Request for City Council Committee Action
from the Department of

Date: June 7, 2012

To: Council Member Glidden, Chair IGR Subcommittee
Referral to: Committee of the Whole

Subject: Minnesota Business Development

Capital Projects Grant Program

Recommendation: Pass attached Resolution Supporting the City’s application for
Minnesota Business Grant funding for the New Nicollet Mall
project and Direct staff to complete application process by June
26" 2012.

Previous Directives: December 9th 2011 City Council Passage of State
Legislative Agenda including 2012 bonding priorities.

Department Information

Prepared by: Pierre Willette, Government Relations Rep. Intergovernmental Relations

Approved by: Gene Ranieri, Director, Intergovernmental Relations

Committee Presenter: Pierre Willette

Supporting Information:

As part of the 2012 bonding bill passed in early May of this year, $47.5 million in
funding was provided through Positively Minnesota, the State Department of
Employment and Economic Development, (DEED) for grants to local governments
for “business development through capital projects.”

The legislation established a competitive grant program for funding of “public
infrastructure” necessary to support private business development. Eligible projects
must provide a local match and will be judged by DEED based on the “highest




return in public benefits,” number of jobs created, improvement in quality of jobs,
increase in local tax base, the projects ability to induce private investment, and
whether the project provides necessary repair or replacement of existing capital
assets.

The projects will also be also be judged on whether they provide health and safety
benefits, the number of residents serviced by or who benefit from the project, the
amount of local support, and an objective cost-benefit analysis on return on
investment.

Through previous action by the City Council on December 9™ 2011 the City set
forth it’s priorities for bonding requests for the 2012 session which included the
New Nicollet Mall project as the City’s number one priority.

While Minneapolis, like many other local jurisdictions made strong and thorough
requests for state bond funds, almost all were unsuccessful in getting projects
through the legislative process. However, the creation of this grant funding
opportunity and the criteria set forth in both the legislation (See: Attachment A)
and in the Application Packet (See: Attachment B) strongly mirrors the goals,
projects parameters, matching requirements and job creation opportunities set
forth in the City’s number one request for state bonding funds, the New Nicollet
Mall.

Request of Council:

Intergovernmental Relations staff, as well as staff from Community Planning and
Economic Development and Public Works, therefore, request support for the
enclosed resolution (Required by the application process)reiterating City’s support
for the New Nicollet Mall project and direct Planning staff to prepare an application
for $27.0 million in Minnesota Business Development Capital Project Grant funds.



Resolution
of the
City of Minneapolis

By Glidden

Authorizing application to the Minnesota Department of Employment and
Economic Development [DEED] Business Development Capital Projects Grant Program
on behalf of the New Nicollet Mall project.

Whereas, the City of Minneapolis may act as the legal sponsor for the New Nicollet Mall
project contained in the Business Development Capital Projects Grant Program Application to
be submitted on June 26, 2012, and that, Steve Kotke, Director of Minneapolis Public Works
and Kevin Carpenter, Chief Financial Officer, are hereby authorized to apply to the Department
of Employment and Economic Development for funding of this project on behalf of the City of
Minneapolis; and

Whereas, the City of Minneapolis has the legal authority to apply for financial assistance,
and the institutional, managerial, and financial capability to ensure adequate construction,
operation, maintenance and replacement of the proposed project for its useful life; and

Whereas, the City of Minneapolis has not violated any federal, state, or local laws
pertaining to fraud, bribery, kickbacks, collusion, conflict of interest or other unlawful or corrupt
practice; and

Whereas, that upon approval of its application by the state, the City of Minneapolis may
enter into an agreement with the State of Minnesota for the above-referenced project, and the
City of Minneapolis certifies that it will comply with all applicable laws and regulations as stated
in all contract agreements; and

Whereas, all non-state funding is committed and available and meets or exceeds the
requirement that the non-state match equal or exceed the state funding; and

Whereas, the City of Minneapolis certifies that it will comply with all applicable laws,
regulations, and rules of General Obligation bond funds;

Now, Therefore, Be It Resolved by The City Council of The City of Minneapolis:

That Steve Kotke, Director of Minneapolis Public Works and Kevin Carpenter, Chief
Financial Officers or their successors in office, are hereby authorized to execute such
agreements, and amendments thereto, as are necessary to implement the project on behalf of
the applicant.



