlessthan sixty days prior to the date of such mandatory sinking fund redemption.
Insuch case, the principal amount of Bonds to be redeemed on such Mandatory Sinking Fund Redemption
Date shallbe reduced by the principalamount of Bonds so purchased or redeemed that are delivered to the
Trustee on or before the date the notice of such election has been deliveredtothe Trustee. Any creditgiven
to a mandatory sinking fund redemption pursuant to this paragraph shall not affect any subsequent
mandatory sinking fund redemption which shall remain payable in such amounts and on such terms as
otherwise set forth herein.
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Section 306. Optional Redemption. The Bonds maturing after December 1, 2016, are subject to
redemption priorto maturity, atthe option of the Issuer, inwhole orin partand from time totime, on December
1, 2016, and on any Interest Payment Date thereafter, after the notice of redemption given in accordance
with the terms of this Supplemental Bond Resolution, ata Redemption Price (expressed as a percentage
of the principal amount to be redeemed) set forth below, plus accrued interest to the Redemption Date:

Redemption Date Redemption Price

December1, 2016 and thereafter 100%

Theterms setforthinthis Section 306 are subject to adjustmentand modification and if adjusted, such
terms shall be finally designated by certification of the Finance Officer of the Issuer delivered in connection
with Bond Closing. Such adjustment may include the addition of a redemption premium on certain dates.

Section 307. Extraordinary Optional Redemption. The Bonds are subject to redemption prior to
maturity, atthe option of the Issuer, inwhole but not in part, on any date upon notice as provided in Section
303 hereof, at a Redemption Price equal to the principal amount thereof, plus accrued interest to the
Redemption Date, following termination of the Agreement and prepayment by the Tenant of allamounts
payable thereupon pursuantto Section 7.03 of the Agreement, which termination may occur atthe election
of Tenant only upon the occurrence of certain events of casualty, condemnation, changes of law, or other
occurrences as described in such provision of the Agreement.

Section 308. [Intentionally Omitted].

Section 309. Default Redemption. The Bonds are subjectto redemption priorto maturity, atthe option
of the Issuer, in whole but not in part, on any date upon notice as provided in Section 303 hereof, at a
Redemption Price equal to the principal amount thereof, plus accrued interest to the Redemption Date,
following the occurrence of all of the following: (i) an Event of Default, as defined in the Agreement, has
occurred and is continuing; (i) the Issuer has exercised its option to declare an acceleration of all Basic
Renttobecome due underthe Agreement pursuantto Section 8.02(a) of the Agreement; and (iii) the Issuer
has determined that sufficient amounts can be derived from the Facility, proceeds of the Bonds (or any
refunding bonds) available therefor, sumsinthe Common Bond Fund available therefor, or any combination
of the foregoing amounts or otherwise to discharge the Bonds pursuant to the Basic Resolution.

ARTICLEIV
ADDITIONAL GENERAL COVENANTSANDFUNDS

Section 401. Maintenance and Repair. The Issuer covenants that the Issuer shall at all times use its
best efforts to cause the Tenant to maintain, preserve and keep the Facility in good condition, repair and
workingorder.

Section402. Recording and Filing. The Trustee shall cause the Agreementor ashortformthereofand
all related financing statements concerning the Facility to be kept, recorded, and filed in such manner and
insuchplacesasmay berequired by lawin ordertofully preserve and protectthe Issuer’stitle to and security
interest in the Facility and shall cause rerecording and refiling of each financing statement and each
supplement thereto as is necessary to maintain, preserve and protect such title and security interest.

Section 403. Construction Fund.
(@ Thereishereby created and established a separate and special Construction Fundto be held

by the Trustee, in which there shall be deposited at the Bond Closing or thereafter, the additional
contributions, if any, required by the Agreement and the Disbursing Agreement, all proceeds of the
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Bonds, including capitalized interest, but excluding proceeds required to be deposited inthe Common
Bond Fund pursuant to Section 405 hereof and proceeds of the Bonds deposited in the Costs of
Issuance Accountofthe Construction Fund pursuantto this Section 403. Amounts inthe Construction
Fund shall be withdrawn or disbursed pursuantto Section 3.03 and 3.04 of the Agreement, this Article
IV, and the Disbursing Agreement.

(b) Subject to Section 413 hereof, but notwithstanding any other provision herein or in the
Agreement, uponthe occurrence and continuance of an Event of Default as defined inthe Agreement,
the Issuer may apply any amounts in the Construction Fund (i) to discharge any obligations of the
Tenant under the Agreement, or (ii) to redeem Bonds if the Issuer elects to redeem all outstanding
Bonds upon acceleration of the Basic Rent due under the Agreement pursuant to Section 8.02(a) of
the Agreement.

(c) Subject to Section 413 hereof, but notwithstanding any other provision herein, any sums
transferred fromthe Construction Fund as Retained Funds shall be credited and be applied by the Issuer
in accordance with the applicable requirements of the Agreement.

(d) Subject to Section 413 hereof, upon any purchase of the Facility by Tenant pursuant to
Sections 6.09 or 7.04 of the Agreement, amounts in the Construction Fund shall be transferred to the
Debt Service Account.

(e) Thereis hereby created and established a separate and special account in the Construction
Fund to be known as the “Costs of Issuance Account” to be held by the Trustee, in which there shall
be deposited atthe Bond Closing any money contributed by the Tenant and designated by the Tenant
to be deposited in the Costs of Issuance Account, together with proceeds of the Bonds designated by
the Tenant for deposit to the Costs of Issuance Account. Amounts in the Costs of Issuance Account
shall be withdrawn or disbursed pursuant to the Disbursing Agreement.

(f Thereishereby created aseparate and special accountinthe Construction Fund to be known
as the “Equity Account” to be held by the Trustee, in which shall be deposited at the Bond Closing
for the Bonds, and thereafter from time to time as may be required by Section 3.02 of the Disbursing
Agreement, all money contributed by the Tenant to pay costs related to the Facility, the issuance of
the Bonds, or other obligations under the Agreement. Amounts in the Equity Account shall be
withdrawn or disbursed pursuant to the Disbursing Agreement and the Agreement, provided however,
that to the extent that Facility Costs, Costs of Issuance (as defined in the Disbursing Agreement), or
other costs which are the obligation of the Tenant under the Agreement or Disbursing Agreement cannot
legally be paid from Bond proceeds, said amounts may be paid from the Equity Account to the extent
thereof and to the extent other provision is not made for their payment.

Section 404. Common Bond Fund. All accrued interest on the Bonds delivered at Bond Closing, all
Net Revenues with respect to the Facility and the Agreement, Basic Rent, interest accruing on past due
Basic Rent, all Retained Funds, Collateral Proceeds, Prepaid Net Revenues, and all other sums payable
into the Common Bond Fund pursuant hereto or the Agreement, shall be credited to the Common Bond
Fund, as received, and, subject to the Tenant’ rights (if any) to earnings on the Reserve Deposit pursuant
totheterms ofthe Agreement, are hereby pledged to the Common Bond Fundto the extentand inthe manner
provided in the Basic Resolution and herein. Subject to Section 413 hereof, amounts deposited in the
Common Bond Fund (or any subaccounts therein) shall be credited againstinstallments of Basic Rent or
to the benefit of the Tenant only as and to the extent provided in the Agreement; provided that, subject to
the Agreement, earnings on sumsinthe Common Bond Fund (including earnings onmoney creditedto the
Debt Service Account, the Common Reserve Account, and all subaccounts therein) shall not be credited
againstanyinstallments of Basic Rentor otherwise to the benefit ofthe Tenant, but shallaccrue to the benefit
ofthe Issuerand shall be credited and applied inaccordance with the Basic Resolution. Exceptas otherwise
setforthinthe Agreement, allamounts deposited inthe Common Bond Fund pursuant hereto shall secure
the payment of Common Fund Bonds to the extent and in the manner provided in the Basic Resolution.
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Section 405. Debt Service Account and Common Reserve Account.

(@ AtBond Closingthe Issuer shalldepositinto the Debt Service Accountinthe Common Bond Fund
proceeds of the Bonds to the extent of interest accrued on the Bonds from their nominal issuance date to
the Bond Closing. All Net Revenues with respect to the Facility or the Agreement and Basic Rent (and alll
interest accruing on past due amounts therefor) shall be deposited in the Debt Service Account in the
Common Bond Fund, together withany amounts transferred from the Common Reserve Accountwhichare
being credited in accordance herewith or the Agreement to the benefit of the Tenant against installments
of Basic Rent or other payments due under the Agreement.

(b) AtBond Closing there shall be deposited in the Common Reserve Account by the Issuer cashin
anamount, or a Reserve Letter of Credit drawable in an amount, not less than the Minimum Deposit. Any
amountsdrawn under a Reserve Letter of Credit shall be deposited inthe Common Reserve Account. The
Issuer may substitute a Reserve Letter of Credit for all or a portion of the cash deposited in the Common
Reserve Accountatthe Bond Closing by providing a Reserve Letter of Creditfor depositthereininthe amount
of suchwithdrawal.

(¢) Anyfundsin the Construction Fund transferred pursuant to Section 3.04 of the Agreement and
not constituting Restricted Funds shall be deposited inthe Common Reserve Account as Retained Funds,
togetherwith any amounts otherwise required hereunderto be depositedinthe Common Reserve Account
orsubaccountthereof. Amounts deposited hereunder or pursuantto the Agreementinasubaccountinthe
Common Reserve Account shall be credited to the benefit of the Tenant and applied, if at all, only in
accordance with Sections 2.02 and 2.03 of the Agreement, and such amounts so credited, to the extent
they are or become available therefor, shall be transferred from any such subaccount in the Common
Reserve Account into the Debt Service Account as and to the extent such amounts are applied against
payments of Basic Rent or other items due and payable under the Agreement.

Section 406. Property Insurance and Award Fund.

(@ Theproceedsoffire and extended coverage insurance onthe Facility received underthe Agreement
from a claim for loss in excess of $50,000 per occurrence or $100,000 per calendar year in the aggregate
and any award inthe event of Condemnation of the Facility or any partthereof asreferred toin Section 5.02
of the Agreement are to be paid to the Issuer. The Issuer shall deposit all such insurance proceeds and
any award received in the Property Insurance and Award Fund to be established and held by the Trustee
in the event that the Trustee receives any such insurance proceeds or any such award. Any money
depositedinthe Property Insurance and Award Fund shall be withdrawn only for the purposes and uponthe
conditions stated in this Section 406.

(b) The Issuer shall first deduct from any Condemnation Award or insurance proceeds any costs
reasonably incurred by the Issuer or the Tenantin connection with the Condemnation proceedings or the
collection ofthe insurance, including, butnotlimited to, attorneys’ fees, withess fees and any extraordinary
expenses ofthe Issuer orthe Tenantin connection therewith. The amountremaining after such payments
is referred to in this Section 406 as the “Net Proceeds.”

(c) Intheeventthatthe Tenantexercisesits optiontoterminate the Agreementas providedin Section
7.03 of the Agreement, the Net Proceeds shall be deemed “Prepaid Net Revenues” under Section 101 of
the Basic Resolution and shall be deposited in a separate subaccount in the Common Reserve Account
and may be applied therein as provided in Section 403(d) of the Basic Resolution.

(d) Subjectto Section 5.04 of the Agreement, if the conditions for termination under Section 7.03 of

the Agreement do not exist or the option to terminate thereunder is not exercised, the Net Proceeds shall
be retained in the Property Insurance and Award Fund, and the Tenant is required under Article V of the
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Agreement to restore the Facility after any such casualty or Condemnation. The following items shall be
deposited with the Issuer and the Trustee before any disbursementis made from the Property Insurance
and Award Fund to pay such cost of restoration:

() plans and specifications reasonably satisfactory to the Issuer for restoration of the Facility,
which restoration the Tenant is required to effectin accordance with Section 5.01 or Section
5.02 of the Agreement, as the case may be;

(i) acontractor contracts for the furnishing of work and materials required for restoration in
accordance with the plans and specifications, with apaymentand performance bond or bonds
(unless otherwise agreed by the Issuer) inan aggregate amount atleast equal to the total cost
of restoration under the contract or contracts conditioned for the completion thereof in
accordance with the plans and specifications and for the payment of all claims for labor and
materials to be incorporated in the Facility in the course of restoration;

(i) acertificate ofamember ofthe Issuer’s staff approving: (A) the plans and specifications for such
restoration, (B) the contractor contracts, and (C) the paymentand performance bond or bonds,
ifany, which approvalthe Issuer has agreed shallnotbe unreasonably withheld, provided that
upon the passage of fifteen (15) days from the receipt of such plans and specifications,
contracts, and bonds during which the Issuer has not given such certificate, the requirement
of this subparagraph (iii) need not be satisfied; and

(v) cashoracertified check (oraletter of creditin form and substance reasonably acceptable to
the Issuer) for any amount by which the total cost of restoration as then ascertained or
estimated exceeds the balance then on hand in the Property Insurance and Award Fund.

(e) After compliance with Section 406(d) hereof, where applicable, the Trustee shall pay costs of
restoration to the Tenant or other persons entitled thereto, subject to customary restrictions on
disbursement, as suchrestrictions are deemed applicable or appropriate by the Issuer; provided that, unless
waived by the Issuer, not more than ninety percent (90%) of the total cost of restoration as so certified
pursuant to Section 3.03 of the Agreement shall be paid until receipt by the Issuer of (i) an Opinion of
Independent Counsel stating that all filings and other steps necessary to perfect the security interests and
title created by the Agreement in all personal property which constitutes part of the Facility as a result of
such restoration, as against third party creditors of or purchasers for value from the Tenant, have been
completed and that the personal property which constitutes part of the Facility is subject to no liens and
encumbrances except Permitted Encumbrances or such other encumbrances consented to by the Issuer
andthe Tenant, and (i) anendorsementtothetitle insurance policy delivered under Section 205(b)(iv) hereof
with respect to the real property constituting part of the Facility in form and substance acceptable to the
Issuer. Inthe eventthatthe restoration of the Facility to substantially the condition existing before a taking
by Condemnation would require the furnishing of land or rights or interests in land additional to or in
substitution forany partor all ofthe Facility Premises, the cost thereof may be added to the cost of restoration
to be paid under the provisions of this Section 406 if such acquisition is authorized by the Issuer and there
are filed with the Issuer evidence of the acquisition of such land or an interest therein, together with an
endorsement to the title insurance policy delivered under Section 205(b)(iv) hereof in relation to such
additional or substituted land and rights orinterests therein, allin form and manner acceptable to the Issuer.
Any additional property or rights or interest therein so acquired shall be and become part of the Facility as
fully as though originally set forth and described in Exhibits A and B of the Agreement.

(f Any Net Proceeds not used for such restoration shall, upon completion of such restoration, be
credited to aseparate subaccountofthe Common Reserve Accountinthe Common Bond Fundand applied
and credited in accordance with the Basic Resolution and the Agreement.

(@ Allearnings onsumsinthe Property Insurance and Award Fund shall be credited to such fund for
the purposes permitted in this Section 406.
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Section 407. Prepayment of Basic Rent. Any prepayment by the Tenant of Basic Rent as provided
in Section 7.02 of the Agreement shall be deposited in a separate subaccount of the Common Reserve
Accountfor Retained Funds and credited and applied as provided in such Section 7.02 of the Agreement.

Section 408. [Intentionally Omitted].
Section 409. [Intentionally Omitted].
Section 410. [Intentionally Omitted].
Section 411. Redemption Fund.

(@ Thereishereby created and established a separate and special Redemption Fund, to be held by
the Trustee as a fund separate from the Common Bond Fund and the IDB Account. Amounts deposited
therein, other than Rebate Amounts, are hereby pledged solely to the payment of the Redemption Price
on the Bonds duly called for redemption or repayment to the Issuer as provided herein.

(b) Thereshallbe deposited inthe Redemption Fund, allamounts to be paid as the Redemption Price
on any Bonds to be called for redemption pursuant to Sections 306, 307 and 309 hereof. Such amounts
shallbe deposited priorto notice of such redemption being given pursuantto Section 303 hereof. Earnings
on the investment of amounts deposited in the Redemption Fund shall also be deposited in such fund.

