
City of Minneapolis 

Request for Committee Action 
 

To: Intergovernmental Relations  
Date: 3/3/2016 
Referral: N/A  
From: Intergovernmental Relations Department 
Prepared by: Gene Ranieri and Andrea Brennan 
Presented by:  IGR and CPED Staff  
File type:  Resolution 
Subcategory: Policy Position 
 
 
Subject:  
Federal Housing Policy Related to Sale of Non Performing Loans (mortgages) by federal agencies 
 
Description:  
Approving a resolution requesting the Federal Housing Finance Agency to provide the City of 
Minneapolis with information about delinquent mortgages in the city and requesting an 
expansion of its sales to public agencies, nonprofits and small investors, and also requesting the  
federal agencies hold off on further sales to investors.  
 
Previous Actions:  
None 
 
 
Ward/Address:  
All Wards 
All wards could be affected, but the areas of the city most at risk are those with median home 
values lower than the city’s median home value. 

 
Background/Analysis:  
Officials from several cities nationally, including Philadelphia, Seattle, East Orange (NJ), and 
Richmond (CA), are reporting large scale sales of Fannie Mae and Freddie Mac owned 
delinquent mortgages to investors.  The large scale sale of these distressed assets may be linked 
to increased rates of foreclosure and conversion of single family homes from owner-occupied to 
rental.  Staff has done some preliminary investigation of this issue and is not able to determine 
the level of city exposure to this potential activity.  Staff recommends making a formal request 
of Fannie Mae, Freddie Mac and the Federal Housing Finance Agency to provide us with data on 
their delinquent mortgages in the city to allow us to evaluate potential risk factors related to 
foreclosure and conversion.  Staff further recommends making the formal request to Fannie 
Mae and Freddie Mac to hold off on sales to investors to allow the city an opportunity to 
convene local non-profit and community development financial institutions to explore 
alternatives to the sale of these delinquent mortgages to out-of-state investors that are 
primarily profit-driven. 
 
Financial Review:  
No financial impact. 
 
Attachments:  

Resolution 



 


