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Property Tax Levies and Budget Overview
Agenda
• Budget Sources of Funding
• History of Funding
• Financial Direction
• Funding Needs/Budget Pressures
• Impacts
• Considerations
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Property Tax Levies and Budget Overview
Budget Sources of Funding
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REVENUE CATEGORY 2015 Adopted 2016 Adopted
Property Taxes 287.6 297.6
Other Taxes 155.4 155.3
Local Gov't Aid 77.4 77.8
Other Gov't Revenue 91.4 72.4
Charges, Sales, Fees & Permits 618.4 637.6
Other Financing Sources 72.3 100.5
Total Revenue $ 1,302.5  $  1,341.2 



Property Tax Levies and Budget Overview
History of Funding
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Property Tax Levies and Budget Overview
History of Levy Funding (millions $)
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Property Tax Levies and Budget Overview
Future Funding – Five Year Financial 
Direction (General Fund)millions $
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Sources: 2015 2016 2017 2018 2019 2020 2021
Non‐Property Tax Resources 
General Fund 296.03  303.60  307.42  314.39  321.53  328.83  336.31 
Use of Fund Balance 13.52  24.07  10.00  10.00  10.00  10.00  10.00 
Property Tax Resources‐HRA ‐ 0.13  ‐ ‐ ‐ ‐ ‐
Property Tax Resources 
General Fund 153.93  160.45  169.42  178.45  187.36  195.63  204.28 
Total Sources 463.48  488.25  486.85  502.85  518.89  534.47  550.59 

Uses: 2015 2016 2017 2018 2019 2020 2021
General Fund Base Cost 398.88  409.20  421.12  435.38  450.14  465.44  481.29 
General Fund One‐times 13.52  24.07  10.00  10.00  10.00  10.00  10.00 
General Fund Commitments 51.08  54.98  55.72  57.47  58.75  59.02  59.30 
Total Uses 463.48  488.25  486.85  502.85  518.89  534.47  550.59 



Property Tax Levies and Budget Overview
Future Funding – Five Year Financial 
Direction (Tax Levies) millions $

7

Property Tax 2015 2016 % chg 2017 2018 2019 2020 2021

General Fund 153.93 160.45  4.2% 169.42  178.45  187.36  195.63  204.28 
Minneapolis Park Board 52.04 54.32  4.4% 56.49  58.75  61.10  63.54  66.08 
Bond Redemption 35.90 37.80  5.3% 37.80  38.30  38.80  38.80  38.80 
Other City Levies 29.49 28.60  ‐3.0% 28.48  28.49  28.49  28.50  28.50 

Municipal Building 
Commission 4.68 4.81  2.9% 4.96  5.11  5.26  5.42  5.58 
Teacher's Retirement 
Association 2.30 2.30  0.0% 2.30  2.30  2.30  2.30  2.30 
Library Debt Service 9.30 9.30  0.0% 9.30  9.30  9.30  9.30  9.30 
Total 287.63 297.58  3.4% 308.75  320.69  332.61  343.49  354.85 

Percentage Change from Prior Year 3.8% 3.9% 3.7% 3.3% 3.3%



Property Tax Levies and Budget Overview
Future Funding – Levy Resources
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Property Tax Levies and Budget Overview
Funding Needs (Identified During Budget Process)

• Neighborhood Parks Capital and Operating ~ 
$14M+/Year

• Paving and Related Infrastructure~ $30M+/Year
• Facilities Capital and Maintenance~$3.5M+/Year
• Affordable Housing
• Public Safety
• Commons Operating Costs
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Property Tax Levies and Budget Overview
Future Funding – Levy Resources w 
Parks Referendum
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Property Tax Levies and Budget Overview
Property Tax Overview

• Annual Levy – Total Amount Adopted
• Who Pays?

• All Taxable Property (see table below)
• Based Upon Tax Capacity of Each Type
• Overall Levy Distributed Across all properties based upon individual 
proportion of total tax capacity (Levy/Tax Capacity = Tax Rate)
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Property Type Estimated Market Value* % of Total Tax Capacity* % of Total

Commercial 7,607,518,740 19.1% 149,663,257 30.5%

Industrial 1,198,187,400 3.0% 23,599,620 4.8%

Residential 24,957,122,900 62.5% 244,674,247 49.8%

Apartment 6,132,446,400 15.4% 72,881,327 14.8%

Other 20,637,200 <0.1% 269,319 0.1%

Total $ 39,915,912,640 100.0% $ 491,087,770 100.0%

*taxes payable 2016 – Real Property only



Property Tax Levies and Budget Overview
Property Tax Impact
• 2016 Adopted Levy = $297,580,000
• Pay 2016 Median Valued Home* = $200,000
• 2016 City Taxes on Median Home* = $1,129

• Each additional percentage increase in levy ~ $3.0M
• Additional $15M ~ Additional 5% levy increase

• Additional City Taxes on Median Valued Home ~ $60
• Estimated total City tax bill = $1,185
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*Source: Hennepin County



Property Tax Levies and Budget Overview
Other Considerations
• Maintaining Service Levels
• Legislative Impacts/Unfunded Mandates
• Variable Revenue Sources
• Competing Needs
• Long Term Financial Sustainability
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CITY OF MINNEAPOLIS

Questions?

Thank You
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