(c) Subjectto Section413hereof,amountsinthe Redemption Fund shall be applied to paymentwhen
due of the Redemption Price payable on any Bonds duly called for redemption by transfer thereof to the
Paying Agent onthe date when due. Amounts remaining in the Redemption Fund and not required for the
payment of any Redemption Price of Bonds duly called for redemption, shall be transferred by the Trustee
at the direction of the Issuer.

(d) Amountsinthe Redemption Fund shall be invested solely in direct obligations of, or obligations the
principal of and interest on which are unconditionally guaranteed by, the United States of America, the
Government National Mortgage Association, Federal Intermediate Credit Banks, Banks for Cooperatives,
Federal Land Banks, the Export-Import Bank of the United States or the Federal Home Loan Bank; provided,
however, no amounts may be invested for a period expiring later than the earlier of ninety-one (91) days or
the next succeeding Interest Payment Date on which Bonds will be redeemed.

Section 412. Draws on the Reserve Letter of Credit. The following shall be applicable only if there is
a Reserve Letter of Credit for the Bonds:

(@ if(i)the Tenantshallfailatany time ortimesto pay when due (including any applicable grace period)
any Basic Rent (including amounts due by acceleration), or (ii) any Basic Rent previously paid is required
by law to be disgorged by the Issuer, the Trustee, or holders because of the bankruptcy or insolvency of
the Tenant, or (i) any amountis then drawable under the Basic Resolution from the applicable subaccount
for Reserve Deposits established inthe Common Reserve Account, thento the extentof amounts drawable
the Trustee may submitadraw under the Reserve Letter of Credit, and shall provide a notice of such draw
tothe Tenant. Amounts so drawn shall be deposited in the Common Reserve Account, subjecttowithdrawal
pursuant to the Basic Resolution.

(b) The Trustee shall submitadraftto fully draw underthe Reserve Letter of Creditno more than forty-
five (45) days and no less than thirty (30) days prior to its expiration unless (i) such expiration is on or after
the date on which all principal of, premium, ifany, and interest on the Bonds is paid in full, or (ii) prior to such
drawan Approved Substitute Letter of Creditdrawable inan amountnotless than the amountdrawable under
the expiring Reserve Letter of Creditshallhave been delivered tothe Trustee, orimmediately available funds
(in United States currency) in an amount equal to the amount drawable under the expiring Reserve Letter
of Credit shall be delivered to the Trustee for deposit in a subaccount in the Common Reserve Account.
Amounts so drawn shall be deposited in a subaccount in the Common Reserve Account.
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Section 413. [Intentionally Omitted].
Section 414. [Intentionally Omitted].

Section 415. Tax Reserve Fund. Whenever allamounts in the Common Reserve Fund and the IDB
Accounthave been expended and allamounts have been drawn under the Letter of Credit or further draws
thereunder are for any reason unavailable (orifthe Letter of Creditis nolonger outstanding) and the Trustee
has determined that without receipt of amounts from the Tax Reserve Fund principal, interest or the
Redemption Price of the Bonds would notbe paid when due under the terms of the Bonds orwould continue
past due, the Trustee shall certify the same to the Finance Officer and shall further certify to the Finance
Officer the amount then required to be received and applied to the payment of the principal, interest or
Redemption Price of Outstanding Designated Common Fund Bonds in order to prevent the Issuer from
defaulting on any such payment. Funds received by the Trustee from the Finance Officer shall be applied
only to the payment of principal, interest or Redemption Price of Outstanding Designated Common Fund
Bonds. Except as otherwise provided herein, the Issuer is under no obligation to provide money to the
Trustee exceptfrom amountsinthe Tax Reserve Fundthat have been deposited inthe Tax Reserve Fund
pursuantto the terms of Chapter 424. If the amount received, together with all other amounts available to
the Trustee, is not sufficientto pay all principal or Redemption Price of and interestthen due on Designated
Common Fund Bonds, the Trustee shall apply the balance first to pay pro rata the interest then due on all
such Designated Common Fund Bonds and the Trustee shall apply any remaining balance first to the pro
rata paymentof principal of the then matured (but unaccelerated) Outstanding Designated Common Fund
Bonds and thentothe payment of all other principal due on Common Fund Bonds and other items payable
from the Common Bond Fund in respect of such Outstanding Designated Common Fund Bonds.

Section 416. Earnings Pledge. The Issuer agrees that it shall irrevocably pledge all earnings on the
IDB Accounttothe repaymentof Common Fund Bonds on the same terms as other fundsinthe IDB Account
(irrespective of whether, at such time or any time thereafter, the sum in the IDB Account may exceed
$10,000,000); provided, however, that no sums in the IDB Account in excess of $20,000,000 need be
pledged by reason of this Section 416.

Section 417. Investments by Issuer. All sums held in the funds or accounts established hereunder,
to the extent practicable and permitted by the Act, will be invested as provided in Section 501 of the Basic
Resolution. The Issuer, atitsdiscretion, may allowthe Tenantto directthe investment ofthe Reserve Deposit
with respect to the Bonds. In such event, the Trustee shall value the investments in the Reserve Deposit
on each January 1, April 1, July 1 and October 1, at the lower of cost or fair market value. If, pursuant to
suchvaluation, the Reserve Depositisless than the Minimum Deposit, the Trustee shallimmediately notify
the Tenant and the Issuer.

ARTICLEV
POSSESSION, USEAND RELEASE OF PROPERTY

Section 501. Possession and Use. Subject to the terms of this Supplemental Bond Resolution and
the Agreement, until the occurrence of an “Event of Default” as defined inthe Agreement, the Tenant shall
be permitted to possess, use and enjoy the Facility (except cash or other personal property deposited or
pledged or determined by the terms hereofto be deposited or pledged to the Issuer) as permitted underthe
Agreement and to receive and use the issues and profits of the Facility.

Section502. Conveyance for Access or Other Easement. Subjectto the terms of the Agreement, the
Tenant is authorized, without consent of or notice to the Holders of any Bonds, to grant such conveyance
or easement as the Issuer deems necessary to give adequate ingress or egress to and from the Facility
Premises and to grant any other easement on the Facility Premises as the Issuer deems appropriate so
long as the Issuer determines that such easement shall not materially impair the structural integrity of the
Facility.
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Section 503. Release of Encumbered Facility Equipment. The Issuer is authorized, without consent
or notice to the Holders of any Bonds, to permit the Tenant to remove Facility Equipment from time to time
inaccordance withthe terms and conditions setforthin Section 4.04 of the Agreementand release the same
fromthe Issuer’s security interest therein or on such other terms as the Issuer deems appropriate, solong
as the Issuer determines that such removal and release shall not materially impair the structural integrity
of the Facility.

ARTICLEVI
SUPPLEMENTAL AND AMENDATORY RESOLUTIONS

Section 601. Supplemental and Amendatory Resolutions Not Requiring Consent of Holders. The
Issuer may, from time to time and at any time, without the consent of or notice to any of the Holders of any
Bonds, and, when sorequired by this Supplemental Bond Resolution, shall adopt aresolution or resolutions
supplemental hereto or amendatory hereof so as to thereby:

(@ permitthe issuance of Additional Common Fund Bonds as provided in Section 202 and Section
311(d) of the Basic Resolution;

(b) cure any ambiguity, formal defect, omission or error herein or in any other supplemental bond
resolution concerning Common Fund Bonds;

(c) grantforthe benefitofthe Holders of any Common Fund Bonds or any Holders of the Bonds herein
authorized any additional rights, remedies, powers, authority or security that may lawfully be granted to or
conferred upon such Holders;

(d) substitute oradd additional equipment, machinery orland or release land or property inthe manner,
if any, specifically provided herein or more precisely identify any machinery forming a part of the Facility;

(e) make any other change deemed by the Issuer necessary to reconcile this Supplemental Bond
Resolution with the Agreement or any amendment thereto; or

(f makeanychangetothis Supplemental Bond Resolution which, inthe reasonable judgmentofthe
Issuer, is not to the prejudice of any Holders of Bonds.

Section602. Supplementaland Amendatory Resolutions Requiring Consent of Holders. Exclusive of
supplemental and amendatory resolutions covered by Section 601 hereof and subject to the terms and
provisions contained in this Section 602 and not otherwise, the Issuer, upon receipt of an instrument
evidencing the consentto the below-mentioned supplemental or amendatory resolution by the Holders of
notless thanfifty-one percent (51%) of the aggregate principal amount of the Bonds then outstanding, such
consentbeing secured in accordance with the provisions of Sections 801 and 802 hereof, shalladopt such
other resolution or resolutions supplemental or amendatory thereto as shall be deemed necessary and
desirable for the purpose of modifying, altering, amending, adding to or rescinding, inany particular, any of
the terms or provisions contained herein orin any other supplemental oramendatory resolution; provided,
however, that nothing herein contained shall permit or be construed as permitting:

(@ anyamendmentwhichisinconsistent with the terms and conditions of the Basic Resolution and
the provisions relating to the IDB Account established by the IDB Account Resolution;

(b) anextensionofthe maturity ofthe principal of any Bond or an extension of the interest on any Bond
not held by a consenting Holder;

(c) areductioninthe principalamountofany Bond orareductioninthe rate ofinterestdue onany Bond
not held by a consenting Holder;
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(d) aprivilege or priority of any Bond or Bonds over any other Bond or Bonds, except as otherwise
provided herein; or

(e) a reduction in the aggregate principal amount of the Bonds required for consent to such
supplemental or amendatory resolution (except as otherwise provided herein or in the Agreement or any
amendment thereto made without Holder consent under Section 601 hereof), without the consent of the
Holders of one hundred percent (100%) of the principal amount ofthe Bonds (or, inthe case ofanamendment
described in Section 602(a) hereof, all Common Fund Bonds) then Outstanding, such consent being
secured in accordance with Section 801 hereof.

Anything herein to the contrary notwithstanding, a supplemental or amendatory resolution under this
Article VIwhich adversely affects the rights of the Tenant under the Agreement shall notbecome effective
unless and until the Tenant shall have consented in writing to the adoption and delivery of such resolution.
Inthisregard, the Issuer shall cause notice of the proposed adoption of any such Additional Supplemental
Bond Resolution, together with a copy of the proposed Additional Supplemental Bond Resolution, to be
mailed by certified or registered mail to the Tenant at least twenty (20) days prior to the proposed date of
adoption of any such Additional Supplemental Bond Resolution. The Tenant shall be deemed to have
consented to the adoption of any such Additional Supplemental Bond Resolution if the Issuer does not
receive aletter of protest or objection thereto, signed by an authorized representative of the Tenant, on or
before 4:30 p.m., Central Standard or Central Daylight Time, whicheveristhenin effect, onthe fifteenth (15th)
day after the mailing of said notice and a copy of the proposed Additional Supplemental Bond Resolution
to the Tenant, unless such fifteenth (15th) day falls on a Sunday or legal holiday, in which event, the letter
of objection must be received on the next succeeding Business Day.

ARTICLEVII
AMENDMENT TOAGREEMENT

Section 701. Amendments Without Holder Consent. The Issuer and the Tenant may, without the
consentofornotice to any ofthe Holders of Bonds, consentto any amendmentto or change or modification
of the Agreement to effect any change therein which, in the reasonable judgment of Bond Counsel, is
consistent with the terms and conditions of the Basic Resolution and this Supplemental Bond Resolution
(without amendment pursuant to Section 601(e) hereof), including, but not limited to, changes for the
following purposes:

(@) tofacilitate the issuance of Additional Common Fund Bonds without the consent of any Holders
of Bonds as provided by Sections 202 and 311(d) of the Basic Resolution;

(b) to meetthe requirements of the provisions hereof or of the Agreement;
(c) tocure any ambiguity, formal defect, omission or error;

(d) inconnectionwith any property or equipmentacquired and which constitutes a part of the Facility
so as to more precisely identify the same;

(e) to reconcile the Agreement with any supplement or amendment to this Supplemental Bond
Resolution; or

() to effect any other change therein which, in the reasonable judgment of the Issuer, is not to the
prejudice of any Holders of the Bonds.
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Section 702. Amendments Requiring Holder Consent. Neitherthe Issuer northe Tenantshall consent
toany amendmentto or change or modification ofthe Agreementwhich, inthe reasonable judgment ofthe
Bond Counsel, is inconsistent with the terms and conditions of the Basic Resolution. If at any time the
Tenant shall request the consent of the Issuer to any proposed amendment to or change or modification
of the Agreement requiring Holder consent, the Issuer shall, upon being satisfactorily indemnified with
respectto expenses, cause notice of such proposed amendment, change or modification to be published
in the same manner as provided in Section 802 hereof.

ARTICLE VI
MISCELLANEOUS

Section 801. Consent of Holders. Any consent, request, direction, approval, objection or other
instrument required hereby to be signed and executed by any Holders of Bonds may be in any number of
concurrent writings of similar tenor and must be in writing and signed. Proof of the execution of any such
consent, request, direction, approval, objection or other instrument or of the writing appointing any agent
and of the ownership of Bonds, if made in the following manner, shall be sufficient for any of the purposes
hereof and shall be conclusive in favor of the Issuer or the Trustee with regard to any action taken by the
Issuer or Trustee under such request or other instrument, namely:

(@ Thefactanddate ofthe execution by any Person of any suchwriting may be proved by the certificate
of any officerin any jurisdiction who by law has power to take acknowledgments within such jurisdiction that
the Person signing such writing acknowledged before him the execution thereof or by an affidavit of any
witness to such execution.

(b) Thefactofthe holding by any Person of Bonds and the amounts and numbers of such Bonds and
the date of the holding of the same may be proved by a certificate executed by any trust company, bank
orbanker, wherever situated, stating that at the date thereofthe party named therein did exhibitto an officer
of such trustcompany or bank orto such banker, as the property of such party, the Bonds if such certificate
shallbe deemed by the Issuer orthe Trustee, asthe case may be, to be satisfactory. The Issuer or Trustee
may, in its discretion, require evidence that such Bonds shall have been deposited with a trust company,
bank or banker before taking any action based on such ownership.

Section 802. Notice of Amendments. If at any time the Issuer desires to adopt any supplemental or
amendatory resolution hereto or to amend the Agreement as herein provided without consent of all of the
Holders of Outstanding Bonds, unless consent of and notice to any ofthe Holdersis notrequired hereunder,
the Issuer shall cause notice of the proposed resolution or amendment to be published at least once in a
financial periodical or newspaper of general circulation published in the City of Minneapolis, Minnesota, and
shall, inaddition, cause such notice to be mailed by registered mail, return receiptrequested, to the Holders
of all Bonds as such Holders’ names and addresses appear on the Bond Register. Such notice shall set
forth the nature of the proposed resolution or amendment and shall state that copies thereof are onfile at
the office of the Issuer forinspection by all Holders. The Issuer shall not, however, be subjectto any liability
to any Holder by reason of its failure to publish or mail such notice, and any such failure shall not affect the
validity of such resolution oramendmentwhen consented to and approved as herein provided. Ifthe Holders
of not less than the requisite percentage in aggregate principal amount of Bonds Outstanding at the time
have consented to and approved the adoption thereof as provided in this Supplemental Bond Resolution,
no Holders of any Bonds shall have any rightto objectto any of the terms and provisions contained therein
or the operation thereof orinany manner question the propriety of the adoption thereof or enjoin or restrain
the Issuer or the Tenant from adopting or executing the same or from taking any action pursuant to the
provisionsthereof.

Section 803. Severability. If any provision hereof shall be held or deemed to be or shall, in fact, be

inoperative or unenforceable as applied in any particular case in any jurisdiction or jurisdictions or in all
jurisdictions orin all cases because it conflicts with any provisions of any Constitution, statute, rule or public
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policy or for any other reason, such circumstances shall not have the effect of rendering the provision in
guestioninoperative or unenforceable in any other case or circumstance or of rendering any other provision
or provisions herein contained invalid, inoperative or unenforceable to any extentwhatsoever and shall not
affect the remaining portions of this Supplemental Bond Resolution or any part hereof.

