Request for City Council Committee Action
From the Departments of Public Works and Procurement

Date: November 10" 2014 |
To: Honorable Kevin Reich, Chair Transportation & Public Works Committee
Referral to:  Honorable John Quincy, Chair Ways and Means Committee

Subject: Approval of Official Publication No. 8013 - Bids for Cellular Concrete

Recommendation:
Acceptance of the single bid of Cellular Concrete Inc. for an estimated annual expendlture of $73,200.00
to furnish and deliver cellular concrete for the C:ty of Minneapolis Public Works — Surface Water and .

Sewer Division, as follows:

1. Bid price per cubic yard of furnished preformed cellular concrete $ 104.50
2. Mobilization charge per each mobilization (if any) $1,500.00

Please refer to enclosed staff memo for additional information.

Terms are net-30 days F.O.B.: Destination
Prepared by: Gary Warnberg Director, Purchasing

y %M ,
Approved by: Steven‘,{. Kotke, P.E. ‘ %ector, Public Works

Financial Impact (Check those that apply)
____No financial impact - or - Action is within current department budget.
(If checked, go directly to Background/Supporting Information)

___Action requires an appropriation increase to the Capital Budget
____Action requires an appropriation increase to the Operating Budget
__Action provides increased revenue for appropriation increase
Action requires use of contingency or reserves
XX Other financial impact (Explain):  Action is within Budget
____Redquest provided to the Budget Office when provided to the Committee Coordinator

Background/Supporting Information:
Tabulation of one (1) bid received on Official Publication No. 8013 Bids for Cellular Concrete

Attachments — Staff Recommendation
Tabulation Sheet

cc: J. Klejwa
R. Crossland
L. Woyee



CITY OF MINNEAPOLIS
DEPARTMENT OF PUBLIC WORKS
SURFACE WATER & SEWERS

1901 EAST 26™ STREET
MINNEAPOLIS, MINNESOTA 55404-4028

TO: David Schlueter, City of Minneapolis Purchasing
FROM: Joe Klejwa, P.E., City of Minneapolis Public Works

DATE: October, 16, 2014

SUBJECT: Acceptance of single bidder

The City of Minneapolis’ Public Works Surface Water and Sewers division would like to accept the
single bid response for cellular concrete submitted by Cellular Concrete, Inc.

That we are aware of, this is the only company in Minnesota that produces this type of product. The
next closest producer is out of Chicago, and it is not cost effective for them or similar companies from
neighboring states to send machinery and labor to Minneapolis and try to compete in price with
Cellular Concrete.

Other local concrete producers such as Cemstone do produce air-entrained lightweight concrete mixes,
but instead of mixing foam with the concrete on-site, they use an additive to the concrete mix that can
tend to lose the air entrainment during mixing and produces a less consistent product.

- Additionally, the price per. cubic yard bid by Cellular Concrete is very competitive, and is less than the
current bid by Cemstone for their version of a lightweight concrete.

The estimated annual expenditure for purchasing an estimated 600 cubic yafds per year at the bid price
of $104.50, plus an estimated 7 site mobilizations per year is $73,200 per year for the two-year
contract.



Purchasing Division - Bid Tabulation Summary

Minneapolis
City of Lakeas

Official Publication No.|8013

Bids for| Cellular Concrete

Purchasing Buyer:|David Schiueter

Department: | Public Works

Department Contact:|Joe Klejwa

Bids Due:|10 AM, Local Time, October 16™, 2014

Cellular Concrete,

Vendors: Inc.
Furnish preformed cellular
1 _jconcrete S$lcy 104.50
Mobilization charge (if any) $/ea 1,500.00
Bidder offers to extend terms & -
pricing add'f years after 2016 Q

7\ ) ~ We, the undersigned, hereby certify that the above bids were publicly opened and read aloud:

) ForMeFinance Officer For the: Assistant Director, Purchasing