Section 804. Limitation of Liability. No provision, covenant or agreement contained herein shall give
rise to orimpose any pecuniary liability upon the Issuer or any of either of its officers, employees or agents.

Section 805. Authentication of Transcript. The officers of the Issuer are directed to furnish to Bond
Counsel certified copies of this Supplemental Bond Resolution and all documents referred to herein and
affidavits or certificates asto all other matters which are reasonably necessary to evidence the validity and
marketability of the Bonds. All such certificates and affidavits, including any heretofore furnished, shall
constitute recitals of the Issuer astothe correctness of all statements contained therein made by or on behalf
of such officers or the Issuer.

Section806. Approval of Tenant. The Tenanthas examined and given approval of this Supplemental
Bond Resolutionand allterms hereof and approves the sale of the Bonds as provided for herein for the price
and terms set forth herein.

Section 807. Authorization to Execute Agreement and Incidental Documents.

(@ TheAgreement, the Disbursing Agreementand the Underwriting Agreementare hereby approved
in substantially the forms now on file in the offices of the Issuer, and the Finance Officer of the Issuer is
authorized to execute, inthe name of and on behalf of the Issuer, those documents (and all other agreements
required therein or in this Supplemental Bond Resolution) in substantially the forms hereby approved,
subject to changes thereto approved by the Finance Officer executing the same (which approval shall be
conclusively presumed upon execution thereof) and such other documents as Bond Counsel shall consider
appropriate for Bond Closing. Inthe eventofthe disability or the resignation or other absence ofthe Finance
Officer of the Issuer, such other officers of the Issuer who may lawfully act in the Finance Officer’s behalf
shall, without further act or authorization of the Issuer, do all things and execute all instruments and
documents required to be done or to be executed by such absent or disabled official. The Finance Officer
of the Issuer is hereby authorized to deliver this Supplemental Bond Resolution and such certificates
attesting to its authenticity as may be required by and to Bond Counsel, the Holders of the Bonds, the
Underwriters and such other persons as the Finance Officer may deem appropriate.

(b) Thedelivery ofthe certifications referenced in Sections 203, 305 and 306 is hereby authorized and
upon delivery of such certifications, if any, the terms thereof shall be conclusive as to the matters therein
addressed and shallbe deemedto be a part of this Supplemental Bond Resolution asif set forth fully herein.

Section808. Schedules. Schedule Aheretois herebyincorporated by reference and made a parthereof
asthoughthe same shallhave been setforthinfull herein. Such Schedule A shall control over any contrary
provisions herein not contained in such Schedule A.

Adopted 2/23/2007.

Absent— Colvin Roy.
Approved by Mayor Rybak 2/27/2007.
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SCHEDULE A
BONDFORM
UNITED STATES OF AMERICA
STATEOFMINNESOTA

COUNTY OF HENNEPIN
CITY OF MINNEAPOLIS

No.R-__ $

TAXABLELIMITED TAXSUPPORTED DEVELOPMENT REVENUE BOND,
Common Bond Fund Series 2007-1

Interest Nominal Date of
Rate Maturity Date Original Issue CUSIP

March 1, 2007

Registered Owner: CEDE & CO.
Principal Amount:

KNOW ALL PERSONS BY THESE PRESENTS thatthe City of Minneapolis (the “Issuer”), amunicipal
corporation of the State of Minnesota, for value received hereby promises to pay to the Registered Owner
specified above or registered assigns, upon presentation and surrender hereof, the principal amount
specified above on the maturity date specified above, solely fromthe Common Bond Fund (the “Common
Bond Fund”) held by Wells Fargo Bank, National Association, as Trustee, or its Successor or successors
astrustee (the“Trustee”), as providedinthe Amended and Restated Basic Resolution and Indenture adopted
by the Issueron June 18,2004, as amended (the “Basic Resolution”) and from the IDB Account as defined
inthe Basic Resolution (the “IDB Account”), orifthis Bond is subject to redemption prior to maturity as stated
below, ona prior date onwhich this Bond shallhave been duly called for redemption (the “Redemption Date”),
and to pay to the registered owner hereof solely from the Common Bond Fund and IDB Account interest
on said principal sum from the date hereof until the principal sum is paid, at the rate per annum specified
above, payable on June 1, 2007, and semiannually thereafter on June 1 and December 1 in each year.
Overdue principal or redemption price and (to the extentlegally enforceable) interest on this Bond shall bear
interest at the rate borne by this Bond. This Bond, as to principal or redemption price, when due, shall be
payable at the principal office of Wells Fargo Bank, National Association, in Minneapolis, Minnesota, as
Paying Agent, or a successor Paying Agent duly designated by the Issuer (the “Paying Agent”). Interest
on this Bond is payable by check or draft drawn upon the Paying Agent or any successor Paying Agent
duly designated by the Issuer, mailed on each interest payment date to the person who was the registered
holder hereofatthe close of business onthe 15th day ofthe monthimmediately preceding each suchinterest
paymentdate atthe address of such holder as itappears on the Bond Register maintained by the Trustee.
Principal, premium, and interest on this Bond is payable in any coin or currency of the United States of
America which at the time of payment is legal tender for the payment of public and private debts.

The Bonds have been designated by the City Council of the Issuer as an issue to which Chapter 424
of the Minneapolis Code of Ordinances applies.

This Bond is one of a duly authorized issue of obligations of the Issuer issued in accordance with the

Basic Resolution (such Bonds, together with other Limited Tax Supported Development Revenue Bonds
ofthe Issuerbeingreferredto as “Common Fund Bonds”). This Bondis one ofthe series of Common Fund
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Bondsdesignated as“Taxable Limited Tax Supported Development Revenue Bonds, Common Bond Fund
Series 2007-1" (the “Bonds”), issued in the aggregate principal amount of $ , under and
pursuant to Minnesota Statutes, Section 469.152 et seq. and any acts amendatory thereof and
supplemental thereto in effect on the date of delivery of the Supplemental Bond Resolution and Indenture
adopted by the Issuer with respect to the Bonds (the “Supplemental Bond Resolution”), all of like date and
tenor, except as to serial number, interest rate, maturity and redemption privilege, in accordance with the
Basic Resolution and the Supplemental Bond Resolution, setting forth the terms and conditions upon which
such Bonds are issued and describing the security therefor. The Bonds are issued by the Issuer for the
purpose of financing the acquisition and improvement of an office and production facility located in the City
of Plymouth, which facility (the “Facility”) is leased to Quality Resource Group, Inc. or an affiliate thereof
(the “Tenant”), pursuant to a Lease Agreement, dated as of March 1, 2007 (the “Agreement”), thereby
assisting activities in the public interest and for the public welfare of the Issuer and Hennepin County. As
provided inthe Basic Resolution and the Supplemental Bond Resolution, Additional Common Fund Bonds
(asdefinedinthe Basic Resolution), equally and ratably secured by the pledge and covenants madeinthe
Basic Resolution and the Supplemental Bond Resolution, may be issued by the Issuer which shall be
equally andratably payable from the Common Bond Fund and the IDB Accountand secured by such pledge
and covenants forany purpose authorized in accordance with the terms provided in Section 202 of the Basic
Resolution.

UnlessthisBond is presented by an authorized representative of The Depository Trust Company, aNew
York corporation (“DTC"), to the Paying Agent for registration of transfer, exchange or payment, and any
Bondissued isregisteredinthe name of Cede & Co. orin such other name asis requested by an authorized
representative of DTC (and any paymentis made to Cede & Co. or to such other entity as is requested by
anauthorized representative of DTC), ANY TRANSFER, PLEDGE OR OTHER USEHEREOF FORVALUE
OROTHERWISEBY ORTOANY PERSONS ISWRONGFUL inasmuch as the registered owner hereof,
Cede & Co., has an interest herein.

As provided in the Supplemental Bond Resolution, until the termination of the system of book-entry-
onlytransfersthrough DTC (or any successor security depository appointed pursuantto the Supplemental
Bond Resolution), and notwithstanding any other provision of the Supplemental Bond Resolution to the
contrary, this Bond may be transferred, in whole but notin part, only to anominee of DTC, or by anominee
of DTCtoDTCoranominee of DTC, orby DTC oranominee of DTC to any successor securities depository
or any nominee thereof.

This Bond is transferable, as provided in the Supplemental Bond Resolution, only upon the Bond
Register kept for such purpose at the office of the Trustee, by the registered owner hereof in person or by
his attorney duly authorized in writing upon surrender hereof, together with a written instrument of transfer
satisfactory to the Trustee duly executed by the registered owner or such duly authorized attorney, and
thereuponthe Issuer shall execute and issue and the Trustee shall authenticate and deliver in the name of
the designated transferee a new Bond or Bonds of the same aggregate principal amount and series
designation, maturity and interest rate as the surrendered Bond as provided in the Supplemental Bond
Resolutionand uponthe paymentofany chargestherein prescribed. Thelssuer, the Trustee and any Paying
Agentmay treatand consider the personinwhose name this Bond is registered as the holder and absolute
owner hereofforthe purpose of receiving payment of or on account ofthe principal or redemption price hereof
and interest due hereon and for all other purposes whatsoever.

The Bonds are issuable in the form of fully registered Bonds without coupons in the denomination of
$5,000 or any integral multiple thereof. Subjectto such conditions and upon the payment of such charges
providedforinthe Supplemental Bond Resolution, Bonds may, atthe option of the registered owner thereof,
be exchanged for an equal aggregate principal amount of Bonds of the same series designation, maturity
and interest rate, in any of the authorized denominations and registered in such name or names as may
be requested upon surrender thereof at the office of the Trustee with a written instrument of transfer
satisfactory tothe Trustee duly executed by the registered ownerthereof or by his attorney duly authorized
inwriting.
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The Bonds maturing are subject to mandatory
sinking fund redemption on the dates and in the principal amounts as provided in the Supplemental Bond
Resolution.

The Bonds maturing after December 1, 2016 are subject to redemption prior to maturity, at the option
ofthe Issuer, inwhole orin partand fromtime to time, on December 1, 2016 and any interest payment date
thereafter, at a redemption price (expressed as a percentage of the principal amount of the Bonds to be
redeemed) set forth below, plus accrued interest to the redemption date:

Redemption Date Redemption Price

December1, 2016 and thereafter 100%

The Bonds are also subject to optional redemption in whole and without premium in accordance with
the terms of the Supplemental Bond Resolution, upon certain events of casualty, condemnation, changes
of law or other occurrences as provided in the Agreement, or upon a default by the Tenant under the
Agreement.

If less than all of the Bonds outstanding under the provisions of the Basic Resolution and the
Supplemental Bond Resolution atany time are to be redeemed, the particular Bonds to be redeemed shall
be selected by inverse order of maturity and by lot within a maturity as provided in the Supplemental Bond
Resolution. Notice of any redemption shall be given to holders of Bonds by mailto such holders’ addresses
as such appear in the Bond Register, all pursuant to the Supplemental Bond Resolution. If notice of
redemption shall have been given as aforesaid, the Bonds or portions thereof specified in said notice shall
become due and payable atthe applicable redemption price on the Redemption Date therein designated,
and if on or before said Redemption Date money for the payment of the redemption price of all the Bonds
toberedeemed, togetherwithinterestto the Redemption Date, is on depositwith the Paying Agentfor such
payment on said date, then from and after the Redemption Date interest on such Bonds shall cease to
accrue and become payable. Less than all of a Bond in a denomination in excess of $5,000 may be so
redeemed, and in such case, upon surrender of such Bond, there shall be issued to the registered owner
thereof, without charge therefor, for the unredeemed balance of the principalamount of such Bond, aBond
or Bonds, ofthe same series designation, maturity and interest rate in any of the authorized denominations
andregisteredin such name or names as may be requested, allas more fully set forth in the Supplemental
Bond Resolution.

The Bonds, together with other Common Fund Bonds of the Issuer issued pursuant to Section 202 of
the Basic Resolution, are payable from the Common Bond Fund established and maintained pursuant to
the Basic Resolution. The Bonds and such other Common Fund Bonds are further secured by the IDB
Account and are further secured by the Issuer under Chapter 424 of the Issuer's Code of Ordinances.
Reference is made to the Basic Resolution, the Supplemental Bond Resolution, and Chapter 424 of the
Issuer’'s Code of Ordinances fora complete statement of: (a) the terms and conditions uponwhich the Bonds
have been issued; (b) the provisions made for their security and for the issuance of other Common Fund
Bonds payable on a parity therewith; and (c) the rights, duties and obligations of the Issuer and the holders
from time to time of all Common Fund Bonds. The principal, redemption price of or interest on the Bonds
donotconstitute anindebtedness of the Issuer within the meaning of any constitutional or statutory limitation
and do notconstitute or give rise to acharge againstthe general creditand taxing powers of the Issuer except
as provided in Chapter 424 of the Issuer’s Code of Ordinances and neither the full faith and credit nor the
taxing powers of the Issuer are pledged to the payment of the Bonds or the interest thereon except as
providedin Chapter 424 ofthe Issuer's Code of Ordinances. No holder of the Bonds will ever have the right
to enforce payment of the principal, redemption price or interest thereof against any property of the Issuer
otherthanthe funds specifically pledged to the payment thereof, nor shallthe Bonds constitute any charge,
lien orencumbrance uponany property ofthe Issuer pledged and appropriated thereto or the Tax Reserve
Fund of the Issuer created by Chapter 424 of the Issuer’s Code of Ordinances.
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Neither the council members of the Issuer nor any person executing the Bonds for the Issuer shall be
liable personally on said Bonds by reason of the issuance thereof.

Itis hereby certified and recited that the Facility constitutes a project as defined in Minnesota Statutes,
Section 469.153, Subdivision 2, and that all conditions, acts and things required by the Constitution or
statutes of the State of Minnesota or the Basic Resolution or the Supplemental Bond Resolution to exist,
to have happened or to have been performed precedent to or in the issuance of this Bond do exist, have
happened and have been performed and that the issuance of this Bond and the issue of which it forms a
part are within every debt and other limit prescribed by said Constitution and statutes.

This Bond and the interest hereon shall not be entitled to any security, right or benefit under the Basic
Resolution orthe Supplemental Bond Resolution hereinafter defined or be valid or obligatory for any purpose
unless the certificate of authentication hereon has been duly executed by the Trustee.

INWITNESS WHEREOF, the Issuer has caused this Bond to be executed inits name and onits behalf
by the manual or facsimile signature of its Finance Officer.

CITY OF MINNEAPOLIS, MINNESOTA

By
Finance Officer

“Certificate of Authentication”

This Bondis one ofthe Common Fund Bonds described inthe within-mentioned Basic Resolutionand
Supplemental Bond Resolution and is one of the Bonds of the City of Minneapolis, Minnesota referred to
herein.

WELLS FARGO BANK,
NATIONALASSOCIATION,
as Trustee

Dated: By
Authorized Signature

(Formof Transfer)

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers unto
(Tax Identification or Social Security No. ), the within Bond and all rights thereunder and
hereby irrevocably constitutes and appoints ,hisattorney, to transfer the within Bond
on the Bond Register with full power of substitution.

Dated:

NOTICE: The signature to this assignment must
correspond withthe name asitappears upontheface
ofthe within Bondin every particular, without alteration
orenlargementorany change whatsoever.
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Signature Guaranteed:

Signature(s) must be guaranteed by a national bank or trust company or by a brokerage firm which is a
member of a major stock exchange.

The HEALTH, ENERGY & ENVIRONMENT Committee submitted the following reports:

HE&E - Your Committee recommends that the proper City officers be authorized to execute service
agreements with the State of Minnesota, through its various departments, for the City to provide public
health laboratory services, which shallinclude receiving specimens from State departments, processing
the specimens, billing the appropriate department for services provided, and receiving the revenue.
Further, thatthe Commissioner of Health be designated as the authorized signer of these agreements.

Adopted 2/23/2007.

Absent— Colvin Roy.

HE&E — Your Committee recommends concurrence with the recommendation of the Mayor to
appoint Todd Wood, representing the private sector — small business, to the Minneapolis Private
Industry/Workforce Council, for a two-year term to expire June 30, 2007. Further, that the residency
requirement be waived for Todd Wood, pursuant to Section 14.180 of the Minneapolis Code of
Ordinances.

Adopted 2/23/2007.

Absent— Colvin Roy.

TheHEALTH,ENERGY & ENVIRONMENT and WAYS & MEANS/BUDGET Committees submitted
the following reports:

HE&E & W&M/Budget —Your Committee recommends that the proper City officers be authorized
toacceptagrantaward of $10,000 from the General Mills Foundation, in support of the work of the Youth
Violence Prevention Steering Committee, to develop and implement a City-wide plan to prevent youth
violence in Minneapolis. Further, passage of the accompanying resolution appropriating $10,000to the
Department of Health & Family Support.

Adopted 2/23/2007.

Absent— Colvin Roy.

RESOLUTION 2007R-083
By Benson and Ostrow

Amending The 2007 General Appropriation Resolution.

Resolved by The City Council of The City of Minneapolis:

Thatthe above-entitled Resolution, as amended, be furtheramended by increasing the appropriation
forthe Department of Health & Family Support Agency in the Grants - Other Fund (060-860-8612) by
$10,000 and increasing the Revenue Source (060-860-8612 — Source 3720) by $10,000.

Adopted 2/23/2007.

Absent— Colvin Roy.

HE&E & W&M/Budget — Your Committee, having under consideration the Get Fit Twin Cities
Initiative, now recommends that the proper City officers be authorized to execute a contract with Blue
Cross Blue Shield of Minnesota to accept $25,636 for the Get Fit Community Education Program. The
program will offer physical activity classes at community education sitesin the Near North and Phillips
Communities of Minneapolis, targeting primarily diverse populations. Further, passage of the
accompanying resolution appropriating $25,636 to the Department of Health & Family Support.

Adopted 2/23/2007.
Absent— Colvin Roy.
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RESOLUTION2007R-084
By Benson and Ostrow

Amending The 2007 General Appropriation Resolution.
Resolved by The City Council of The City of Minneapolis:

Thatthe above-entitled Resolution, as amended, be furtheramended by increasing the appropriation
forthe Department of Health & Family Support Agency in the Grants - Other Fund (060-860-8615) by
$25,636 and increasing the Revenue Source (060-860-8615 — Source 3720) by $25,636.

Adopted 2/23/2007.

Absent— Colvin Roy.

HE&E & W&M/Budget —Your Committee recommends that the proper City officers be authorized
to execute the Workforce Investment Act (WIA) Title | Grant Agreement with the Minnesota Department
of Employmentand Economic Development for the period April 1, 2007 through March 31, 2010. Said
agreement provides for the release of funding under the Adult, Youth and Dislocated WIA, and the
Minnesota Youth Program.

Adopted 2/23/2007.

Absent— Colvin Roy.

The INTERGOVERNMENTAL RELATIONS Committee submitted the following reports:

IGR - Your Committee recommends that the City’s agenda for the 2007 Legislative Session,
adopted December 22, 2006, be amended to include language under the Public Safety section that
Minneapolis supports House File No. 0049, a bill for an act relating to public nuisances; providing that
certain criminal gang behavior is a public nuisance; authorizing injunctive relief and other remedies;
proposing coding for new law in Minnesota Statutes, Chapter 617.

Minneapolis would also supportlegislation requiring areview of a defendant’s gang affiliation atthe
time of sentencing for the purposes of the imposition of potential geographic restrictions within criminal
sentencing.

Adopted 2/23/2007.

Absent - Colvin Roy.

IGR - Your Committee recommends that the City’s agenda for the 2007 Legislative Session,
adopted December 22,2006, be amended to include language under the Municipal Governance section
that Minneapolis supports Senate File No. 0121/House File No. 1046, legislation relating to the Dog
and Cat Breeders Act.

Adopted 2/23/2007.

Absent - Colvin Roy.

IGR - Your Committee recommends that the City’s agenda for the 2007 Legislative Session,
adopted December 22, 2006, be amended to include language under the Public Safety section that
Minneapolis supports Senate File No. 0812, legislation appropriating money for squad car camera
technology upgrade grants; and Senate File No. 0815, legislation appropriating money for local units
of government to hire peace officers and to pay overtime for peace officers.

Adopted 2/23/2007.

Absent - Colvin Roy.

IGR - Your Committee recommends approval of the City’s Fiscal Year 2008 Federal Legislative
Agenda as set forth and described in Petn No 271816.

Glidden moved to amend the Policy Initiatives section of the Petition by adding language to the
second paragraph of the Energy and Environment Policy and Funding statement, to read as follows:
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“The City recommends that Congress adoptlegislation that would (1) improve community energy
efficiency; (2) reduce carbon emissions; (3) encourage community and transportation energy
conservation programs; (4) develop newtechnologies and systemsto decrease dependence on foreign
oil; anet (5) promote the development of alternative/renewable energy sources:; and (6) increase funding
to state and local governments for regional and local transit projects and encourage alternative
transportation modes.” Seconded.

Adopted upon a voice vote.

Absent - Colvin Roy.

The report, as amended, was adopted 2/23/2007.

Absent - Colvin Roy.

The PUBLIC SAFETY & REGULATORY SERVICES Committee submitted the following reports:

PS&RS - Your Committee, towhom was referred ordinances amending Title 12 of the Minneapolis
Code of Ordinances relating to Housing, now recommends the following:

a. that Chapter 240 relating to Lead Poisoning and Prevention, repealing Section 240.100 as
obsolete, be returned to author.

b. that Chapter 244 relating to Maintenance Code, repealing obsolete sections and adding new
sections relating to light and ventilation; basement space that is not habitable; attic rooms; restricted
attic use; operating without a rental license; and vacation of effected dwelling units to give Housing
Inspection Services the authority to issue immediate citations, be given its second reading for
amendmentand passage.

Your Committee further recommends passage of the accompanying resolution amending Resolution
2004R-367 entitled “Approving the adoption of a consolidated and amended schedule of civil fines for
administrative offenses”, passed August 20, 2004, to include increased civil fine amounts for certain
specified violations of Title 12 of the Minneapolis Code of Ordinances relating to Housing.

Adopted 2/23/2007.

Absent— Colvin Roy.

Ordinance 2007-Or-017 amending Title 12, Chapter 244 of the Minneapolis Code of Ordinances
relating to Housing: Maintenance Code, amending Section 244.150 to repeal obsolete sections and
add new sections relating to light and ventilation; basement space that is not habitable; attic rooms;
restricted attic use; operating without a rental license; and vacation of effected dwelling units to give
Housing Inspection Services the authority to issue immediate citations, was adopted 2/23/2007 by the
City Council. A complete copy of this ordinance is available for public inspection in the office of the
City Clerk.

The following is the complete text of the unpublished summarized ordinance.

ORDINANCE 2007-Or-017
By Samuels
Intro & 1st Reading: 12/22/2006
Ref to: PS&RS
2nd Reading: 2/23/2007

Amending Title 12, Chapter 244 of the Minneapolis Code of Ordinances relating to
Housing: Maintenance Code.

The City Council of The City of Minneapolis do ordain as follows:

Section 1. That Section 244.150 of the above-entitled ordinance be amended to read as follows:

244.150. Notice of violations. Whenever the commissioner of health, the chief of the fire
prevention bureau or the director ofinspections determines thatthere has been aviolation, or that there
are reasonable groundsto believe that there has been aviolation, of any provision of this Code, notice
of suchviolation or alleged violation shall be givento the person or persons responsible therefor. Such
notice shall:

151



FEBRUARY 23, 2007

(a) Be in writing;

(b) Include a description of the real estate sufficient for identification;

(c) Specify the violation which exists and remedial action required;

(d) Allow a reasonable time for the performance of any act it requires;

(e) Be served upon the owner, or the operator, or the occupant, as the case may require. Such
notice shall be deemed to be properly served upon such owner, or upon such operator, or upon such
occupantif a copy thereof is served upon such owner, operator or occupant personally; orif a copy is
left at such owner’s, operator’s or occupant’s usual place of abode with a person of suitable age and
discretionthenresidenttherein; or by depositing in the United States Post Office, the notice addressed
tosuchowner’s, operator’s or occupant’s last-known address with postage prepaid thereon; or if service
cannot be made by any one of the above means then such notice shall be deemed served if a copy of
suchnoticeis posted and kept posted for twenty-four (24) hoursin a conspicuous place onthe premises
affected by such notice.

Notwithstanding the other provisions of this section, a notice of violation shall not be required for
violation of sections 227.90, 240.10, 240.20, 240.30, 240.40, 240.50, 240.60, 240.70, 240.80, 240.90,
240.100, 244.60, 244-140;244-200; 244.240, 244.350, 244.410, 244.460, 244.590, 244.610, 244.620,
244.640, 244.660, 244.690, 244.700, 244.760, 244.810, 244.820, 244.850, 244.910, 244.915,
244.930, 244.940, 244.945,244.960, 244.1080, 244.1090, 244.1260, 244.1360, 244.1450, 244.1490,
244.1500,244.1510,244.1575,244.1610,244.1810, 244.1970, 385.240 ant-522:246, 546.80, 547.80
548.80 and 549.80.

Adopted 2/23/2007.

Absent— Colvin Roy.

Resolution 2007R-085, amending Resolution 2004R-367 entitled “Approving the adoption of a
consolidated and amended schedule of civil fines for administrative offenses”, passed August 20, 2004,
was adopted 2/23/2007 by the City Council. A complete copy of this resolution is available for public
inspection in the office of the City Clerk.

The following is the complete text of the unpublished summarized resolution.

RESOLUTION 2007R-085
By Samuels

Amending Resolution 2004R-367 entitled “ Approving the adoption of aconsolidated and
amended schedule of civil fines for administrative offenses”, passed August 20, 2004.

Whereas, the City Council has enacted Chapter 2 of the Minneapolis Code of Ordinances
(hereinafter “Code”) which establishes an administrative enforcement and hearing process for certain
violations of the Code; and

Whereas, Section 2.40 of the Code provides that violations of certain provisions of the Code are
administrative offenses that may be subjectto the administrative enforcement and hearing process; and

Whereas, Section 2.60 of the Code provides for the imposition of a civil fine for administrative
offenses; and

Whereas, Section 2.70 of the Code provides that the City Council will adopt by Resolution a
schedule of civil fines for administrative offenses; and

Whereas, Resolution 2004R-367 of this Council has established a fine schedule for administrative
offenses; and

Whereas, this Council has previously amended the fine schedule according to the authority it is
granted to it in Section 2.70 of the Code; and

Whereas, the City Council wishes to amend the fine schedule to specify increased civil fine
amounts for certain specified violations of Title 12 of the Minneapolis Code of Ordinances relating to
Housing;

Now, Therefore Be It Resolved by the City Council of the City of Minneapolis:

That the following Schedule of Civil Fines, as amended, be adopted, to read as follows:
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SCHEDULE OF CIVIL FINES FOR ADMINISTRATIVE OFFENSES
Updated by City Council 2/23/2007
Unless otherwise specified in the following schedule, the civil fine for an administrative offense
enforced pursuant to Chapter 2 of the Minneapolis Code of Ordinances is $200.

A second or subsequent violation of the same type by the same person or entity in a twenty-four (24)
month period of time shall be subject to a fine that is double the amount of the fine imposed for the
previous violation, up to a maximum of $2000 per violation.

Description of Violation
Code Citation Fine

Title 3 — Air Pollution and Environmental Protection

Prohibited Connections 56.70 $750
Title 4 — Animals and Fowl
License Required (dogs and cats) 64.10 $25
Collarsand Tags Required 64.20 $25
Leashing; feces clean up 64.50 $25
Off leash dog areas; permits and regulations 64.55 $50
Dogs and cats in heat 64.60 $25
Maximum number animals of the dog, cat, ferret,

or rabbit kind 64.100 $50
Licenserequired (ferrets) 65.10 $25
Vaccinations of dogs required 66.10 $25
Vaccination of cats required 66.20 $25
Vaccinations of ferrets required 66.25 $25
License required; issuance procedure (pet shops,

kennels, etc.) 68.20 $200
Posting of license (pet shops, kennels, etc.) 68.30 $200
Permit required (Fowl, pigeons, and other small animals) 70.10 $50
Burial or abandonment of dead animals prohibited 72.60 $25
Unattended animals in streets, alleys, sidewalks, public

places 74.10 $25
Attachment of animals to trees, posts prohibited 74.20 $25
Keeping of honeybees 74.80 $25

Title 10 — Food Code
Conducting or Operating a Food Establishment without

aLicense 188.160 $250
No Glass Outside After 11 PM in Downtown 188.540(9) $100

Title 11 — Health and Sanitation

Possessing Drug Paraphernalia in a Public Place 223.235 $240
Public Urination 227.180 $80

Title 12 — Housing

Graffiti— Defacement of Property 244.495 (a) $240
Lightand ventilation 244.410 $500
Prohibited uses 244.640 $500
Required space in dwelling units 244.810 $500
Dwelling unit to be occupied by one family 244.820 $500
Basement space may be habitable 244.850 500
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Attic rooms 244.940
Restricted attic use 244.945
Condemnation authorized: requiring vacating 244.1450
Application for license 244.1840(1)(a)

Title 13— Licenses and Business Regulations
Operating a Business without a Required License (excluding

Pawnshops and Precious Metal Dealers) Chapters 266 - 350
Pawnshops and Precious Metal Dealers) excluding Chapters

322,324

Operating as a Precious Metal Dealer without a Required

License 322.20
Operating as a Pawnshop without a Required License 324.30
Taxi— Violation of Driver Prohibited Acts 341.250
Taxi—No Driver’s Licenses 341.340
Taxi — Operate a Taxi without a License 341.480
Taxi— Defective / Unsealed Meter 341.790
Title 14 — Liquor and Beer
No Ropes/Stanchions for Sidewalk Café with Liquor 360.15(3)

Music Emanating Beyond Confines of Business 360.55
Liguor Establishment — Litter within 100 Feet of Lot Lines 360.95
No Glass Outside After 9 PM in Downtown 360.100 (k)
Failure to Post Sign Warning Pregnant Women of Effects 360.110

of Alcohol, Blood Alcohol Chart, and Consequences of

Driving Underthe Influence
No Business License — License Required

Liquor License Required 362.10

Wine License Required 363.20

BeerLicense Required 366.10
All Liguor Licenses shall be Posted in a Conspicuous

Place 362.460
Premises to be Open to Inspection 362.490
Furnishing Liquor to Minors, not Large Venues or

Special Events 364.10
Sales to Obviously Intoxicated Parties 364.30
Consumption in Public 364.40
Loitering in Possession of an Open Bottle 364.45
No Consumption of Liquor on Premises between

2:30 a.m. and 8:00 a.m. 364.85

Unauthorized Persons on Premises between
2:30 and 5:00 a.m.

“On Sale” Liquor License 364.100
Wine or Beer License 368.70
“On-Sale” Premises without Special Licenses to Close
CertainHours 364.100
“Spiking” Prohibited 368.20
Club Sales to Non-Members 368.50
Sale of Liquor to a Minor 370.10
Sales or Service by a Minor 370.20
Consumption by a Minor 370.40
Withholding of Pertinent Licensing Information on Application
Renewal 362.110
New 362.120
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Large Venue and Special Events Each Incident (1)*
Special Events: 1 to 10 points of sale (1 incident/sale to $500
minor to be a violation/compliance failure) 364.10

Special Events: 11 or more points of sale (2 incidents/sales $500x 1
to minor to be a violation/compliance failure) 364.10

Large Venues: 30 to 50 points of sale (2 incidents/sales $500x 1
to minor to be a violation/compliance failure) 364.10

Large Venues: 51 to 75 points of sale (3 incidents/sales $500x 1
to minor to be a violation/compliance failure) 364.10

Large Venues: 76 to 100 points of sale (4 incidents/sales $500x 1
to minor to be a violation/compliance failure) 364.10

Large Venues: 101 to 150 points of sale (5 incidents/sales $500x 1
to minor to be a violation/compliance failure) 364.10

Large Venues: 151 to 200 points of sale (6 incidents/sales $500x 1
to minor to be a violation/compliance failure) 364.10

Large Venues: 201 or more points of sale (7 incidents/sales $500x 1
to minor to be a violation/compliance failure) 364.10

Title 15 — Offenses — Miscellaneous

Loitering 385.50 $240
Aggressive Solicitation 385.60 $80
Lurking 385.80 $240
Noise — Amplified Sound from Vehicles 389.65(c)(6) $80
Noisy/Unruly Assembly; Participating in, Conducting,

Visiting, Remaining at or Permitting 389.65(c)(1) $150
Noisy/Unruly Assembly; Owner, Rental License

Holder or Landlord 389.65(c)(1)(c) $200
Noise — No Amplified Sound Permit 389.105 $250
Title 17 — Streets and Sidewalks
Littering 427.30 $80
Title 18 — Traffic Code
Vehicles Displayed for Sale on Public Street 478.70 $50
Commercial/Overweight Vehicle Parkedin

Residential Zone 478.240 $50
Title 20 - Zoning Code
Prohibited Home Occupation 535.460 $250
Commercial Vehicle Parked in Residential Zone 546.80 $50
Business Open After Hours $250

Residence Districts 546.60

Office Residence Districts 547.60
(Footnotes)

1" signifies incidents of sales to underage patrties.
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C1 Neighborhood Commercial Districts 548.240
C2 Neighborhood Corridor Commercial Districts 548.300
C3A Community Activity Center District 548.360
C3S Community Shopping Center District 548.420
C4 General Commercial District 548.480
Downtown Districts 549.60
Industrial Districts 550.90
Adopted 2/23/2007.

Absent— Colvin Roy.

PS&RS - Your Committee, having under consideration the application of Los Andes Restaurant
LLC, dbaLos Andes Restaurant, 317 W Lake St, for an On-Sale Wine Class E with Strong Beer License
(new business) to expire April 1, 2007, and having held a public hearing thereon, now recommends that
said license be granted, subject to final inspection and compliance with all provisions of applicable
codes and ordinances.

Adopted 2/23/2007.

Absent— Colvin Roy.

PS&RS - Your Committee recommends passage of the accompanying resolution granting
applications for Liquor, Wine and Beer Licenses.

Adopted 2/23/2007.

Absent— Colvin Roy.

Resolution 2007R-086, granting applications for Liquor, Wine and Beer Licenses, was adopted 2/
23/2007 by the City Council. Acomplete copy of this resolution is available for public inspection in the
office of the City Clerk.

The following is the complete text of the unpublished summarized resolution.

RESOLUTION 2007R-086
By Samuels

Granting Liquor, Wine and Beer Licenses.

Resolved by The City Council of The City of Minneapolis:

That the following applications for liquor, wine and beer licenses be granted, subject to final
inspection and compliance with all provisions of applicable codes and ordinances:

Off-Sale Liquor, to expire July 1, 2008

Surdyk’s Liquor Inc, dba Surdyk’s Liquor, 303 E Hennepin Av

On-Sale Liquor Class A with Sunday Sales, to expire January 1, 2008

Degrees of Entertainment Inc, dba Fahrenheit Nightclub, 322 1st Av N

On-Sale Liquor Class A with Sunday Sales, to expire October 1, 2007

Drink Inc, dba Drink, 26 5th St N

On-Sale Liquor Class B with Sunday Sales, to expire January 1, 2008

Lakes Restaurant Inc, dba Stella’s Fish Cafe & Prestige Oyster Bar,
1402 W Lake St

On-Sale Liquor Class B with Sunday Sales, to expire July 1, 2007

Tanner Madison Entities LLC, dba Legends Cafe, 825 E Hennepin Av

On-Sale Liquor Class E with Sunday Sales, to expire January 1, 2008

Frog Eyes LLC, dba McNamara'’s Sports Bar, 312 Central Av NE

On-Sale Liquor Class E with Sunday Sales, to expire July 1, 2007

Sterling Hospitality Corp, dba Staccato, 1125 Marquette Av
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On-Sale Liquor Class E with Sunday Sales, to expire October 1, 2007
Fuji Two Inc, dba Fuji Ya Restaurant, 600 W Lake St

On-Sale Wine Class E with Strong Beer, to expire April 1, 2007
Taqueria Don Blas Inc, dba Taco Blas, 3722 Chicago Av

Atrium Restaurant Group Corp, dba Arezzo, 5057 France Av S.

Adopted 2/23/2007.

Absent— Colvin Roy.

PS&RS - Your Committee recommends passage of the accompanying resolution granting
applications for Business Licenses.

Adopted 2/23/2007.

Absent— Colvin Roy.

Resolution 2007R-087, granting applications for Business Licenses, was adopted 2/23/2007 by the
City Council. A complete copy of this resolution is available for public inspection in the office of the
City Clerk.

The following is the complete text of the unpublished summarized resolution.

RESOLUTION 2007R-087
By Samuels

Granting applications for Business Licenses.

Resolved by The City Council of The City of Minneapolis:

Thatthe following applications for business licenses (including provisional licenses) as per liston
file and of record in the Office of the City Clerk under date of February 23, 2007 be granted, subject to
final inspection and compliance with all provisions of the applicable codes and ordinances (Petn No
271820):

Dry Cleaner - Nonflammable; Dry Cleaning & Laundry Pickup Station; Laundry; Confectionery;
Farm - Produce Permits; Grocery; Food Manufacturer; Restaurant; Food Shelf; Short-Term Food
Permit; Heating, Air Conditioning & Ventilating Class B; Hotel/Motel; Motor Vehicle Repair Garage; Pet
Shop; Plumber; Refrigeration Systems Installer; Rental Halls; Residential Specialty Contractor; Sign
Hanger; Steam & Hot Water Systems Installer; Suntanning Facility; Swimming Pool - Public; Taxicab
Vehicle; Taxicab Vehicle Non-Transferable; Taxicab - Neighborhood Rideshare; Theater Zone I;
Combined Trades; Tree Servicing; and Wrecker of Buildings Class B.

Adopted 2/23/2007.

Absent— Colvin Roy.

PS&RS - Your Committee recommends passage of the accompanying resolution granting
applications for Gambling Licenses.

Adopted 2/23/2007.

Absent— Colvin Roy.

Resolution 2007R-088, granting applications for Gambling Licenses, was adopted 2/23/2007 by
the City Council. A complete copy of this resolution is available for public inspection in the office of
the City Clerk.

The following is the complete text of the unpublished summarized resolution.

RESOLUTION 2007R-088
By Samuels

Granting applications for Gambling Licenses.
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Resolved by The City Council of The City of Minneapolis:

That the following applications for gambling licenses be granted, subject to final inspection and
compliance with all provisions of applicable codes and ordinances:

Gambling Class B

Southwest Hockey Inc, dba Southwest Hockey, 3601 Hiawatha Av (Site: Matty B's, 501
Washington Av S)

Gambling Lawful Exempt

AGC of Minnesota Foundation, dba AGC of Minnesota Foundation, 525 Park St, St. Paul (Raffle
March 1, 2007 at Minneapolis Convention Center)

Hopkins Education Foundation, dba Hopkins Education Foundation, 1001 Hwy 7, Hopkins (Raffle
March 3, 2007 at Hyatt Regency Hotel, 1300 Nicollet Mall)

Church of the Holy Name, dba Church of the Holy Name, 3637 11th Av S (Raffle March 10, 2007)

Oak Hill Montessori, 4665 Hooson Rd, Shoreview (Raffle March 24, 2007 at Atlas Grille, 200 S 6th
St)

Woman'’s Club of Minneapolis, dba Woman'’s Club of Minneapolis, 410 Oak Grove St (Raffle April
21,2007)

Church of Our Lady of Peace, dba Church of Our Lady of Peace, 5426 12th Av S (Raffle April 28,
2007 at Our Lady of Peace School, 5435 11th Av S)

Make A Wish Foundation of Minnesota, dba Make A Wish Foundation of Minnesota, 615 1st Av
NE (Raffle May 19, 2007 at The Depot, 225 S 3rd Av)

Church of St. Hedwig, dba Church of St. Hedwig, 129 29th Av NE (Bingo, Raffle, Paddlewheel,
Pulltabs and Tipboards June 3, 2007 at 129 29th Av NE).

Adopted 2/23/2007.

Absent— Colvin Roy.

PS&RS - Your Committee recommends passage of the accompanying resolution approving
License Settlement Conference recommendations relating to the Off-Sale Beer License held by 4"
Street Market, 805 4" St SE.

Adopted 2/23/2007.

Absent— Colvin Roy.

Resolution 2007R-089, approving License Settlement Conference recommendationsrelating tothe
Off-Sale Beer License held by 4™ Street Market, 805 4" St SE, was adopted 2/23/2007 by the City
Council. A complete copy of this resolution is available for public inspection in the office of the City
Clerk.

The following is the complete text of the unpublished summarized resolution.

RESOLUTION 2007R-089
By Samuels

Approving License Settlement Conference recommendations relating to the Off-Sale
Beer License held by 4t Street Market, 805 4" St SE.

Whereas, the Licenses & Consumer Services Division held a License Settlement Conference
Meeting on August 17, 2006 with the licensee to discuss violations of law relating to the operation of
alicensed beverage establishment; and

Whereas, the Public Safety & Regulatory Services Committee received Findings of Fact,
Conclusions and Recommendations that concluded that on three separate occasions within a period
of less than seven months, employees of 4™ Street Market sold alcohol to persons under the age of
21, in violation of the Minneapolis Code of Ordinances, Minnesota Statutes, and the established
compliance check policy and procedures of the City of Minneapolis;

Now, Therefore, Be It Resolved by The City Council of The City of Minneapolis:
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That the Off-Sale Beer License issued to 4" Street Market shall be subject to adverse license
action, up to andincluding revocation, with the commencement of such adverse license action stayed
through and including May 24, 2009, subject to the following conditions, as more fully set forth in said
Findings on file in the Office of the City Clerk which are hereby made a part of this report by reference:

1. 4™ Street Market will surrender its Off-Sale Beer License and withdraw its application for the
license. This surrender and withdrawal shall be immediate and no sale of beer by 4™ Street Market shalll
occur after 1:00 p.m. on January 16, 2007.

2. Rani Hassuneh will not reapply for an Off-Sale Beer License, or any other alcohol license, in
the City of Minneapolis until May 24, 2009. This willinclude any business in which RaniHassuneh holds
an ownership stake.

3. 4" Street Market will pay the outstanding $500 administrative fine from the May 24, 2006 youth
alcohol compliance failure. 4" Street Market will also pay a $50 late fee.

4. 4" Street Market will pay the outstanding $1,000 administrative fine fromthe July 20, 2006 youth
alcohol compliance failure. 4" Street Market will also pay a $100 late fee.

5. 4" Street Market will pay an additional $350 in financial sanctions to the City.

6. 4" Street Market owes a total of $2,000 in administrative fines, late fees and financial sanctions.
This payment must be received by the Police License Investigation Division by 1:00 p.m. on Thursday,
February 1,2007.

7. This Agreementdoes notalter or preclude any previously imposed license conditions that may
exist.

8. This Agreement shall not preclude any other adverse license action, including but not limited
to suspension or revocation, for subsequent violations of this Agreement or for subsequent violations
or subsequently-discovered violations of any federal, state or local laws, ordinances or regulations.

9. This Agreement shall remain in effect through and including May 24, 2009. Itis understood
between the parties that this Agreement shall bind only the present licensee and will not bind any
subsequent, unrelated person or persons should the business be sold and a new license approved,
provided that the present licensee, Rani Hassuneh, holds no part of the new license.

Adopted 2/23/2007.

Absent— Colvin Roy.

PS&RS - Your Committee recommends passage of the accompanying resolution approving
License Settlement Conference recommendations relating to the On-Sale Liquor License held by
Westrum'’s, 4415 Nicollet Av S.

Adopted 2/23/2007.

Absent— Colvin Roy.

Resolution 2007R-090, approving License Settlement Conference recommendationsrelating tothe
On-Sale Liquor License held by Westrum'’s, 4415 Nicollet Av S, was adopted 2/23/2007 by the City
Council. A complete copy of this resolution is available for public inspection in the office of the City
Clerk.

The following is the complete text of the unpublished summarized resolution.

RESOLUTION 2007R-090
By Samuels

Approving License Settlement Conference recommendations relating to the On-Sale
Liguor License held by Westrum'’s, 4415 Nicollet Av S.

Whereas, the Licenses & Consumer Services Division held a License Settlement Conference
Meeting on November 2, 2006 with the licensee to discuss violations of law relating to the operation
of alicensed beverage establishment; and

Whereas, the Public Safety & Regulatory Services Committee received Findings of Fact,
Conclusions and Recommendations that concluded that
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a. thelicensee has failed to meet business license management requirements in Section 259.10
of the Minneapolis Code of Ordinances by not complying with numerous violations that were noticed
to the licensee;

b. thatthe licensee does not meet minimum standards in accordance with Section 362.395 ofthe
Code relating to food to liquor sales to maintain the license;

c. that City staff have spent additional resources to attempt to reach compliance with the
establishment, and thatthe licensee has found it difficult to maintain license managementrequirements
and has an interest in selling the business;

Now, Therefore, Be It Resolved by The City Council of The City of Minneapolis:

Thatthe City has demonstrated thatthe licensee does not meet minimum standards for the license.
Duetothe expressed willingness of the licensee to sell the business to another operator, the following
recommendations are hereby adopted, as more fully set forth in said Findings on file in the Office of
the City Clerk which are hereby made a part of this report by reference:

1. The owner/licensee will surrenderthe On-Sale Liquor application by no later than March 1, 2007.
A withdrawal form must be submitted with the Agreement.

2. The owner/licensee will notapply foran On-Sale Liquor License for a period of atleast five years.

3. Westrum’s understands that the holding of a business or liquor license in the City of Minneapolis
is both a privilege and a responsibility, and as such, itis understood that there is a minimum standard
that shall be met in order to hold such a license. Furthermore, itis understood that a license holder
is responsible to ensure thatits business operates in compliance with all applicable laws, ordinances
andregulations. Assuch, itisunderstood and agreed that any violation of the above recommendations
shall constitute just and proper cause for the immediate imposition of any agreed upon or stayed
penalties. Itis further understood that compliance with the above recommendations is a requirement
for continuing to hold a license, and that failure to comply with any of these conditions may result in
additional adverse license action.

Adopted 2/23/2007.

Absent— Colvin Roy.

PS&RS - Your Committee, having under consideration the Mayor’s nomination and approval by
the Executive Committee to appoint James Clack to serve as the Fire Chieffor aterm to expire January
2,2008, and having held a public hearing thereon, now recommends approval of said appointment.

Adopted 2/23/2007.

Absent— Colvin Roy.

PS&RS-Your Committee, having under consideration the property located at 2200 Golden Valley
Road; and the Inspections Division having determined that the property meets the definition of a
nuisance condition under the meaning of Chapter 249 of the Minneapolis Code of Ordinances; and
havingissued a notice of the Director’'s Order to Demolish the property; and a hearing having been held
by the Nuisance Condition Process Review Panel on December 14, 2006, now recommends
concurrence with the recommendation of the Panel to uphold the staff recommendation to demolish
the property, and approval of the Findings of Fact, Conclusions and Recommendations, which are on
file in the Office of the City Clerk and hereby made a part of this report by reference.

Adopted 2/23/2007.

Absent— Colvin Roy.

PS&RS - Your Committee, having under consideration the property located at 2717 Penn Av N;
and the Inspections Division having determined that the property meets the definition of a nuisance
condition under the meaning of Chapter 249 of the Minneapolis Code of Ordinances; and having issued
a notice of the Director’'s Order to Demolish the property; and a hearing having been held by the
Nuisance Condition Process Review Panel on December 14, 2006, now recommends concurrence with
the recommendation of the Panel to uphold the staff recommendation to demolish the property, and
approval of the Findings of Fact, Conclusions and Recommendations, which are onfile in the Office of
the City Clerk and hereby made a part of this report by reference.

Adopted 2/23/2007.

Absent— Colvin Roy.
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PS&RS - Your Committee, having under consideration the property located at 2134 6™ St N, which
sustained substantial fire damage on July 15, 2006, now recommends that the 60-day waiting period
requirements setforth in Section 249.30 (b) of the Minneapolis Code of Ordinances be waivedin order
to declare the property a nuisance and to begin abatement proceedings.

Adopted 2/23/2007.

Absent— Colvin Roy.

The PUBLICSAFETY & REGULATORY SERVICESandWAYS & MEANS/BUDGET Committees
submitted the following reports:

PS&RS & W&M/Budget - Your Committee, having under consideration the implementation of an
Adult DWI Courtin Hennepin County to be funded by a grant from the Minnesota Department of Public
Safety, now recommends that the proper City officers be authorized to execute an agreement with the
Fourth Judicial District Court to allocate $16,200 of the grant to fund wages of a Minneapolis police
officer to participate in the program by attending team meetings and home visits. Further, passage of
the accompanying resolution appropriating $16,200 to the Police Department.

Adopted 2/23/2007.

Absent— Colvin Roy.

RESOLUTION2007R-091
By Samuels and Ostrow

Amending The 2007 General Appropriation Resolution.

Resolved by The City Council of The City of Minneapolis:

Thatthe above-entitled Resolution, as amended, be furtheramended by increasing the appropriation
forthe Police Department Agency inthe Grants - Other Fund (060-400-DT13) by $16,200 and increasing
the Revenue Source (060-400-DT13 - Source 3215) by $16,200.

Adopted 2/23/2007.

Absent— Colvin Roy.

PS&RS & W&M/Budget - Your Committee recommends that the proper City officers be authorized
toissue a Request for Proposals to provide Mobile Health Services for Fire personnel during the Fire
Department’s annual “Health Fair” to be held during October, 2007, pending review and approval by the
Permanent Review Committee.

Adopted 2/23/2007.

Absent— Colvin Roy.

PS&RS & W&M/Budget —Your Committee, having under consideration the 2006 Federal Urban
Area Security Initiative Grant, now recommends that the proper City Officers be authorized to accept
agrantaward of $897,500 from the United States Department of Homeland Security to provide funds
to assist in the completion of the Computer Aided Dispatch System upgrade, training of the incident
management teams, and for the Peoplesoft software program and planning for the continuity of
operations and evacuations. Further, passage of the accompanying resolution distributing funding
amongst the Fire Department, Emergency Communications Center, and the Human Resources
Department.

Adopted 2/23/2007.

Absent— Colvin Roy.
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RESOLUTION2007R-092
By Samuels and Ostrow

Amending The 2007 General Appropriation Resolution.

Resolved by The City Council of The City of Minneapolis:

That the above-entitled Resolution, as amended, be further amended as follows:

a. increasing the appropriation for the Fire Department Agency inthe Grants - Federal Fund (030-
280-2880) by $588,573 and increasing the Revenue Source (030-280-2880 — Source 3210) by
$897,500.

b. increasing the appropriation for the Emergency Communications Agency in the Grants —Federal
Fund (030-830-8300) by $188,927.

c. increasing the appropriation for the Human Resources Agency in the Grants — Federal Fund
(030-815-8156) by $120,000.

Adopted 2/23/2007.

Absent— Colvin Roy.

PS&RS & W&M/Budget - Your Committee, having under consideration the 2006 Metropolitan
Medical Response System (MMRS) State Homeland Security Program Grant, now recommends that
the proper City Officers be authorized to accept an award of $464,660 to provide funds for further
planning efforts of the Minneapolis/St. Paul MMRS to respond to a chemical, biological, radiological,
nuclear and explosive (CBRNE) event. Further, $150,000 shall be allocated to the Department of Health
and Family Supportto fund the costs of a planner for the project. Further, passage ofthe accompanying
Resolution appropriating grant funds to the Fire Department and the Department of Health and Family
Support.

Adopted 2/23/2007.

Absent— Colvin Roy.

RESOLUTION 2007R-093
By Samuels and Ostrow

Amending The 2007 General Appropriation Resolution.

Resolved by The City Council of The City of Minneapolis:

That the above-entitled Resolution, as amended, be further amended as follows:

a. increasing the appropriation for the Fire Department Agency inthe Grants - Federal Fund (030-
280-2880) by $314,660 and increasing the Revenue Source (030-280-2880 — Source 3210) by
$464,660.

b. increasing the appropriation for the Department of Health & Family Support Agency inthe Grants
—Federal Fund (030-860-8621) by $150,000.

Adopted 2/23/2007.

Absent— Colvin Roy.

PS&RS & W&M/Budget — Your Committee recommends that the proper City officers be
authorizedtoissue a Requestfor Proposalsto provide structural collapse rescue training programs for
fire fighters from the Minneapolis Fire Department and surrounding Departments participating in a
regional collapse rescue team, pending review and approval by the Permanent Review Committee.

Adopted 2/23/2007.

Absent— Colvin Roy.
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PS&RS & W&M/Budget —Your Committee, having under consideration the 2006 State Homeland
Security Grant, now recommends that the proper City officers be authorized to accept a grant award
of$75,000to provide funds to enhance the structural collapse rescue regional response team program.
Further, passage of the accompanying resolution appropriation $75,000 to the Fire Department.

Adopted 2/23/2007.

Absent— Colvin Roy.

RESOLUTION2007R-094
By Samuels and Ostrow

Amending The 2007 General Appropriation Resolution.

Resolved by The City Council of The City of Minneapolis:

Thatthe above-entitled Resolution, as amended, be furtheramended by increasing the appropriation
for the Fire Department Agency in the Grants - Federal Fund (030-280-2880) by $75,000 and increasing
the Revenue Source (030-280-2880— Source 3210) by $75,000.

Adopted 2/23/2007.

Absent— Colvin Roy.

PS&RS & W&M/Budget — Your Committee recommends that the proper City officers be
authorized to accept a travel donation from Target Corporation to allow Deputy Chief Rob Allen to
accompany Target Management to Los Angeles in March, 2007 to share best practices and discuss
the success of Safe City with Target and law enforcement officials from cities around the Country.

Adopted 2/23/2007.

Absent— Colvin Roy.

PS&RS & W&M/Budget — Your Committee, having under consideration the Automated Pawn
System (APS), now recommends the following:

a. that staff be authorized to implement an annual access fee of $240 for query only agencies.

b. that staff be authorized to eliminate the monthly access fees for query only agencies when the
following conditions exist:

- Minnesota enacts a statute related to scrap metal dealers;

- said statute sets minimum regulations for scrap metal dealers;

- said statute requires scrap metal dealers to report certain transactions to the Automated Pawn
System,;

- use of the Automated Pawn System is supported through APS fees on scrap metal transactions.

Adopted 2/23/2007.

Absent— Colvin Roy.

The TRANSPORTATION & PUBLIC WORKS Committee submitted the following reports:

T&PW -Your Committee, having under consideration the proposed Hiawatha Public Works Facility
tobelocated at 1901 E 26th St, now recommends that the proper City officers be authorized to negotiate
and execute a Commissioning Services Agreementwith the firm of Engineering Design Initiative, Ltd.,
forafee notto exceed $104,000, to review and oversee the completion of all commissioning processes
asrequired for Leadership in Energy and Environmental Design (LEED) certification.

Adopted 2/23/2007.

Absent - Colvin Roy.

T&PW - Your Committee recommends that the proper City officers be authorized to negotiate and
execute a new lease for storage space for the Elections Department.

Adopted 2/23/2007.

Absent - Colvin Roy.
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T&PW - Your Committee recommends passage of the accompanying resolution establishing
Uniform Assessment Rates for street construction and street renovation improvements for the 2007
calendaryear.

Adopted 2/23/2007.

Absent - Colvin Roy.

Resolution 2007R-095, establishing uniform assessment rates for street construction and street
renovation improvements for the 2007 calendar year, was adopted 2/23/2007 by the City Council. A
complete copy of this resolution is available for public inspection in the office of the City Clerk.

The following is the complete text of the unpublished summarized resolution.

RESOLUTION2007R-095
By Colvin Roy

Establishing uniform assessment rates for street construction and street renovation
improvements for the 2007 calendar year.

Whereas, the City Council adopted a policy on October 31, 1980 establishing yearly uniform
assessment rates for similar improvements at various locations; and

Whereas, the City Council adopted assessment policies on May 22, 1998 and June 12, 1998
relating to residential and non-residential properties and relating to Local and Other streets; and

Whereas, the City Engineer has submitted the recommended 2007 Uniform Assessment Rates,
all as contained in Petn No 271826 on file in the office of the City Clerk;

Now, Therefore, Be It Resolved by The City Council of The City of Minneapolis:

That the following rates are hereby established as the 2007 uniform assessment rates and are to
be applied in determining the assessments for the benefited parcels for certain types of work to be
constructed in the 2007 calendar year:

Construction (street paving, curb and gutter and other street paving related improvements) -
appropriate rate is applied to the land area of benefited parcels located within the streetinfluence zone
along the improved street:

$1.50/sq ft - Local - Non-Residential,
$1.50/sq ft - Other - Non-Residential;
$0.57/sq ft - Local - Residential,
$0.46/sq ft - Other - Residential.

Renovation (milland overlay of street surface and selected curb and gutter and street construction
as needed) - appropriate rate is applied to the land area of benefited parcels located within the street
influence zone along the improved street:

$0.75/sq ft - Local - Non-Residential;
$0.75/sq ft - Other - Non-Residential;
$0.29/sq ft - Local - Residential;
$0.23/sq ft - Other - Residential.
Adopted 2/23/2007.
Absent - Colvin Roy.

T&PW —Your Committee recommends passage of the accompanying resolution designating the
locations and streets to be improved in the Lynnhurst (Northeast area) Street Renovation Project,
Special Improvement of Existing Street No 5181.

Adopted 2/23/2007.

Absent - Colvin Roy.

Resolution 2007R-096, designating the improvement of the Lynnhurst (Northeast area) Street

Renovation Project, was adopted 2/23/2007 by the City Council. A complete copy of this resolution
is available for public inspection in the office of the City Clerk.

164



FEBRUARY 23, 2007

The following is the complete text of the unpublished summarized resolution.

RESOLUTION2007R-096
By Colvin Roy

LYNNHURST (NORTHEAST AREA) STREET RENOVATION PROJECT
SPECIAL IMPROVEMENT OF EXISTING STREETNO 5181

Designating the improvement of certain existing streets at the
locations described hereinafter.

Resolved by The City Council of The City of Minneapolis:

That the following existing streets within the City of Minneapolis are hereby designated to be
improved, pursuant to the provisions of Chapter 10, Section 6 of the Minneapolis City Charter, by mill
and overlay of street surface with plant mix asphalt with selected concrete curb and gutter, and including
other paving related improvements as needed:

49th St W from Penn Av S to Knox Av S;

Oliver and Morgan Aves S from 50th St W to E Lake Harriet Parkway; and

Newton and Logan Aves S from 50th St W to 49th St W.

Adopted 2/23/2007.

Absent - Colvin Roy.

T&PW — Your Committee, having received a cost estimate of $711,907 for street renovation
improvements and a list of benefited properties for certain locations in the Lynnhurst (Northeast area)
Street Renovation Project, Special Improvement of Existing Street No 5181, as designated by
Resolution 2007R-096, passed February 23, 2007, now recommends that the City Engineer be directed
to prepare a proposed Street Renovation Special Improvement Assessment against the list of benefited
properties by applying the 2007 Uniform Assessment Rates as per Resolution 2007R-095, passed
February 23,2007.

Your Committee further recommends that the City Clerk be directed to give notice of a public
hearingtobe held on April 3, 2007, to consider approving the renovation of the above-designated street
locations, and to consider the amount proposed to be assessed to each benefited property and the
amount to be funded by the City.

Adopted 2/23/2007.

Absent - Colvin Roy.

The TRANSPORTATION & PUBLIC WORKS and WAYS & MEANS/BUDGET Committees
submitted the following reports:

T&PW & W&M/Budget - Your Committee, having under consideration the reconstruction of the
Main Street Bridge, now recommends passage of the accompanying resolution authorizing the proper
City officersto execute Amendment 1 to the City/County Right-of-Way Acquisition Agreement, pending
satisfactory review by the proper City officers.

Adopted 2/23/2007.

Absent - Colvin Roy.

Resolution 2007R-097, amending the Hennepin County/City of Minneapolis Right-of-Way Acquisition
Agreement for Hennepin County Project No 9321, Main Street Bridge Reconstruction, was adopted
2/23/2007 by the City Council. A complete copy of this resolution is available for public inspection in
the office of the City Clerk.
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The following is the complete text of the unpublished summarized resolution.

RESOLUTION 2007R-097
By Colvin Roy and Ostrow

Amending the Hennepin County/City of Minneapolis Right-of-Way Acquisition Agreement
for Hennepin County Project No 9321, Main Street Bridge Reconstruction, (City Contract No
C-21223; County Agreement No PW 55-20-03).

Whereas, Hennepin County will be removing and replacing the Main St NE bridge over the right-
of-way and tracks of the Burlington Northern Santa Fe Railway Company (Bridge No 90485); and

Whereas, there exists the above-mentioned executed agreement, dated November 9, 2005,
between the City of Minneapolis (City) and Hennepin County (County); and

Whereas, the County has identified that it will be necessary to remove and relocate a City-owned
air valve on a 36" water main in order for the project to be constructed; and

Whereas, the City is willing to relocate the said air valve using its own forces; and

Whereas, the County has agreed to reimburse the City once the work is complete;

Now, Therefore, Be It Resolved by The City Council of The City of Minneapolis:

That, pending satisfactory review by the proper City officers, the City of Minneapolis entersinto an
amendmentto the above-stated agreement which states that the City willremove and relocate the said
valve and shall, upon completion of the work, be reimbursed for the full amount on the invoice by
Hennepin County. The estimated cost for this work is fourteen thousand six hundred dollars
($14,600.00).

Adopted 2/23/2007.

Absent - Colvin Roy.

T&PW & W&M/Budget - Your Committee, having under consideration the reconstruction of the
Portland Av Bridge (over the Minnehaha Creek), now recommends passage of the accompanying
resolution approving the execution of Amendment 1 to City/County Construction Cooperative
Agreement for Hennepin County Project No 0007, Portland Av S Bridge Reconstruction, pending
satisfactory review by the proper City officers.

Adopted 2/23/2007.

Absent - Colvin Roy.

Resolution 2007R-098, amending the Hennepin County/City of Minneapolis Construction Cooperative
Agreementfor Hennepin County Project No 0007, Portland Av S Bridge Reconstruction, was adopted
2/23/2007 by the City Council. A complete copy of this resolution is available for public inspection in
the office of the City Clerk.

The following is the complete text of the unpublished summarized resolution.

RESOLUTION 2007R-098
By Colvin Roy and Ostrow

Amending theHennepin County/City of Minneapolis Construction Cooperative Agreement
for Hennepin County Project No 0007, Portland Av SBridge Reconstruction, (City Contract No
C-22953; County Agreement No PW 35-20-05).

Whereas, Hennepin County will be removing and replacing the Portland Avenue South bridge (State
Bridge No 27B34) over the Minnehaha Creek; and

Whereas, there exists the above-mentioned executed agreement, dated April 21, 2006, between
the City of Minneapolis (City) and Hennepin County (County); and

Whereas, the County has identified that it is necessary to install a new gate valve and manhole
structure; and
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Whereas, at the County’s request, the City performed the work using its own forces; and

Whereas, the County has agreed to reimburse the City once the agreement is executed,;

Now, Therefore, Be It Resolved by The City Council of The City of Minneapolis:

That, pending satisfactory review by the proper City Officers, the City of Minneapolis will enterinto
an amendment to the above-stated agreement which states that the City, with their own forces, will
install a new gate valve and manhole structure and shall, upon execution of the amendment, be
reimbursed by Hennepin County for the full amount on the invoice. The estimated cost for this work
is five thousand twenty dollars ($5,020.00).

Be It Further Resolved thatthe proper City Officers be authorized to execute said amendmentand
any amendments thereto for and on behalf of the City.

Adopted 2/23/2007.

Absent - Colvin Roy.

T&PW & W&M/Budget - Your Committee recommends acceptance of the following bids
submitted to the Public Works Department:

a) OP 6731, Accept low bids to furnish and deliver quick lime, as needed through February 28,
2008, for an estimated annual expenditure as follows:

 Western Lime Corporation $1,355,000;
« Cutler Magner Company $45,000;

b) OP 6736, Accept low bid of Metropolitan Mechanical Contractors, Inc., in the amount of
$124,257,tofurnish and deliver all labor, materials, equipment, and incidentals necessary to complete
the Re-Use of Hamilton Elementary School Project; and

c) OP 6739, Accept bid of Meyer Contracting, Inc., in the amount of $2,138,494.90, to furnish all
labor, materials, equipment, permits, and incidentals necessary to accomplish the construction of the
Loring Greenway Project, Phase Il.

Your Committee further recommends that the proper City officers be authorized and directed to
execute a contract for said services, all in accordance with City specifications and contingent upon
approval of the Civil Rights Department (Petn No 271828).

Adopted 2/23/2007.

Absent - Colvin Roy.

The WAYS & MEANS/BUDGET Committee submitted the following reports:

W&M/Budget - Your Committee, having received the recommendation of the Executive Committee
for the appointment of Macey Wheeler to serve on the Minneapolis Civil Service Commission, foraterm
ending February 28,2009, and having held a public hearing thereon, now recommends approval of said
appointment.

Adopted 2/23/2007.

Absent - Colvin Roy.

W&M/Budget - Your Committee recommends passage of the accompanying Resolution authorizing
the settlement of legal matters, as recommended by the City Attorney.

Adopted 2/23/2007.

Absent - Colvin Roy.

Resolution 2007R-099, authorizing settlement of the legal claims of Christopher D. Perry v. the City
of Minneapolis, et al. and Conniess Chatmon, et al. v. the City of Minneapolis, et al., was adopted
2/23/2007 by the City Council. A complete copy of this resolution is available for public inspection in
the office of the City Clerk.
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The following is the complete text of the unpublished summarized resolution.

RESOLUTION 2007R-099
By Ostrow

Authorizing legal settlements.

Resolved by The City Council of The City of Minneapolis:

That the City Attorney is authorized to proceed with the settlements of:

a) Christopher D. Perry v. the City of Minneapolis, et al., by payment of $10,000, payable to
Christopher D. Perry and his attorney, Albert T. Goins;

b) Conniess Chatmon, et al. v. the City of Minneapolis, et al., by payment of $5,000, payable to
Mario P. Perry and his attorney, Albert T. Goins; and authorize execution of any documents necessary
to effectuate said settlement.

Adopted 2/23/2007.

Absent - Colvin Roy.

W&M/Budget - Your Committee recommends the following:

a) Approve the appointments of Larry Tucker, J. Scott Renne, Sandy Loescher, Jeffrey Piper, Ted
Risk, Patricia Werner, John Cole, James Robb and Earl Netwal to the 2007 Minneapolis Board of
Equalization for terms from April 24, 2007 through May 4, 2007; and

b) Passage of the accompanying Resolution establishing the 2007 Minneapolis Board of
Equalization, providing procedures and fixing compensation.

Adopted 2/23/2007.

Absent - Colvin Roy.

Resolution 2007R-100, establishing the 2007 Minneapolis Board of Equalization, providing
procedures and fixing compensation, was adopted 2/23/2007 by the City Council. Acomplete copy of
this resolution is available for public inspection in the office of the City Clerk.

The following is the complete text of the unpublished summarized resolution.

RESOLUTION2007R-100
By Ostrow

Establishing the 2007 Minneapolis Board of Equalization, providing procedures and fixing
compensation.

Whereas, Minnesota Statutes 1975, Section 274.01 (Subdivision 2), authorizes any city, including
cities whose charters provide for a board of equalization to appoint a special board of review to which
it may delegate all powers and duties specified in said Section 274.01, Subdivision 1; and

Whereas, the City Council pursuantto said law has passed an ordinance creating a special board
of review, The Minneapolis Board of Equalization, to which the City Council has delegated all of the
powers and duties specified in said Section 274.01, Subdivision 1, and has provided in said ordinance
thatthe City Council shall by resolution provide for the number of persons to be appointed, the persons
to be appointed, the amount of compensation to be paid, and the term of office;

Now, Therefore, Be It Resolved by The City Council of the City of Minneapolis:

1. That three (3) or more persons be appointed to the Board of Equalization.

2. That the Board be composed of one or more committees of at least three (3) persons in each
committee.

3. Thatthe Board shall hold its first meeting on April 24, 2007, at the call of the City Clerk pursuant
to Minnesota Statutes 1975, Section 274.01, Subdivision 1.

4. Thatthe board shall hold hearings of complaints of persons feeling aggrieved by an assessment.
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5. Thatthe committees of the Board shallinclude atleast one appraiser, one realtor or other person
familiar with property valuations in the City of Minneapolis, and one freeholder of the City of Minneapolis.

6. That the Board shall complete its hearings on May 4, 2007 and after these hearings the board
shall fix the assessment to each property considered.

7. That the City Clerk shall return the assessment rolls on May 25, 2007 to the City Council, who
may confirm the same or return the same to the board for further revisions to be again reported to the
City Council.

8. That the board shall adjourn after it has completed its function for 2007.

9. Thateach member shall be paid $75 for each half-day he/she served as amember of the Board.

Adopted 2/23/2007.

Absent - Colvin Roy.

W&M/Budget - Your Committee recommends passage of the accompanying Resolution approving
theterms of a12 month labor agreement with the Minneapolis City Supervisors Association, effective
January 1, 2007 through December 31, 2007.

Adopted 2/23/2007.

Absent - Colvin Roy.

Resolution 2007R-101, approving the terms of a 12 month labor agreement with the Minneapolis
City Supervisors Association, was adopted 2/23/2007 by the City Council. A complete copy of this
resolution is available for public inspection in the office of the City Clerk.

The following is the complete text of the unpublished summarized resolution.

RESOLUTION2007R-101
By Ostrow

Approving the terms of a collective bargaining agreement with the Minneapolis City
Supervisors Association and authorizing execution and implementation of said agreement.

Resolved by The City Council of The City of Minneapolis:

Thatthe executive summary of the collective bargaining agreement between the City of Minneapolis
and the Minneapolis City Supervisors Association, as set forth in Petn No 271835, be approved.

Be It Further Resolved that the proper City officers be authorized to prepare and execute said
collective bargaining agreement consistent with the terms of the executive summary and that the
Human Resources Director be authorized to implement the terms and conditions of the collective
bargaining agreement upon its execution.

Adopted 2/23/2007.

Absent - Colvin Roy.

W&M/Budget — Your Committee, having under consideration appointments to the Minneapolis
Telecommunications Network (MTN) Board (one City Counciland one Mayoral) for four-year terms to
expire January 15, 2011, now recommends:

a) Approval of the Mayoral appointment of Joel Rainville (Ward 1).

b) Thatthe following applicants’ names for the City Council appointmentbe sent forward without
recommendation.

1. Reappointment - Robert Vose.
2. Appointment - Jay Pond (Ward 9).

Ostrow moved that the report be amended by deleting paragraph “b” and inserting in lieu thereof
anew paragraph “b” to read as follows:
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“b) Approval of the reappointment of Robert Vose. Further, that the residency requirement be
waived for Robert Vose, pursuant to Section 14.180 of the Minneapolis Code of Ordinances.”
Seconded.

Adopted by unanimous consent.

Absent - Colvin Roy.

The report, as amended, was adopted 2/23/2007. Yeas, 10; Nays, 2 as follows:

Yeas - Hodges, Samuels, Hofstede, Ostrow, Schiff, Glidden, Remington, Benson, Goodman,
Johnson.

Nays - Gordon, Lilligren.

Absent - Colvin Roy.

W&M/Budget - Your Committee, having under consideration areport fromthe Finance Department
regarding the 2008-2012 Capital Long-Range Improvements Committee (CLIC) Schedule and
establishment of the capital budget submission deadline; the 2007 CLIC Capital Guidelines foruse in
evaluating 2008-2012 Capital requests; and Provisions of tax supported resource directionto CLIC, city
departments, and independent boards & commissions, now recommends that the report be received
andfiled (Petn No 271834).

Adopted 2/23/2007.

Absent - Colvin Roy.

The ZONING & PLANNING Committee submitted the following reports:

Z&P - Your Committee, having under consideration the appeal filed by Carol Lansing, on behalf of
Mia and Clay Lambert, from the decision of the Planning Commission denying the following
applications: a) conditional use permitto reconstruct an automobile convenience facility; b) expansion
of a non-conforming use to reconstruct an existing car wash associated with an automobile
convenience facility located in the C1 zoning district; ¢) variance to reduce the front yard setback from
the required 15 feet to O feet for a portion of the first 40 feet west of the east property line to permit a
drive aisle; d) variance to reduce the east interior side yard setback from the required 7 feet to O feet
to permitastacking lane forthe car wash; e) variance to reduce the rear yard setback from the required
7 feetto O feet to permit the building and the stacking lane for the car wash; f) variance of the stacking
requirements for the car wash from the required 15to 7; g) variance of the stacking requirementfor the
gasoline pumpislands from the required 6 to 2; h) variance of the parking requirement from the required
21 spaces (16 for the automobile convenience facility and second floor offices and 5 for the car wash)
to 15 spaces; i) site plan review, all for reconstruction of an existing Citgo automobile convenience
facility at 2700 University Ave SE, now recommends that said appeal be granted and applications be
approved, notwithstanding the decision of the CPC, subject to the following conditions of approval for
item “i” site planreview: 1. The applicant shall place additional mass atthe corner of University Avenue
SE and 27th Ave SE by, ata minimum, incorporating masonry atthe base of the freestanding sign and
increasing the amount of masonry inthe proposed fence. Notless than twenty five (25) percent of fence
alongthe south and east property lines shallbe masonry. The freestanding sign, including base, shall
be no taller than 7 feet; 2. The facia of the service area canopy shall match the colors and materials
of the principal structure and the canopy pillars shall incorporate the same base materials as the
freestanding sign; 3. Walkways between the building and the parking spaces shall be kept free of
obstructions (e.g., pillars, ice machines, etc.) in a manner that allows four (4) foot wide clearance; 4.
The location and width of curb cuts shall be reviewed and approved by the Public Works Department.;
5. The site shall comply with the minimum number of canopy trees and shrubs required by section
530.160 of the zoning code. One canopy tree shall be planted for every twenty five (25) linear feet of
parking/maneuvering frontage; 6. The applicant shall ensure lighted canopies on the property will not
exceed 60 initial raw lamp lumens per square foot. Furthermore, the lighting in the canopy shall be
recessed with flat lenses to prevent glare and trespass. This will be documented in a photometric of
the site congruentwith Minneapolis Code 535.590 prior to approval. The applicant shall submitafinal
lighting diagram verifying compliance with the City’s lighting standards and to determine the effect of
lighting on surrounding uses; 7. The air service machine shall notbe located in arequired yard; 8. The
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project shall comply with the Specific Development Standards for automobile convenience facilities
foundin section 536.20 of the zoning code; 9. The Planning Department shall review and approve the
final site plan, landscape plan, building elevations, and all fence and refuse enclosure elevations; 10.
Site improvements required by Chapter 530 or by the City Planning Commission shall be completed
by March 30, 2008, unless extended by the Zoning Administrator, or the permit may be revoked for non-
compliance;and 11. Speaker use shall be discontinued if significant noise complaints due to speaker
use are received by Zoning Enforcement, and based on the proposed findings submitted by the
applicant for the conditional use permit, expansion of the non-conforming car wash, yard variances,
variance for car wash stacking, variance for pump island stacking and parking variance applications,
and as amended for alternative compliance to include only the following: i) Placement of the building
along University is impractical because it conflicts with the existing location of the underground fuel
tanks; ii) The construction of a two-story building is an improvement that mitigates the setback from
University Avenue; iii) The inclusion of an attendant’s building at the corneris an amenity for customers
and reinforces the street wall; and iv) The monument sign, decorative fence and landscaping plan
reinforce the street edge.

Gordon moved to amend the report by deleting the language for condition numbers 1, 3, 5and 6
and inserting in lieu thereof the following new language for conditions 1, 3, 5 and 6:
“1. The applicant shall place additional mass at the corner of University Avenue SE and 27th Avenue
SE by, at a minimum, incorporating masonry at the base of the freestanding sign. The freestanding
sign shall be no taller than 8 feet, with a 2 foot pedestal and a 5%z foot sign. A decorative fence and
landscaping shall be provided along both street frontages and shall comply with the screening
requirements of section 530.170(b)(2) of the Zoning Code;”

“3. Walkways between the building and the parking spaces shall be kept free of obstructions (e.g.
pillars, ice machines, etc.) inamanner that allows four (4) foot wide clearance. Such walkway(s) shall
be protected from encroachment of vehicles by curbing, wheel stops, bollards, or similar barriers;”

“5. The site shall comply with the minimum number of shrubs required by section 530.150 of the Zoning
Code. Two additional canopy trees shall be placed in the boulevard, subjectto approval by staff of the
Park Board and the Department of Public Works, for a total of five canopy trees in the boulevard;”

“6. The lighting in the canopy shall be recessed with full-cutoff flat lenses to prevent glare and trespass,
using no more than 8 Encore Flat Lens 320 Watt bulbs equaling 256,000 lumens and 6 Encore Flat
Lens Directional 70 Watt bulbs equaling 42,000 lumens for a total of 298,000 lumens or 2980 Watts
total. The applicant shall submit a final lighting diagram verifying compliance with City lighting
standards (535.590) and to determine the effect of lighting on surrounding uses. In addition, the
applicant shall not operate canopy lighting after 11:00 PM;”. Seconded.

The report, as amended, was adopted 2/23/2007.

Absent - Colvin Roy.

Z&P - Your Committee, having under considerationthe appeal filed by John Bodger, of CBS Outdoor
from the decision of the Board of Adjustment which denied an appeal of the decision of the Zoning
Administrator that CBS Outdoor can obtain a permit for the off-premise advertising sign at 2711
Broadway St NE, now recommends that said appeal be denied and the decision of the Board of
Adjustment be upheld, and that the findings prepared by the Department of Community Planning &
Economic Development staff be adopted.

Adopted 2/23/2007.

Absent - Colvin Roy.

Z&P - Your Committee, having under consideration the appeal filed by Thomas Barrett, on behalf
of William Weisman from the decision of the Board of Adjustment which denied an application for
variance to increase the maximum impervious surface coverage of alot for existing landscaping for a
single family dwelling at 2708 Irving Ave S, now recommends that said appeal be granted,
notwithstanding the decision of the BOA, in accordance with the Findings of Fact prepared by the City
Attorney’s Office and on file in the Office of the City Clerk and made a part of this report by reference.

Adopted. Yeas, 10; Nays, 1 as follows:
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Yeas - Samuels, Gordon, Hofstede, Ostrow, Lilligren, Glidden, Remington, Benson, Goodman,
Johnson.

Nays - Schiff.

Declining to vote - Hodges.

Absent - Colvin Roy.

Z&P - Your Committee, towhom was referred an ordinance amending Title 21, Chapter 581 of the
Minneapolis Code of Ordinancesrelating to Interim Ordinances: Providing for amoratorium on building
construction that exceeds the maximum height permitted as of right by the zoning code in the area of
the Uptown Small Area Plan (boundaries include all parcels with frontage on both Hennepin Ave and
Franklin Ave W; parcels with frontage on Hennepin Ave south of Franklin Ave W and north of 28th St
W; parcels within the area bounded by 28th St W, the Midtown Greenway/Hennepin County Regional
Railroad Authority (HCRRA) right of way, Humboldt Ave S, and Bryant Ave S; parcels within the area
bounded by the Midtown Greenway/HCRRA right of way, 31st St W, Calhoun Pkwy E, and Bryant Ave
S; parcels within the area bounded by 31st St W, 32nd St W, Holmes Ave S, and Fremont Ave S; and
parcels which lie partially or completely within an area 150 feet east and west of the centerline of
Hennepin Avenue between 32nd St W and 36th St W), extending the moratoriumto a period of twelve
(12) months, now recommends that the accompanying ordinance be given its second reading for
amendment and passage and that the findings prepared by the Department of Planning & Economic
Developmentstaff be adopted.

Adopted 2/23/2007.

Absent - Colvin Roy.

Ordinance 2007-Or-018 amending Title 21, Chapter 581 of the Minneapolis Code of Ordinances
relating to Interim Ordinances: Providing for a Moratorium on Building Construction that Exceeds the
Maximum Height Permitted as of Right by the Zoning Code in the Area of the Uptown Small Area Plan,
extending the moratorium an additional six months (boundaries include all parcels with frontage on both
Hennepin Ave and Franklin Ave W; parcels with frontage on Hennepin Ave south of Franklin Ave W and
north of 28th St W; parcels within the area bounded by 28th St W, the Midtown Greenway/Hennepin
County Regional Railroad Authority (HCRRA) right of way, Humboldt Ave S, and Bryant Ave S; parcels
within the area bounded by the Midtown Greenway/HCRRA right of way, 31st St W, Calhoun Parkway
E, and Bryant Ave S; parcels within the area bounded by 31st St W, 32nd St W, Holmes Ave S, and
Fremont Ave S; and parcels which lie partially or completely within an area 150 feet east and west of
the centerline of Hennepin Avenue between 32nd St W and 36th St W), was adopted 2/23/2007 by the
City Council. A complete copy of this ordinance is available for public inspection in the office of the
City Clerk.

The following is the complete text of the unpublished summarized ordinance.

ORDINANCE 2007-Or-018
By Remington
Intro & 1 Reading: 1/26/2007
Refto: Z&P
2" Reading: 2/23/2007

Amending Title 21, Chapter 581 of the Minneapolis Code of Ordinances relating to Interim
Ordinances: Providing foramoratorium on building construction that exceeds the maximum
height permitted as of right by the zoning code in the area of the Uptown Small Area Plan.
The proposed boundaries include all parcels with frontage on both Hennepin Ave and
Franklin Ave W; parcels with frontage on Hennepin Ave south of Franklin Ave W and north
of 28th St W; parcels within the areabounded by 28th St W, the Midtown Greenway/Hennepin
County Regional Railroad Authority (HCRRA) right of way, Humboldt Ave S, and Bryant Ave
S; parcels within the areabounded by the Midtown Greenway/HCRRA right of way, 31st St W,
Calhoun Parkway E, and Bryant Ave S; parcels within the area bounded by 31st St W, 32nd
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St W, Holmes Ave S, and Fremont Ave S; and parcels which lie partially or completely within
an area 150 feet east and west of the centerline of Hennepin Avenue between 32nd St W and
36th St W.

The City Council of The City of Minneapolis do ordain as follows:

Section 1. That section 581.40 of the above-entitled ordinance be amended to read as follows:

581.40. Restrictions. Foraperiod of six{6) twelve (12) months from the date of introduction of this

ordinance on September 22nd, 2006, no zoning approval, building permits, construction permits,
demolition permits, licenses, or administrative waivers for building construction that exceeds the
maximum height permitted as of right by the zoning code shall be allowed or granted by any city
department for the study area consisting of parcels with frontage on Hennepin Ave south of Franklin
Ave W and north of 28th St W; parcels within the area bounded by 28th St W, the Midtown Greenway/
Hennepin County Regional Railroad Authority (HCRRA) right of way, Humboldt Ave S, and Bryant Ave
S; parcels within the area bounded by the Midtown Greenway/HCRRA right of way, 315t St W, Calhoun
Parkway E, and Bryant Ave S; parcels within the area bounded by 31st St W, 32nd St W, Holmes Ave
S, and Fremont Ave S; and parcels which lie partially or completely within an area 150 feet east and
west ofthe centerline of Hennepin Avenue between 32nd St W and 36th St W. These restrictions shall
not apply to the issuance of permits for any of the following:

(1) Developmentthathas received approval of all required land use applications by the city council,
city planning commission, and/or board of adjustment prior to the effective date of this interim
ordinance;

(2) Developmentforwhich complete applications have been received by the planning division of
the community planning and economic development department prior to the effective date of
this interim ordinance;

(3) Developmentofaheight permitted as of right by the zoning code or to remodeling or renovation
of existing buildings that does not involve an expansion to any vertical dimensions of the
building that exceed a height permitted as of right.

(4) Applicationsforamendmentof an approved planned unitdevelopmentwhere the height of any
building that exceeds the height permitted as of right would not be increased.

Adopted 2/23/2007.
Absent - Colvin Roy.

Z&P — Your Committee concurs in the recommendation of the Planning Commission in
granting the petition of Sharon Osborn (BZZ-3374) torezone the property at 5140 Hiawatha Ave from
R1 to the R4 District to allow a second unit as well as a possible third unit in the future for an existing
single-family home and adopting the related findings prepared by the Department of Community
Planning & Economic Development.

Your Committee further recommends passage of the accompanying ordinance amending the
Zoning Code.

Adopted 2/23/2007.

Absent - Colvin Roy.

Ordinance 2007-0r-019 amending Title 20, Chapter 521 of the Minneapolis Code of Ordinances
relatingto Zoning Code: Zoning Districts and Maps Generally, rezoning the property at 5140 Hiawatha
Aveto the R4 District, was adopted 2/23/2007 by the City Council. Acomplete copy of this ordinance
is available for public inspection in the office of the City Clerk.
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The following is the complete text of the unpublished summarized ordinance.

ORDINANCE 2007-0Or-019
By Schiff
1st & 2" Readings: 2/23/2007

Amending Title 20, Chapter 521 of the Minneapolis Code of Ordinances relating to
Zoning Code: Zoning Districts and Maps Generally.

The City Council of The City of Minneapolis do ordain as follows:
Section 1. That Section 521.30 of the above-entitled ordinance be amended by changing the
zoning district for the following parcel of land, pursuant to MS 462.357:
That part of Lots 5 and 6, Sunset Park (5140 Hiawatha Ave - Plate 40) to the R4 District.
Adopted 2/23/2007.
Absent - Colvin Roy.

Z&P - Your Committee, having under consideration the Midtown Greenway Land Use and
DevelopmentPlan, aplanto provide policy direction for land use and development along the Midtown
Greenway from Hiawatha Ave to the west city limits, now recommends concurrence inthe recommendation
of the Planning Commission that the findings prepared by the Department of Community Planning &
Economic Development (CPED) staff be adopted, and that the Midtown Greenway Land Use and
Development Plan be adopted with the amendments set forth in the CPED report on file in Petn No
271839 as a small area plan and as an articulation of and amendment to the comprehensive plan’s
policies, subject to review and approval by the Metropolitan Council.

Adopted 2/23/2007.

Absent - Colvin Roy.

Z&P - Your Committee, having under consideration the environmental review process for the Wave
Projectat 304-320 1st St S for construction of a mixed-use projectincluding 38 residential units, a 9,400
square foot spa, a 9,600 square foot restaurant and structured parking fro 195 vehicles on the site of
the former Fuji Ya Restaurant and vacant land to the west currently owned by the Minneapolis Park
and Recreation Board, now recommends that development of an Environmental Impact Statement not
be ordered, therefore making a negative declaration, and that the Findings of Fact and Record of
Decision setforth in the Department of Community Planning and Economic Development staff report
be adopted.

Your Committee further directs staff to address the concerns and recommendations stated as
follows by the National Park Service: a) “...the Findings Document does not discuss the nature of the
Wave’'s cumulative impact”; and b) “...impacts affect the setting, feeling and association, which are
three of the seven elements of site integrity as defined by the National Register in Bulletin 15, How to
Apply the National Register Criteria for Evaluation.”

Adopted 2/23/2007.

Absent - Colvin Roy.

MOTIONS

Samuels introduced the subject matter of an ordinance amending Title 13, Chapter 341 of the
Minneapolis Code of Ordinancesrelating to Licenses and Business Regulations: Taxicabs, whichwas
givenitsfirstreading and referred to the Public Safety & Regulatory Services Committee (establishing
fuel efficiency standards; deleting taxicab driver citizenship requirements; deleting section relating to
provisional taxicab drivers licenses; deleting section relating to Limited Liability Partnerships; and
amending financial incentives to taxicab service companies who exceed fuel efficiency and wheel chair
vehicle standards).
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Remington introduced the subject matter of an ordinance amending Title 20, Chapter 527 of the
Minneapolis Code of Ordinances relatingto Zoning Code: Planned Unit Development, whichwas given
its first reading and referred to the Zoning & Planning Committee (relating to the planned unit
developmentrules and regulations).

RESOLUTIONS

Resolution2007R-102, declaring February 27,2007 Cherry Jones Day, was adopted 2/23/2007 by
the City Council. A complete copy of this resolution is available for public inspection in the office of
the City Clerk.

The following is the complete text of the unpublished summarized resolution.

RESOLUTION2007R-102
By Schiff, Ostrow, Gordon, Hofstede, Johnson, Samuels, Lilligren, Goodman,
Glidden, Remington, Benson, Colvin Roy and Hodges

Honoring Cherry Jones.

Whereas, Cherry Jones wonthe 2005 Tony and Drama Desk awards for herrole as Sister Aloysius
in Doubt, John Patrick Shanley’s drama about suspicions of sexual abuse in a parochial schoolinthe
Bronx; and

Whereas, Chicago Tribune arts critic Sid Smith recently said of Jones, “she’s as close to a sure
thing as the industry gets” in his February 4, 2007 review of Doubt; and

Whereas, after graduating from Carnegie Mellon University in Pennsylvania, Jones joined the
American Repertory Theater in Cambridge, Massachusetts, where she remained throughout the
1980s. She made her Broadway debut as the Angel in Tony Kushner’s Angels in America, and was
quickly nominated for a Tony for her role in Our Country’s Good (1991); and

Whereas, inadditionto her 2005 Tony and Drama Desk awards and 1991 Tony nomination, Cherry
Joneswonthe 1995 Tony and Drama Desk awards for her performance inthe Heiress, the 1998 Drama
Desk award for Pride’s Crossing, a nomination for the 2000 Tony award for A Moon for the Misbegotten,
and most recently a Drama Desk nomination for Faith Healer; and

Whereas, Cherry Jones has contributed significantly to gay and lesbian visibility in the U.S. since
she first stepped onto the stage in the late 1970s; and

Whereas, Cherry Jones’ professionallife has been punctuated by several gay rights triumphs, most
significantly her 1995 Tony Award making her the first openly lesbian actress to win a Tony Award; and

Whereas, Cherry Jones’ will performin Doubt onits opening nightthis Tuesday, February 27,2007
at the Historic State Theatre, and we wish to recognize Cherry Jones and this event;

Now, Therefore, Be It Resolved by The City Council of The City of Minneapolis:

That Tuesday, February 27, 2007, be declared Cherry Jones Day in The City of Minneapolis.

Adopted 2/23/2007.

Absent - Colvin Roy.

Resolution 2007R-103, declaring March, 2007 as Minnesota FoodShare Month, was adopted 2/

23/2007 by the City Council. Acomplete copy of this resolution is available for public inspection in the
office of the City Clerk.
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The following is the complete text of the unpublished summarized resolution.

RESOLUTION 2007R-103
By Ostrow, Gordon, Hofstede, Johnson, Samuels, Lilligren,
Goodman, Glidden, Schiff, Remington, Benson, Colvin Roy and Hodges

Declaring March, 2007 as Minnesota FoodShare Month.

Whereas, twenty-five years ago, local corporations and congregations called upon the Greater
Minneapolis Council of Churches to answer the cry of the hungry; and

Whereas, thatfirst food drive raised more than a million pounds of food and prompted the creation
Minnesota FoodShare, which today raises an average of 3 million pounds of food a month (or more than
500 pounds since its creation) and stocks 265 food shelves around the state, including 20 in the City
of Minneapolis; and

Whereas, the need to help people who are struggling and need food continues to escalate, in
Hennepin County alone, more than 340,000 people received eight million pounds of food in four months;
and

Whereas, Minnesota FoodShare advocates on behalf of hungry families and seniors organizes food
campaigns across the state, produces education resources and acts as a central clearinghouse for
cash donations for 265 food shelves; and

Whereas, Minnesota FoodShare helps feed more than a hundred thousand people each month,
from infants to seniors; and

Whereas, the need forfood continuesto escalate and food shelf usage has grown by double digits
in the last four years; and

Whereas, the Minnesota FoodShare is celebrating its 25th anniversary with a March Campaign,
where they hope to raise 25 million pounds of food as well as cash donations to continue feeding the
hungry and curb the crush of poverty; and

Now, Therefore, Be It Resolved by The City Council of The City of Minneapolis:

Thatthe City Council declares March 2007 as Minnesota FoodShare Month and encourages City
Councils across the state to do likewise.

Be It Further Resolved thatthe Minneapolis City Council encourages residents to join the campaign
kick-off February 28, 2007 at 1pm at the Hennepin County Government Center.

Adopted 2/23/2007.

Absent - Colvin Roy.

Lilligren moved to adjourn to Room 315 City Hall to consider the Metro Produce, Inc. v. City of
Minneapolis et al. and the Ellen Dosdall et al. v. City of Minneapolis et al. lawsuits. Seconded.

Adopted upon avoice vote 2/23/2007.

Absent - Colvin Roy.

Room 315 City Hall

Minneapolis, Minnesota

February 23, 2007 - 11:04 a.m.

The Council met pursuant to adjournment.

President Johnson in the Chair.

Present — Hodges, Samuels, Gordon, Hofstede, Ostrow, Schiff, Lilligren, Glidden, Remington,
Benson, Goodman, President Johnson.

Absent— Colvin Roy.

Heffern stated that the meeting may be closed for the purpose of discussing attorney-client
privileged matters involving the Metro Produce, Inc. v. City of Minneapolis et al. and the Ellen Dosdall
et al. v. City of Minneapolis et al. lawsuits.
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At 11:05 a.m., Remington moved that the meeting be closed. Seconded.
Adopted upon a voice vote.
Absent - Colvin Roy.

Present — Hodges, Samuels, Gordon, Hofstede, Ostrow, Schiff, Lilligren, Glidden, Remington,
Benson, Goodman (Out at 11:50 a.m.; In at 12:05 p.m.), President Johnson.

Absent— Colvin Roy.

Also present - Jay Heffern, City Attorney; Peter Ginder, Deputy City Attorney; James Moore,
Assistant City Attorney; Lynne Fundingsland, Assistant City Attorney; Franklin Reed, Assistant City
Attorney; Peter Wagenius, Mayor’s Office (in at 11:14 a.m.); Henry Reimer, Director of Inspections;
Merry Keefe, City Clerk; Peggy Menshek, City Clerk’s Office.

Fundingsland summarized the Metro Produce, Inc. v. City of Minneapolis et al. lawsuit from 11:06
a.m. to 12:15 p.m.

At 12:15 p.m., Hodges moved that the meeting be opened. Seconded.
Adopted upon avoice vote.
Absent - Colvin Roy.

Goodman moved to approve the settlement of the case of Metro Produce Distributors, Inc., v. City
of Minneapolis, et al., United States District Court File No.: 05-2368 PAM/JJG in the amount of
$2,300,000dollars payable to Metro Produce and its attorneys, Albert T. Goins, Damon Ward and Rick
Petry. Payment shall be from Fund/Org. 690 150 1500 8500. The City Attorney’s Office is hereby
authorized to execute any documents necessary to effectuate the settlement.

Adopted 2/23/2007.

Absent - Colvin Roy.

The adjourned session of the City Council meeting was tape recorded with the tape on file in the
office of the City Clerk.

Lilligren moved to adjourn. Seconded.
Adopted by unanimous consent 2/23/2007.
Absent - Colvin Roy.

Merry Keefe,
City Clerk.

Unofficial Posting: 2/26/2007
Official Posting: 3/5/2007
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